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Emergency Loan 
For 10 Millions 


Granted to States 


Illinois, West Virginia, and 


Nevada Awarded Funds 
By R. F. C. to Meet Needs 
Of Relief Activities 


Nearly Seven Million 
Allotted to Chicago 


Thirty-four Political Subdivi-| 


sions in West Virginia Are 
Given Money to Provide for 
Care of Unemployed 


Three emergency relief loans aggrega- 
tng $9,743,697 to the States of Illinois, West 
Virginia, and Nevada to meet January and 
February necessities were approved by the 
Reconstruction Finance Corporation Dec. 
29. 

The loans were $7,255,000 to Illinois, $6,- 
770,000 of which is to be used in Chicago, 


and the remainder in 26 counties, all for | 


the month of January; $2,440,397 to West 


Virginia for use in 34 political subdivisions | 


during January and February, and $48,- 
300 for January and February relief needs 
in Nevada, the money to be employed in 
three counties of that State. 


Illinois Granted 32 Million 


The loan to Illinois brings the total! 


loans to that State approved by the Cor- 
poration to date up to $32,493,228, or more 
than any other State since the foundation 
of the Corporation. 


The announcements follow in full text: | 


“The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 


Tllinois, made available $7,255,000 to meet | 
current emergency relief needs in 27 coun- | 


ties of that State during the month of 
January, 1933. 


“Of this total, $6,770,000 is made avail- | 
able to Cook County (Chicago) until Title 


I, Section 1, subsection (e) of the Emer- 


gency Relief and Construction Act of 1932, | 


and $485,000 to 26 other Illinois counties 
under subsection (c) of that act. 


Views of Governor-elect 


“Governor-elect Horner, in supporting 
the application of Governor Emmerson, in 
a@ message to the Corporation said: 

“‘T heartily endorse the application pre- 
sented yesterday by Mr. Ryerson in be- 
half‘of Mlincois Emergency Relief Comnmis- 
sion. While I do not assume office until 
Jan. 9, before which time the new ‘Legis- 
lature will not be able tg legislate upon 
the problem, we already ‘have assurances 
from the leaders of both the Illinois Sen- 
ate and House that they w#l promptly 
act upon such measures as,may be neces- 
sary to provide resources to meet our tre- 
mendous and unescapable problem. 

“‘*By granting the application to cover 
our necessities for January you will give 
the Illinois Relief Commission the oppor- 
tunity to tide itself over until the Jan- 
uary meeting of the Legislature. 


Needs of Unemployed 


“In behalf of the dependent unem- 
ployed of our State and their families who 
but for emergency relief would be starv- 
ing and unclad and shelterless, I appeal 
for your further cooperation, .with my as- 
surance that in the fullest good faith I 
will marshal every effort at my command 
to carry out Mr. Ryerson’s representations 
and promises to you.’ 

“The Reconstruction Finance Corpora- 
tion heretofore has made available $25,- 
238,228 to meet current emergency relief 
needs in the State of Illinois.” 

State of West Virginia 

“The Corporation, upon application of 
the Governor of West Virginia, made 
available $2,440,397 to meet current emer- 
gency relief needs in 34 political subdivi- 
sions of that State for the period Jan. 1 
to Feb. 28, 1933. 

“These funds are made available under 
Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act 


{Continued on Page 7, Column 2.] 


Shipments of Coal 
Abroad Decreasing 


Imports, However, Are Found 
To Show But Little Change 


Exports of anthracite and bituminous 
coal from the United States for the first 
10 months of 1932 decreased more than 
25 per cent as compared with the corre- 
sponding period for 1931 according to a 
report for the international coal trade 
situation just issued by the Department 
of Commerce. The import trade in, coal 
has shown little change in quantity from 
last year, gecording to the report. 

Depreciated currencies, restrictions on 
imports in foreign countries along with 
lessened industrial activity have been re- 
sponsible for the sharp decline in our 
export trade, the Department stated. 

Additional information was supplied as 
follows: 

In the first 10 months of 1931 and 1932 
exports of anthracite coal from the United 
States were 1,349,330 and: 982,731 long tons, 
of bituminous coal 9,156,162 and 6,468,- 
266 long tons and of coke 604,878 and 
484,696 long tons, respectively. Imports of 
coal into the United States in the same 
respective periods were: Anthracite, 448,- 
885 and 464,435 long tons; bituminous coal, 
138,551 and 126,846, and coke, 67,787 and 
82,951 long tons. 

The year just closing has witnessed a 
further reduction in coal production im all 
countries, except Indo-China, where the 
Sino-Japanese situation has probably re- 
acted to the advantage of its coal trade. 
Both production and exports during the 
first half of 1932 exceeded the preceding 
year’s figures. Wage reductions have been 
common to most countries, yet with the 
possible exception of Belgium labor tfou- 
bles have been unimportant. 

Many countries have increased former 
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In Market Inquiry 


Senate Group to Study Cases 
Of Tax Evasion and Insull 
Utility Properties 


| HE Senate investigation of stock ex- | 
change practices, begun in the last) 
| Session, will be resumed shortly after the | 
;Christmas recess and be closed before 
oor 4 with the presentation of a final 
report and possible recommendations to 
Congress for legislation. according to oral | 
information made available Dec. 29 by 
Senator Norbeck (Rep.), of South Dakota, | 
chairman of the Banking and Currency | 
Committee in charge of the inquiry. | 
The Committee has gathered much data | 
since the’ conclusion of its hearings last | 
| June he explained, and expects to develop | 
\its findings at the coming hearings. As pre-} 
viously announced by Senator Norbeck the | 
Committee will go into cases of tax evasion 
jand the collapse of the Insull properties | 
| before it concludes its activity and reports | 
; its recommendations to the Senate proper. | 


| “Much important work remains to be| 
'done between now and March 4,” he said. 
|“The inquiry into the Insull properties is 
{under way and tax evasions have been 
{under investigation for some time.” 


Activities in ‘connection with the in-! 


|quiry, which previously were in charge of | 
| the full Banking and Currency Committee | 
under the guidance of a so-called steering 


[Continued on Page 7, Column 4.] 


‘Two Pacific Railways 
Allowed Rate Cuts to 


For Corporation 
Excise Payments 


Affiliated Concerns May Not 
Make Consolidated Re- 
turns Under 1932 Aet, 
Revenue Bureau Holds 


Affiliates Considered 
As Separate Entities 


Regulations Affecting Levies 
On Tires, Electrical Energy, 
Soft Drinks and Conveyances 
Also Handed Down 


Affiliated corporations may not make 
consolidated returns on the new excise 
taxes imposed by the Revenue Act of 1932, 
the Bureau of Internal Revenue ruled 
Dec. 29. 

Inquiries from three affiliated corpora- 
tions, one a producer, the second a manu- 
facturer, and the third a _ distributor, 
evoked the ruling. 

The Bureau held that sales of taxable 
articles by the producing company to the 
manufacturing company must pay the ap- 
propriate levy. 

Provisions Explained 


In no case could sales between the pro- 
ducing corporation and the manufacturing 
corporation and between the manufactur- 
ing corporation and the distributor both 





Meet Water Charges 


‘Immediate Changes Awarded 
By I. C. C. on Lines From 
Puget Sound District to 
San Francisco Region 


To permit rail routes to compete on a 
more equitable relationship with water 


lines between the Puget Sound area and 
points in the San Francisco Bay district, 
the Interstate Commerce ‘,ommission has 
just extended fourth section relief to the 
Southern Pacific and Great Northern- 
Western Pacific routes between the same 
sections, permitting a lesser rate than to 
intermediate points. (Fourth Section Ap- 
plication No. 13457, and réJatec cases.) 
New Points Included 

Fourth section relief previously had been 
given to the Southern Pacific Company on 
certain commodities between Puget Sound 
points and the San Francisco area, but 
upon petition of the company the Com- 
mission has now extended relief to a wider 
number of inland points at origin and 
destination areas. 

The Commission also extended the relief 
to the new Great Northern-Western Pa- 
cific route between the same approximate 





points so as not to give tie entire com- | 


petitive advantage to the Southern Pacific 
route. 
Rate Differentials 

Even with the fourth section relief ac- 
corded, the water lines nave differentials 
in rates under the rail routcs, which the 
Commission held is sufficiznt adequately 
to protect their interests. Excerpts from 
the report follow: 


The water lines object to these proposed | 


extensions of the outstanding relief. They 
take the position that the traffic to and 
from these small ports is not as heavy as 
that to and from the large poits such as 
Portland, Seattle, and Tacoma, and that, 
if such traffic as is available at the sma!) 
ports must be divided witn the rail lines, 
the water lines might find it necessary 
to eliminate them as ports of call. This 
position has no merit in determining the 
propriety of fourth-section relief. 
Nature of Competition 

The water service and rates at these 
small ports are comparable to those main- 
tained to and from the larger ports and 
the competition confronting the rail lines 
is equally severe. This extensior of the 


relief is fully justified by competitive con- | 


ditions, in fact a refusal to accord to these 
small ports an equality with the large 
ports might result in undue prejudice. 
The contention is also advanced by the 
water lines that the minimum rates pro- 
posed would not afford adequate revenue 
particularly for the addea haul north of 
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HE National Advisory Committee on 

Illiteracy, appointed by President 
Hoover in 1929, draws its activities to | 
an end with 4,283,753 persons in the 
United States unable to read and write, 
the Department of the Interior an- 
nounced in a statement made public 
Dec. 29. 

During its period of existence the 
Committee brought about the creation 
of illiteracy committees in 44 States 
which were instrumental in greatly re- 
ducing the number of illiterates through 
systematic campaigns. Illiteracy de- 
clined nearly one-third during the 
decade, and in Georgia 118,000 were 
taught to read and write. The an- 
nouncement of the Department fodows 
in part: . 

“The National Advisory Committee 
on Illiteracy, appointed by President 
Hoover in December, 1929, will end its 
work in this important field on Jan. 1, 
according to Ray Lyman Wilbur, Secre- 
tary of the Interior, its chairman. Ex- 
haustion of funds makes this action 
necessary, but the Committee feels that 
it has gone a long way toward making | 
the Nation ‘illiteracy conscious,’ which | 
was its chief aim. | 

“The report of its executive commit- | 








| Out 


States for the education of adult illit- 


| of years of their potential 


be exempt, thus passing the tax on to the 
| first outside purchaser, the Bureau said. 
|The Bureau added that these rulings 
|might not hold if the producing corpora- 
| tion made the article under the patents 
| or with the materials of the manufactur- 
}ing company. Also if the manufacturing 
company were the agent of the distributor, 
the rulings might not hold, it was said. 
Unless special provision is made in the 
law, such as that in the income tax law, 
| affiliated corporations are regarded as sep- 
{arate legal entities and must file separate 
returns, the Bureau pointed out. More- 
|} over, Congress in the new excise taxes 
| made specific provisions for the payment 
|}of the taxes on sales between corpora- 


{Continued on Page 5, Column 1.) 


‘Warehousing Period 


| 


On Imports Extended 


‘President Proclaims Emer- 
gency Under Provisions 


Of Tariff Act of 1930 


President Hoover has issued a procla- 
mation declaring an emergency exists un- 
der Section 318 of the Tariff Act of 1930 
jand authorizing the Secretary of the 
Treasury to extend until further notice 
the warehousing period for all merchan- 
| dise imported during 1930 and entered for 
warehousing under section 557 of the Tariff 
Act of 1922 or section 577 of the Tariff 
| Act of 1930, except grain. 

The proclamation was made public by 
‘the Department of State Dec. 29. 

-he warehousing period will be extended 
:so that merchandise may remain in the 
warehouse for not over two years after 
the expiration of the three years pre- 
scribed in previous tariff acts. 

The proclamation also declares that all 
wool imported or withdrawn from bonded 
warehouse in 1930 for use ir rugs and car- 
|pets and all camel hair imported or with- 
drawn from bonded warehouse under bond 
|for use in press cloth and floor coverings 
|or socks shall be permitted a further period 
|for proof that the wool or hair has been 
|so used. A maximum of two years exten- 
sion is granted. 


The proclamation also states that as to 
|articles produced in the United States 
with the use of imported merchandise for 
drawback purposes a further. period for 
exportation or shipment to the Philippine 
Islands of the completed article shall be 
permitted where the imported merchandise 
| involved entered during i930. 

(The proclamation will be printed 

| in full text in the issue of Jan, 3.) 


Advisory Committee on Illiteracy 


Ends Work With Close of Year 


‘tee, under date of Dec. 22, 1932, points 
that organization has been truly 
nation wide, 44 State branches having 
beer instituted, and 23 national agencies 
brought into cooperation. 


“Through correspondence and per- 


sonal appeals, $52,001.99 was raised for 


the expenses of the executive commit- 
tee’s work, contributions ranging from 
$1 to $15,000, donated by Sunday school 
classes, private citizens, organizations 
and foundations. 


the Committee, or in cooperation 
with other agencies, covering different 
phases of the illiteracy question. They 
are as follows: (1) A study of -tech- 
niques of teaching illiterates; (2) a sur- 
vey of financial expenditures of the 


erates; (3) a study of the regulations 
and laws of municipalities and States 


| in relation to illiterate drivers and au- 


tomobile accidents; (4) a study of the 
expectation of life of various groups of 
illiterates and the aggregate number 
service if 
educated; (5) a survey of the attitude 
of adult Indians toward efforts to teach 
them and the rapidity with which they 


[Continued on Page 3, Column 2.] 


j “Seven special studies have been made | 
by 


WASHINGTON, FRIDAY, DECEMBER 30, 1932 
S Hearings to Resume Rules Prescribed T 


To Relieve Debtors 


Amendments to Bankruptcy Act 
Proposed by Mr. McKeown 
And Mr. LaGuardia 


WO bills to amend the Federal bank- | 

ruptcy laws were introduced in the 
House Dec. 29. Both are similar in pur-! 
pose to the tentative proposal for the re- 
lief of distressed debtors, which has been 
under consideration by subcommittees 
from the Senate and House Judiciary 
Committees and representatives of the| 
Department of Justice. (The draft of this | 
tentative proposal for amendment of the 
bankruptcy laws was printed in full text | 
in the issue of Dec. 28.) 

One of the pills introduced (H. R. 13955) 
is sponsored by Representative McKeown 
(Dem.), of Ada, Okla., and the other (H. 
R. 13958) by Representative LaGuardia 
(Rep.), of New York City. The latter 
has to do with railroad reorganization. 

Both measures have been studied by 
the subcommittee of the House Judiciary 
Committee, it was explained, and will be | 
discussed by their sponsors with Senator 
Hastings (Rep.), of Delaware, chairman of 
the subcommittee of the Senate Judiciary 
Committee, prior to action thereon. 

The McKeown Bill extends original 
jurisdiction to courts of bankruptcy in 
proceedings for relief of debtors. 

Mr. McKeown explained orally that the 
subcommittee h agreed upon his bill 
and that it covers individuals and cor- 
porations. “It embraces a new chapter 
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Iron and Steel Trade 
With Foreign Nations 
Is Largest Since May 


Increase Is Noted For Month 


In Imports and Exports 
With Canada As Leading 
Buyer of Products 


United States foreign trade in iron and 


Insular Convention 


Relations With 





steel products continued to gain in volume 
in November, reaching the highest 
monthly total since May, according to the 
Department of Commerce. Exports in 
November amounted to 56,041 tons, an in- 
crease of 14,815 tons over October and 
imports increased 1,231 tons, the Depart- 
ment stated. ; 
Exports of iron and steel products from 
the United States for the first 11 months 
of this year amounted to 540,573 tons or 
59.4 per cent of the volume in the corre- 
sponding period of 1931, while production 
at 12,251,109 tons amounted to 51.3 per 
cent of the 1931 figure, according to the 
Department. Imports for the 11-month 
period totaled 348,892 tons, 88 per cent 


of the volume for the same period last|long consideration and debate has been | 


year. 


Imports and Exports Gain 

Additional information was supplied by 
the Department as follows: 

Exports from the United States in No- 
vember amounted to 66,041 gross tons 
compared with 41,226 tons in October and 
59,556 tons for November, 1931, while’ im- 
ports into the country for the month 
totaled 34,924 tons ‘compared with 33,693 
tons for October and 34,634 tons in No- 
vember, 1931. 

Canada was our first-ranking market 
i> November, taking almost double the 
amount purchased the previous month} 
and nearly twice the volume bought by | 
our second-ranking market, Japan. Can- 
ada’s main purchases were scrap, taking 
19,180 tons out of a total of 26,383 tons 
for the month. The Philippine Islands 
were third place in purchases from this 
country and China fourth, Mexico, Vene- 
zuela and Cuba following in order named. 

Leading suppliers of this country’s im- 


[Continued on Page 7, Column 7.) 


Sex Equality Ordered 
For Federal Service 


Eligibility: Regulations Amend- 
ed by the President 


President Hoover has issued an executive | 
order amending the civil service regula- 
tions to provide that certifications for ap- 
pointment to the Federal Government 
service shall be made without regard to 
sex unless the nature of the duties of the 
position are such as, in the opinion of the 
Civil Service Commission, can be per- 
formed only by men or women, as the 
case may be. The order, dated Dec. 23, has 
just been made public by the Department 
of State. It follows in full text: 

Executive Order. Amendment of Civil} 
Service Rule VII: 

Civil Service Rule VII, Section 1, para- | 
graph (a), is hereby amended to read as 
follows: 

(a) Certification—The nominating or 
appointing officer shall request the cer- 
tfication of eligibles; and that the Com- 
mission shall certify, from the head of 
the register of eligibles appropriate for | 
the group in which the position or posi- 
tions to be filled are classified, a number | 
| of names sufficient to permit the nominat- 


| 
| 
| 
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Covernment | 


Holiday 


AS THE UNITED STATES 
DAILY is not published 





on Government holidays, 





there will be no issue on 
January 2. 


Philippine Isles 
Sent to President 


House Approves Conference D 
lon Dec. 29 refused to extend the date for 


Report, Completing Leg- 
islative Procedure of Con- 
gressional Enactment 


To Draft Constitution 


. 


United States 
Defined Pending - With-| 
drawal of American Sover- 
eignty at End of 10 Years 


The Philippine independence bill (H. 
R. .7233), to recognize an independent | 
“Commonwealth of the Philippine Islands” | 


and to withdraw United States sovereignty | 


Aid for Liquidation 


lative form by Congress and now goes to| 


10 years after the enactment of the pro- 
posed law, has been put into final legis- 


the President for approval. 

The bill passed the House April 4, last, 
passed the Senate in amended form on 
Dec. 17, all differences between the two 


Houses were adjusted in conference, the 
Senate adopted the conference report on 
Dec. 22 and the House adopted the con- 
ference report, completing the legislative 
machinery, on Dec. 29. 


Conference Report Called Up 


The conference report on the bill was 
called up in the House of Representative 
Hare (Dem)., of Saluda, S. C., chairman 
of the Committee on Insular Affairs. 


mepresentative Hooper (Rep.), of Battle 


Creek, Mich., opened the debate with a} 


criticism of the limited time for debate, 
but supported the conference report. 
Representative Underhill (Rep.), of 
Somerville, Mass., opposed the bill as “an 
injustice to the Philippines and unfair to 
the United States,” declaring it would re- 
sult in great difficulties for the Filipinos. 
He admitted the ability of the Filipinos 
to govern themselves, but said that he 
did not believe they could finance them- 


Entered as Second Class Matter at 
the Post Office, Washington, 


}tion of Banks, of which 


YEARLY 


D. Cc. INDEX 


In Telephone Case 


|'Uniform Accounting System to 


Be Placed in Operation on 
Jan. 1 by I. C. C. 


ESPITE the opposition of five States, 
the Interstate Commerce Commission 


putting its new uniform system of tele- 
phone accounting in operation on Jan. 
1, 1933, but permitted reopening of the 
proceedings so that changes might be 
made after due hearing. 

The State Commissions of New York, 
Missouri, Oklahoma, Pennsylvania, and 
Wisconsin advised the Commission that its 
new accounting system was “defective in 
vital respects,” and would interfere with 
proper regulation of telephone companies 
in those States. 

The Commission’s notice follows in full 
text: 


On Nov. 12, 1932, division 4 of the Com- | 
mission adopted a revised Uniform Sys- | 


tem of Accounts of Telephone Companies, 
to become effective Jan. 1, 1933. This 


revision was made necessary by the out-| 


standing order of the Commission with 
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Of Closed Banks Is 


Urged in Bay State 


Special Commission Recom- 
mends Changes in Law 
And Improvements in 
Practices Now Followed 


Boston, Mass., Dec. 29. 

Urging prompt legislation to facilitate 
use of the so-called Spokane plan and 
recommending seven other improvements 
of the methods now employed in liquidat- 
ing closed State banks, the Special Mas- 


|sachusetts Commission on Laws Relating 


to Trust Companies and to the Liquida- 
Senator Henry 
Parkman Jr. is chairman, filed with the 
clerk of the House today the first section 
of its report to the General Court. 
Besides the changes proposed, the Com- 





selves. He declared the proposal to close 
United States markets for Philippine agri- 
cultural products would do serious injury 
to the Islands. 3 
Acceptable as Compromise 
Representative Knutson (Rep.(), of St. 
Cloud, Minn., declared the bill has un- 
satisfactory features, but is the best com- 
promise that could be worked out. 
Representative Yon Dem.), of Tallahas- 
see, Fla., spoke in favor of the bill. ° 
Representative Hare told the House that 


given the question of Philippine independ- 
ence. He explained various phases of the 


bill. ! 


Representative Jones (Dem.), of Ama-| 


rillo, Tex., chairman of the Committee on | 


| 
| 


| $615,427 to Oct. 


| 


mission gives a review of the existing laws 
and methods of liquidation practiced by 
thé Banking Department, with a state- 
ment, of the expenses incurred and of the 
oolléetions  acconrplished “for “the ” de- 
positors. 
Costs of Liquidation 

Tables are offered which show total col- 
lections of $12,472,417 at an expense of 
10, a ratio of 4.93 per 
cent. By comparison with the expenses 
incurred in the liquidation of nationgl 
banks, “these figures and numerous 
others,” the Commission says, “give strong 
basic evidence that the total average costs 
incurred by the Banking Department are 
not excessive.” 


Governor Ely’s proposal of a Central 
Liquidating Corporation has been consid- 


Agriculture, asked if there were in the bill | €7€4 ®y the Commisison and is discussed 


any restriction on import of coconut oil 
and of copra. 
the House agreed to the conference report 
by a vote of 171 ayes to 16 nays. 


Final Form of Legislation 


The measure as finally approved follows 
in full text: 


An act to enable the people of the 


After further discussion, | 


in th¢ report. The idea of such a central 
corporation has much to commend it, the 
Commission says. By reason, however, of 
the difficulty of raising private capital for 
Such a purpose, and also on account of 
the constitutional objections which the use 
of publi¢ funds for the Central Liquidat- 


jing Corporation meets in this State, the 


Philippine Islands to adopt a constitution | 
| pursue the matter further at the present 


and form a government for the Philippine 


Islands, to provide for the independence | 


of the same, and for other purposes. 
Be it enacted by the Senate and House 


Commission has reluctantly decided, the 
report, says, that it is not worth while to 


time. 
Personnel of Group 
In addition to the chairman, members 


of Representatives of the United States | signing the full report are the vice chair- 


of America in Congress assembled. 


Convention to Frame Constitution 
Section 1. 


is hereby authorized to provide for the 
election of delegates to a constitu pnal 
convention, which shall meet in the hall 
of the House of Representatives in the 
capital of the Philippine Islands, at such 
time as the Philippine Legislature may 
fix, within one year after the enactment 
of this act, to formulate and draft a con- 


| stitution for the government of the Com- 


monwealth of the Philippine Islands, sub- 
ject to the conditions and qualifications, 
prescribed in this act, which shall exercise 
jurisdiction over all the territory ceded to 
the United States by the treaty of peace 
concluded between the United States and 
Spain on the 10th day of December, 1898, 
the boundaries of which are set forth in 
Article III of said treaty, together with 
those islands embraced in the treaty be- 
tween Spain and the United States con- | 
cluded at Washington on the 7th day of 


November, 1900. The Philippine Legisla- 


ng in 


The Philippine Legislature | 


man, Representative Clyde H. Swan, of 
Barre, and the three members appointed 
by Governor Ely. These are John W. 
Haigis of Greenfield, former State Treas- 
urer, and now president of the Franklin 
County Trust Company; Thomas W. Mur- 
ray, former treasurer of the City of Bos- 
ton, president of the Union Savings Bank; 
and J. Randall Child of Wellesley, an in- 
vestment banker in the Boston office of 
the Chase Harris Forbes Corporation. 
The secretary of the Commission is James 
Ernest King of Boston and Wellesley. 

The new legislation recommended is in 
detail as follows: 

(1) The Commission recommends legis- 


| lation making it easier to follow in Mas- 


sachusetts the Spokane plan, so-called, 
which provides for the purchase of certain 
good assets of a closed bank for 100 cents 
on the dollar by making immediately 
available to the depositors a credit to the 


}same amount on the books of the pur- 


chasing bank. As such, the plan has al- 
ready been successfully employed here on 
behalf of the Charlestown, the Inman and 
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Canada 


Limited to 5 Per Cent of Time 


Tas Canadian Radio Broadcasting Com- 

mission, just initiating its functions, | 
will not expropriate and close privately 
controlled radio stations “for some time 
to come,” although it can exercise that 
power at the expiration of all existing 
licenses March 31, 1933, Chairman Hec- 
tor Charlesworth has notified the United 
States Office of Education in a letter 
outlining the future action of that body. 
Advertising, it was stated, will be lim- 
ited to 5 per cent of the program time. 

The most serious problem now before 
the Canadian commission, according to 
the letter which was made public Dec. 
9 by Dr. C. M. Koon, specialist in edu- 
cation by radio in the Office of Educa- 
tion, is that of land-wire costs. “We 
are using all the influence we can bring 
to bear to secure a solution of this prob- 
lem and to induce the land-wire com- 
panies to act with us,” Mr. Charlesworth 
stated. 

Continuing, the Commissioner stated 
that as an initial step the new agency 
is endeavoring to organize broadcasts of | 


a high educational and musical charac- 
ter with coverage throughout Canada.” 
The Commission is hopeful of establish- 
ing cordial relations with broadcasting 
companies in the United States. The 
letter follows in part: 

“Our Commission really came into be- 
ing because in large’areas of Canada the 
system whereby broadcasting was left in 
the hands of privately owned stations 
dependent on advertising worked ad- 
versely. This was particularly true where 
population is sparse or where the pur- 
chasing power of the community has 
been greatly reduced through low prices 
of agricultural products. 

“The Commission has been in office 
less than two months, and as an initia! 
step is endeavoring to organize broad- 
casts of a high educational and musical 
character with coverage throughout 
Canada. The most serious problem with 
which we have to deal is that of land- 
wire costs, which have militated very se- 


LContinued on Page 2, Column 1.] 
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wo Bills Offered |Measure to Free |E*tension Refused Machinery Output 


Reduced in Value 
By Three Billions 


Decrease During Biennial 
Period Due to Curtailed 
Operations in Industry, 
Says Bureau of Census 


Only 2 of 82 Groups 
Reveal No Decline 


Increases in Production Are 
Noted for Packaging and 
Well-drilling Devices; Re- 
frigerating Output Stable 


Curtailment of industrial and commer- 
cial operations in almost every line of busi- 
ness has had a material effect on the 
production of machinery in the United 
States since the beginning of the depression 
‘and was the principal factor in a reduc- 
tion of approximately $3,750,000,000 in the 
value of the output of the principal 
classes of machinery from 1929 to 1931, 
it was stated orally at the Bureau of. the 
Census, Department of Commerce, Dec. 
29 in connection with the issuance of 
biennial statistics on the products of the 
machinery industries. 

In making public its compilations, 
which are based on data collected in the 
| biennial census of manufactures taken in 
| 1932, the Bureau gave the aggregate value 
of the production of the principal classes 
of machinery in 1931 as $2,860,592,830 as 
compared to $6,609,907,686 in 1929. 


Declines for Machinery 


Contributing most heavily to this de- 
crease in sales were substantial reductions 
in the output of motor vehicles, agricul- 
tural machinery, aircraft, electrical ma- 
chinery, steam engines, construction ma- 
chinery, pumps and pumping equipment, 
textile machinery, machine tools, locomo- 
tives, cash registers and allied devices, and 
oil-well machinery, according to the Bu- 
reau which provided additional informa- 





tion as follows: 

Of a total of 82-specific classes of ma- 
ehinery for which 1931 production figures 
were collected, all but two recorded de- 
clines from the previous census year, 1929. 
Of the remaining 80, all but two groups 
recorded substantial declines. 


Increases in production occurred’ th” 
packaging machines and well-drilling ma- 
chinery (other than oil-well machinery). 
The two groups showing no material re- 
ductions were refrigerating and ice-mak- 
ing machinery and pharmaceutical ma- 
chinery. The Bureau's figures also showed 
increases in the group which includes cof- 
fee roasting and grinding machines and 
slicing machines and confectionery and 
ice-cream machinery, but these increases 
were due to changes in classifications, cer- 
tain of these items having been included 
j under electrical machinery in the 1929 
census. 

Those natural increases which took place 
in 1931, packaging machines and well- 
| drilling machinery, were relatively small 
;items in the Bureau's report. Packaging 
machines totaled $6,953,676 in 1931, as 
compared to $5,575,061 in 1929, and well- 
drilling machinery amounted to $1,529,972, 
as compared to $1,463,411 in the previous 
census’ year. 

Packaging Expansion 

The tncrease in packaging machinery is 
believed to be du® to developments in 
wrapping, including fhe expansion in the 
use of “cellophane,” which has resulted 
in greater requirements for packaging ma- 
chines. It is believed that the small gain 
in well-drilling apparatus may have been 
caused by the drought conditions in 1930 
and 1931, which stimulated increased use 
of such machinery. 

The largest item in machinery produc- 
tion in 1931 was motor vehicles, which ag- 
gregated $1,380,565,064, as compared to 
$3,412,055,752 in 1929. Of this group, pas- 
senger vehicles were the most important 
machinery item, followed by commercial 
vehicles and chassis. 

The largest proportional decrease oc- 
curred in the production of agricultural 
machinery, which amounted to $49,954,270, 
|}aS compared to $167,673,051, reflecting re- 
'duced purchasing power of the farmer. 


World Exportation 
Of Wheat Reduced 


Larger Stocks Than Last Year 
Held by Shipping Nations 


A decrease of approximately 100,000,000 
bushels in the 1932 shipments of wheat 
and flour from the principal exporting 
countries from the beginning of July 
through mid-December as compared with 
the shipments of last year is reported in 
the summary for the end of the first half 
of the 1932-33 crop year, issued Dec. 28 
by the Bureau of Agricultural Economics, 
Department of Agriculture. The summary, 
follows in full text: 

As the end of the first . half of the 
| 1932-33 crop year is drawing to a close, 
the world wheat market is still burdened 
by restricted demand in the importing 
countries oi Europe and by heavy stocks 
which are largely the result of this ree 
stricted demand. In the United States, 
‘however, early indications point to an- 
‘other short crop of Winter wheat in 1933 
}according to the Bureau of Agricultural 
| Boone .ics. 
| Shipments of wheat and flour from the 
|beginning of July through mid-December 
|fron. the principal exporting countries 
|/have amounted to only 261,000,000 bushels 
| this year compared with 355,000,000 during 
|the corresponding period of last season, 
| This low level of shipments has left the 
| principal exporting countries with some- 
what larger stocks of wheat as of Dec. 1 
than they had a year previous. 

Total stocks available for export and 
carry-over from the old crop in the United 
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In Canada to Be 





Limited by Board 


Newly Organized Broadcast- 
ing Commission Outlines 
Plan of Action in Letter 
To Education Office 


[Continued from Page 1.] 
riously against the private broadcaster. We 
are using all the influence we can bring 
to bear to secure a solution of this problem 
and to induce the land-wire companies to 
act with us. : 

“We will not have complete control of 
stations until after March 31, when all | 
existing licenses*expire. Then we will be 
free to forntulate a more equitable policy 
than could be put into motion at the 
present time. The act gives us power 
after we are in order to expropriate and 
close stations and build a series of high- 
powered stations across the continent to 
be operated by ourselves, but in view of 
present financial conditions I do not think 
we will embark on so large an undertak- | 
ing for some time to come. | 

“For the present we will probably en- 
deavor to lease time in bulk at reason- 
able rates from the land line companies 
and go extensively into sponsored pro- 
grams on our own account, utilizing Ca- 
nadian artists, of whom a large number 
of fine quality are unemployed. We also 
hope to establish cordial relations with 








the National Broadcasting Company and |}! 


Columbia system and to secure the best 
of their own sustaining programs for dis- 


tribution throughout Canada. iT) 


Differs From British 


“Our system, as defined in the Act of ||} 


Parliament, differs from that of the Brit- 
ish Broadcasting Corporation, 
eliminates advertising altogether. So long 
as Canadians can turn on United States 
stations at will it would be unfair to 
Canadian commerce to exclude its an- 
nouncements from the air, but advertising 
will be limited to 5 per cent of the time 
occupied by the broadcast and a rigid 
supervision a sto its character will be 
maintained. 

“The licensing of radio sets, of which 


there are upwards of 770,000 in Canada, ||) 


does not come within the scope of this | 
Commission. It has been handled for | 
several years by the Division of Radio | 
Services of the Department of Marine. | 

“One of the unique features of that 
department is its machinery for dealing 
with inductive interference which has 
been in existence since 1925. I am in- 
formed that Canada is the only country | 
in the world which has such a system.” 

Membership of Commission 

Dr. Koon, in commenting on the re- 
cently created Canadian Radio Commis- 
sion, made available the following addi- 
tional information: The Commission con- 
sists of three commissioners and not more 
than nine assistant commissioners. 

The Commission consists of a chairman, 
vice chairman, and a third commissioner, 
appointed by the Governor in Council, 
who shall serve for 10, 9 and 8 years, re- 
spectively. The law provides that there 
shall not be more than one assistant com- 
missioner appointed in any province, and 
he shall not receive salary but may be 
paid an annual amount by way of honor- 
arium to be fixed by the Governor in 
Council. Together the commissioners and 
assistant commissioners constitute a Gen- 
eral Council for the formation of radio 
policies. 

Defines Powers 

The Commission has power to regulate 
and control broadcasting in Canada car- 
ried on by any person whatever. In the, 
matter of broadcasting, the act states that 
the Commission “shall have power to 
carry on the business of broadcastiag in 
Canada.” 

It may make operating agreements with 


which | ]} 
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Accounting Practice 


Extension is refused on effective date of | 
Interstate Commerce Commission order for 


uniform system of telephone accounting. 
Page 1, col 


! . 
Administrative Practice 


Revision of county government in New 
York is urged by a special investigating 


committee. 


Page 4, col. 7 
subject to ap- 
by Congress, for reorganization of 
governmental »gencier and functions, ens 

vy 


Discretionary authority, 
proval 


be vested in the incoming President 
terms of a proposed amendment to an ap- 
ropriation bill under 
Fouse majority leaders. 


Page 3, col. 7 


Advertising 


The newly organized Canadian Radio Com- 
mission proposes to lim.’ the time of adver- 
tising in Canadian programs. 

Page 1, col! 5 


Agriculture and Food 
Products. 


Activities of extension service of Depart- 
ment of Agriculture in guiding farmer in 
ways to increase profits are outlined by Di- 
recto: of Extension Work. 

Page 8. col. 1 


Cattle temporarily owned by licensed deal- 
ers held not subject to State taxation in 
Minnesota. 

Page 4, col. 5 

Production of eggs increased 4 per cent by 
use of iodine in tests with hens in Ger- 
many 

Page 2, col. 6 

World shipments of wheat during first half 

of current season declined from last year. 
Page 1, col. 7 

The farm relief bill is predicted to be 
ready “early next week.” 

Page 2. col. 5 

Representatives of casein industry to hold 
conference. 

Page 2, col. 1 


Aviation 
German air lines had only three accidents 


in year. 
Page 6, col. 2 


Banks and Banking 


Recommendations for improvement of 
practices in liquidating closed banks offered 
by special commission in Massachusetts. 

Page 1. col. 6 

Emergency relief loans granted by Recon- 
struction Finance Corporation to Illinois, 
West Virginia and Neva”>. 

Page 1, col. 1 

Extension of aid and a more liberal policy 
for granting loans by Reconstruction Fi- 
nance Corporation is advocated by Repre- 
sentative Mead. 

. Page 7. col. 4 

Federal reserve banks, weekly consolidated 
ition statement. 

Page 7, col. 5 


Congress 


Proceedings of Dec. 29. 

Page 3, col. 5 
Daily record of bills in Congress. 

Page 2, col. 5 
See also under subject headings. 


Corporation Finance 


Senate subcommittee to resume hearings 
into, stock market practices. 

, Page 1. col. 2 

Emergency relief loans granted by Recon- 

struction Finance Corporation to Illinois, 

West Virginia and Nevada. 
Page 1, col. 1 
Extension of aid and a more liberal policy 


for granting loans by Reconstruction Fi- 
nance Corporation is advocated by Repre- 
sentative Mead. 

Page 7, col. 4 


Credit Practice 
Two bills to amend bankruptcy laws in- 


duced in House. 
oe Page 1, col. 4 


Current Law 


Latest decisions of State and Federal 
ts. 
— Page 4, col. 5 
Education 


Library of Congress, accessions listed. 
, Page 4, col. 7 
listed. 
State books Page 4. col. 7 
Notable acquisitions of the Library of Con- 
gress in the last fiscal year are described by 
the Librarian of Congress. 
Page 2, col. 7 
National Advisory Committee on Illiteracy 
to end work with close of year. 
Page 1, col. 2 






consideration by 


private stations for the broadcasting of 






national programs, acquire existing pri- | 
vate stations either by lease or, subject to 


Results of Vote Recount 
In Bay State Announced 


the approval of Parliament, by purchase, 
and may construct new stations subject to 
the approval of Parliament. It may orig- 
inate programs from within or outside 
Canada, by purchases or exchange, and 
make necessary arrangements for their 
transmission, and make contracts with 
persons for performance in connection 
with programs originated by the Commis- 
sion. 

Finally, it is provided that the Commis- 
sion may take over all broadcasting in 
Canada, subject to the approval of Parlia- 
ment. It is empowered to institute pro- 
ceedings of expropriation in acquiring 


Boston Mass., Dec. 29. 

The election of State Senator Gaspar G. 
Bacon (Rep.), as Lieutenant Governor, 
Frederic W. Cook (Rep.), to succeed him- 
self as Secretary of State, and Patrick H. 


Dupuis (Rep.), as sheriff of Bristol county, 
was certified yesterday by Governor Ely 
and the members of the Executive Council 
when they announced the results of the 
first State-wide recount ever held in Mas- 


Qe 





’ 


Educators, labor leaders and others inter- | 


| ested in education will confer in Washing- 
| ton at the President’s invitatior 
Page 2, col. 2 





Elections 


| Results of the first vote recount to be held 
| in Massachusetts announced. 

Page 2, col. 2 
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|Exporting and Importing 


Increase is noted in trade in iron and steel 
with foreign countries. 
Tage 1, col. 4 
Austria and Hungary ratify new trade 
treaty. 
Page 3, col. 2 | 
Exports of coal found to be decreasing but | 
little change is noted in volume of imports. 
Page 1, col. 1 
World shipments of wheat during first half 
of current season declined from last year. 
Pag 1. col. 7| 
New import quotas and export duties have 
been placed by the Swiss government. | 
Page 7, col. 6| 
| 


Motor Transport 








EADERS’: SUMMARY. » ‘» » 





Stronger law on boiler inspection in Maine 
advised. 


Page 5, col. 7 


British labor Unions opposing railway wage 
cu 


Page 6, col. 7 


Laws Affecting Business 


Two bills to amend bankruptcy laws in- 
troduced in House, 
% Page 1, col. 4 


Machinery 
Value of machinery output reduced ‘more 
than $3,000,000 in biennial period. 
Page 1,.col. 7 
. s 
Mines and Minerals 
Exports of coal found to be decreasing but 


little change is noted in volume of tmports. 
Page 1, col. 1} 





Foreign Markets 


American silk hosiery sales in France are 
analyzed. 


Page 3, col. 1 


| 


Foreign Relations 


Greece and Austria not to pay Jan. 1 debt 
installments. 


The Japanese 
State Department. 


Page 3, col. 1 
Ambassador visited the | 


Page 3, col. 7 


General Business Conditions 


Weekly business statistics assembled and 
made public by Commerc: Department. 
Page 6, col. 3 
No improvement in trade conditions in 
the Kansas City Reserve Bank area was re- | 
ported in the monthly survey. 
Page 7, col. 7 
Industrial report of conditions for the 
week in Canada made by Commerce Depart- 
ment. 


Page 3, col. 1 


‘Government Aid and 


Control of Marketing 


Licensing ordinance against chain stores | 

| held illegal in Michigan. | 

Page 4, col. 6 

License law to control real estate trans- 

actions in the District of Columbia proposed 

by counsel for Washington Real Estate Board 

re Senate Committee on District of Co- 
umbia. 


Page 7, col. 3 | 


Government Finance 


| 
| 
Governors Roosevelt and Pinchot chicks | 
proposal for conference to secure better co- | 
ordination of State and Federal revenue sys- | 


tems. | 

Pace 2, col. 6 

| Daily statement of the United States | 
Treasury. | 


Page 7, col. 6 | 


|Health 


| Value of local conference of children in 
cities of Connecticut as means to spread 
doctrines of health discussed by State Com- 
missioner of Health. 
| Page 8, col. 1 
Development of State healtk service in 
Kentucky from pioneer activity in United 
States described by State Health Officer. 
Page 8, col. 3 


| 


Highways 
Improvement of Federal-aid roads sets 


new record in fiscal year with 16,000 miles 
constructed. 


Page 6, col. 7 


| 

| 

Insurance 

Adjustment of policies of insurance busi- 

| ness on sound economic bagis is outlined by | 
Maine Commissioner of Insurance 


Page 8, col. 6 

Assured given right to examine insurer in | 

advance of trial relative to whether policy | 
was in force at time of fire. 

Page 5, col. 6 


Iron and Steel | 


Increase is noted in trade in iron and steel 
with foreign countries. 
Page 1, col. 4 


International Finance 


Foreign exchange rates at New York. | 
Page 7, col. 3| 


Labor 


Continuation of review of employment 
conditions by States, issued by Employment 
Service, Department of Labor. 

Page 5, col. 2! 


Purchase of Additional Land Advocated 
To Increase Area of National Parks | 


State Motor Carrier Act requiring private 
contract carriers to obtain certificates of 
public convenience and necessity sustained 
as valid exercise of police power; Barney v. 
Board of Railroad Commissioners et al.; 
Montana Supreme Court. 

Page 4, col. 2) 

Private operation of transportation is ad- | 
vised for Sidney and Newcastle, Australia, 
by a special commission. 

Page 5, col. 4/ 


Parks 
Acquisition of “lands for addition to na- | 
tional park system urged by Director of Na- | 
tional Park Service in annual report. | 
Page 2, col. 3 





Price Control 


License law to control real estate trans- 
actions in the District of Columbia proposed 
by counsel for Washington Real Estate Board 
before Senate Committee on District of Co- | 
lumbig. | 


Page 7, col. 3 | Tariff ‘ 
° eee Canada and Germany adopt temporar 
Production Statistics tariff reciprocity. a ee J 
Value of machinery output reduced more Page 3, col. 6 
than $3,000,000 in biennial period. President proclaims emergency under 


Page 1, col. 7 


Public Service 


Civil service regulations amended by exec- | 
utive order to provide equality for sexes in 
eligibility to appointment.¢ 


~ 


Page 1, col. 4 

Six members of United States Board of 

Tea Experts reappointed for 1933 by Secre- | 
tary of Agriculture. 

Page 3, col. 1 


Public Utilities 


Excerpts from record of testimony Oct. 28 
at Trade Commission inquiry into power 
and gas utilities. Witnesses: Robert J. Ryder 
and Melvin S. Anderson. 


Page 5, col. 5| 

Reduction of a rail rate to meet competi- 

tion does not compel Utilities Commission | 

to order other reductions, Ohio court holds. 

Page 5, col. 5 | 

— of utility securities proposed in 
Oregon. 

Page 5, col. 7 

Revision of power rates by Evansville util- 

ity approved in Wisconsin. | 





Page 5, col. 6 

Extension is refused on effective date of 

Interstate Commerce Commission order for 
uniform system of telephone accounting. 


Page 1, col. 6 
Radio 


The newly organized Canadian Radio Com- 
mission proposes to limit the time of adver- | 
tising in Canadian programs. | 

Page 1, col. 5 

Applications received by Federal 

Commission. 


,e 


t 


Page 6, col. 2 
r 


Railroads 


Interstate Commerce Commission grants 
lower rail rates from Puget Sound to San 
Francisco region to enable lines to meet 
water competition. 


r 


Page 1, col. 2 

Private operation of transportation is ad- 

vised for Sidney and Newcastle, Australia, 
by a special commission. 

Page 5, col. 4 

Rate complaints and action in uncon- 

tested finance cases announced by Interstate 

Commerce Commission. 


Page 6, col. 6 | 
Reopening of petition to abandon branch | 
railroad in Nebraska asked by State Com- 
mission, 
Page 6, col. 2 
British labor unions opposing railway wage 
cuts. 


Page 6, col. 7 





The acquisition of new areas for na- 


tional parks in accordance with Federal 
conservation policies is recommended by 
Horace M. Albright, Director of the Na- 


tional Park Service, in his annual report 
to the Secretary of the Interior for the 


fiscal year ended June 30, 1932. 


In a few 


years, he points out, these lands may pass 


Stations. 





System of Grading 
For Casein Planned 


Invitations Accepted 


sachusetts, resulting from contests for the | 
offices. 


To Education Meeting 


Industry to Hold Conference 
With Federal Specialist 


Working out a system for the grading 
and evaluation of casein will be the pur- 
pose of a conference on paper-coating ca- 
sein to be held in Washington Jan. 13, and 
to which 140 representatives of the indus- 
try have been invited, according to O. E. 
Reed, chief of the Bureau of Dairy Indus- 
try, Department of Agriculture, who has 
charge of the arrangements. 

“For the last three years the laborato- 
ries of this Bureau,” Mr. Reed stated orally 
Dec. 29, “have been doing research on the 
correlation of laboratory tests with coating 
quality and on the relation of details of 
manuufacture to tests and to coating qual- 
ity. The Bureau of Standards and several 
commercial organizations have cooperated 
with us in this work. 








Conference in Washington to 


Be Attended by 65 


Sixty-five educators, business men, la- | 
bor leaders and others interested in edu- 
cational progress have accepted President 
Hoover's invitation to participate in the 
Citizens Conference on the Crisis in Edu- 
cation, Albert W. Atwood, secretary of the 
conference, announced orally at the White 
House on Dec. 29. 

Mr. Atwood made his 
after a meeting of the Agenda Committee 
in the White House office of French Stro- 
ther, 
dent Hoover. 
to those who have been named members | 
of the conference, 20 or 30 experts 4wiil 
be present at the official sessions by spe- 


announcement 


Administrative Assistant to Presi- 


He stated that in addition 


“The information obtained we wish to Cial invitation. 
convey to the producers, that they may The conference, Mr. Atwood said, would 
produce high-grade casein more consist- meet in Washington Jan. 5 and 6. It 
ently; and also to the users, that they is organized with the cooperation of the 
may be better able to discriminate among! American Council on Education, the 
caseins of different quality. We hope that | American Farm Bureau Federation, Amer- 
a system of grading will be established to| ican Federation of Labor, the National 


their mutual advantages by cooperation 
of the two groups interested.” 





Equality of Sexes Ordered 
In Federal Appointments 


[Continued from Page 1.) 
ing or appointing officer to consider three 
Names in connection with each vacancy. 
When so provided by regulation of the 
Commissign, selection shall be made from 
the register by the nominating or appoint- 
ing officer without preliminary certifica- 


conference 
would be present include Ray Lyman Wil- 
bur, Secretary of the Interior, who is to 
be 
Cooper, 
Education; 
Radcliffe College; John W. Davis, presi- | 
dent of West Virginia State College; Mark 
Graves, 
Budget; Robert N. Hutchins, president of 
the University of Chicago; John H. Finley, 


Association of Manufacturers and the Na- 
tional Grange. 


Mr. Atwood said that 


who have 


members of the 
already said they 


the conference chairman; William J. 
United States Commissioner of 


Ada Comstock, president of 


New York State Director of 


into private hands and they then will be 
difficult if not impossible to obtain. 

He cited the Florida Everglades, Death | 
Valley in California, and Kings River 


| Canyon of the High Sierra, among others, 


as falling within this category. During 
the last fiscal year, Mr. Albright explained, 
travel to the parks increased despite un- 
favorable economic conditions. A sum-| 
mary of the report made public by the 
Department of the Interior follows in part: 

“Notable progress in the construction of 
fine scenic highways with a consequent 
aid to unemployment was emphasized by 
Horace M. Albright in his annual report 
to the Secretary of the Interior. He 
stated that wherever possible local resi- 
dents were employed for per diem work 
in the national parks and monuments, 
and that, in remote sections, this employ- 
ment often constituted the only source of 
cash for the community. 


Road Expenditures Reviewed 


“During the fiscal year ended last June, 
appropriations of $7,500,000 were expended 
for road and trail work in the 22 national 
parks and 36 national monuments located 
throughout the United States and in the 
Territories of Alaska and Hawaii. In ad- 
dition, the Secretary of the Interior had 
authority to obligate, through the letting 
of contracts, construction projects to an 
additional amount of $2,850,000. 

“During the current year $4,500,000 is 
available for road and trail construction 
from appropriations provided in the Inte- 
rior Department supply bill, and another 
$3,000,000 became available through the 
Emergency and Reconstruction Act. An 
additional authority was also given the 
Secretary ofthe Interior to incur obliga- 
tions up to a total of $2,500,000, but this 
was offsct by the obligations incurred the 
previous year for payment from the regu- 
lar 1933 appropriations for road construc- 
tion. 

Everglades Park Planned 


“The need for the completion of the 
| national-park system by the establishment 
| of parks in the tropical Florida Everglades, 
| California’s picturesque Death Valley, the 


tion of the Commission. Certification of | associate editor of the New York Times; |Kings River Canyon of the High Sierra, 


an eligible for temporary appointment 
shall not affect his certification for pro- 
bational appointment. Certification shall 
be made without regard to sex unless the 
nature of the duties of the position to be 
filled are such as, in the opinion of the 
Commission, can be performed only by 
men or women, as the case may be. 
(Signed) HERBERT HOOVER. 
(No. 5984.) 


Mrs. William B. Meloney, Sunday maga- 
zine editor of the New York Herald-Tri- 
bune; 
George 


Cloyd H. Marvin, 
Washington 


president of 
University; Frank 


Morrison, secretary of the American Fed- 
eration of Labor; Rev. George Johnson, of 


. 


and other outstanding scenic areas was 
emphasized by Mr. Albright. A few years 
more might find lands worthy of national- 
| park status put to uses inconsistent with 
conservation principles, and private hold- 
ings difficult, if not impossible, to secure, 


the National Catholic Welfare Council; | he declared. 
James G. Rogers, Assistant Secretary of | 


| State, and Dr. Charles R. Mann, of the | tional Park passed the Senate by a unani- 
} American Council on Education, 


“A bill to establish the Everglades Na- 


| mous vote on Jan. 19, 1932, and is now on 


the House calendar with a favorable he | the forthcoming farm relief bili, the House 
the | . 


from the Public Lands Committee, 


Park Service Director told the Secretary. | 
The situation with regard to the Kings | 
River Canyon, first suggested for national- 
and his as- 


park status by John Muir 


sociates nearly 40 years ago, has be- 
come of prime importance, he de- 
clared, because of the building of 

State highway into that region. As| 


|long as the area was accessible only by | 


trail, it was fairly safe, but with the re- | 
gion penetrated by a fine highway, the | 
situation has become critical and the 
matter should receive early congressional | 
consideration if this magnificent mountain | 
territory is to be preserved from commer- | 
cial exploitation. 

“The establishment of parks in the | 
Florida Everglades “and Death Valley | 
would provide two areas with mild Winter | 
climates, it was pointed out, that would | 
be important factors in rounding out the | 
park system. The majority of the na-| 
tional parks now in existence are regarded | 
largely as Summer vacation areas. | 

“There is an increasingly strong feeling 
among conservationists and others, Mr. | 
Albright declared, that if the desert vege- 
tation peculiar to the New World is not 
to be entirely wiped out, a great desert 
national park or monument should be es- 
tablished without delay. Already much 
of the famous sahuaro, most spectacular 
of all the cacti of the United States, has 
passed into private ownership. 

“The most urgent extension 


project 


facing the National Park Service, pointed | 


out by Mr. Albright, is in the Jackson Hole 
area where the Grand Teton National 
Park should be extended to include cer- 
tain national forest lands, a considerable 
tract of unappropriated public 
and a large area of former ranch hold- 
ings purchased by Mr. John D. Rocke- 
feller Jr. to aid\in carrying out this plan 
The extension is needed to preserve the 
scenery of the region and provide ade- 
quate Winter range for wild life, es- 
pecially elk. 

“Despite unfavorable conditions, total 
travel to the national parks and monu- 
ments in 1932 kept abreast of former 
years, and actually showed an increase 
o- 209.740 persons over last year’s total 
of 3,544,856. 

“One of the most serious problems fac- 
|ing the administrators of the National 
Park Service at present is the menace to 
fine stands of trees through disease and 
insect infestation, the Park Service Direc- 
tor declared. ‘The worst problem,’ he 
said, ‘is in the Yellowstone, where the 
mountain pine beetle threatens the de- 
struction of the lodgepole pine constitut- 
ing about 80 per cent of the park’s for- 
ests.’ 

“Serious insect situations also exist in 
the forests of Yosemite and Sequoia Na- 
tional Parks in California. 


| “The white pine blister rust which is | tury.” 


Retailing / 


ts. held illega 


Shipping 


lower rail rates from Puget Sound to San 
Francisco region to enable lines to meet 
water competition. 


year, says annual report of Commissioner of 
Lighthouses, 


Social Welfare 


ee discussed by Secretary of Commit- 
tee on Ho 


dent’s Conference on Home Building and 
Home Ownership. 


in California reviewed by Director of* Social 
Welfare. 


State Courts 


contract carriers to obtain certificates 
| public convenience and necessity sustained 
as valid exercise of police power; Barney v. 
Board of Railroad Commissioners 
Montana Supreme Court. 


ment is affirmed by Illinois court. 


iState Finance 


| Michigan is recommended in a report of a 
State Commission 
Governmental Expenses. 


Tariff Act of 1930 and extends warehousing 
period on imported merchandise. 


Taxation 


cise tax 
corporations. 


lowed by Court of Appeals in Philadelphia 
as to petition by Wanamaker’s. 


Appeals summarized. 
dered by Michigan Supreme Court. 


collection of full amount of levy by school 
district. 


| in Oregon. 


Louisiana held to have right to immediate 
possession subject to vacation it redeemed. 


Texas. 


Minnesota. 
proposal for conference to secure better co- 


Radio | ordination of State and Federal revenue sys-~_ 


actions where title passed to nurchaser is 


| reau. 


Territories 


Congress and agreed to in conference, is sent 
to President for executive approval. 


Workmen’s Compensation 


| ment is affirmed by Illinois court. 


men’s compensation rates recommended by 
| Tennessee Insurance Commissioner. | 





a prices to the pre-war parity with indus- | 


Licensing ordinance against chain stores 


in Michigan. 
Page 4, col. 6 


Interstate Commerce Commission grants 


Page 1, col. 2 
Many new navigation lights installed in 


Page 6, col. 2 


Lack of attributes for home life in rented 
me Ownership and Leasing, Presi- 


Page 8, col. 5 
The program for relief of aged and needy 


Page 5, col. V7 


State Motor Carrier Act requiring private 
of 


et al.; 


Page 4, col. 2 


Penalty for delay in compensation pay- 





Page 5, col. 5 


Abolition of the Securities Commission of 
of Inquiry Into State 


‘ Page 3, col. 2 


Page 1, col. 3 


Revenue Bureau issues rulings on new ex- 
payments, as affecting affiliated 


Page 1, col..3 
Deduction from excess profits tax disal- 


Page 4, col. 1 
Decisions promulgated by Board of Tax 


Page 4, col. 4 
Issuance of certificate of registration or- 


Page 4 col. 1 
Mandamus denied in Minnesota to compel 


Page 4, col. 6 
Million and half acres foreclosed for taxes 


Page 4, col. 5 
Purchaser of property sold for taxes in 


: Page 4, col. 5 
Tax on vending machines held void in 


Page 4, col. 4 
Cattle temporarily owned by licensed deal- 
rs held not subject to State taxation in 


Page 4, col. 5 
Governors Roosevelt and Pinchot endorse 


ems. 

Page 2, col. 6 
Procedure in computing income on realty 
epossessed by vendor in installment trans- 
evised by order of Internal Revenue Bu- 


Page 7, col. 2 





Philippine independence bill, as passed by 


Page 1, col. 5 


Penalty for delay in compensation pay- 
F Page 5, col. 5 
Denial of petition for increase in work- 


Page 5, col. 7 


|Farm Bill to Be Ready 


| Although no definite action has been 
| taken on the provisions to be contained in 


Committee on Agriculture hopes to have 
the bill ready for the House “early next 
week,” Representative Jones (Dem.), of 
| Amarillo, Texas, stated orally Dec. 29. 


| | State Coordination 
| 
| 








Next Week Is Prediction | 


' The proposal to apply the domestic al- | 
|lottment plan so as to raise agricultural 


Iodine Increases 


Production of Eggs 





Tests With Hens in Germany 
Found to Result in 4 Per 
Cent Advance 





An increase of about 4 per cent in egg 
| production was procured in Gernmany by 
| the use of potassium iodine administered 
to hens, according to a report from Con- 
| sul General W. L. Lowrie, Hamburg. 

Instead of the usual amount of iodine 
found in the ‘eggs, which ranges from 
about 4 to 7 milligrams, the eggs obtained 
from the recent experiment contained 
| from 300 to 400 milligrams of iodine. 
That iodated eggs may figure in the new 
| therapeutics in Germany was indicated by 
the experiment conducted ove a long pe- 
| riod by German scientists, who have just 
reported, it was stated. They fed the hens 
a daily ration of 2 milligrams of potassium 
iodide. Potassium iodidé is the form in 
| Which the element iodine is best adminis- 
tered and assimilated. The average in- 
crease in egg production was about 4 per 
cent. 

The 400 milligram iodine content eggs 
; were found after feeding potassium iodide 
for three weeks during which time the 
iodine content in the eggs gradually de- 
creased, it was reported. On discontinu- 





the element 
which finally sank down to normal. Most 
of the iodine present in the eggs was con- 
centrated in the yolk, a much lesser 
amount in the white, and an insignificant 
quantity in the shell.—(Department of 
Commerce.) 





National Conference 
To Study Taxation 
Problems Endorsed 





| Governors Roosevelt and 
| Pinchot Approve Plans to 
Consider Federal and 





Albany, N. Y., Dec. 29. 


proval to a plan proposed by the Ameri- 
can Legislators Association for an inter- 
| state conference of legislators at Wash- 
| ington Feb. 3 to secure better coordina- 
| tion of the revenue systems of the Fed- 
}eral and State governments. 

In a letter to Henry W. Toll, director 
of the association, Governor Roosevelt 
said the proposal is “a splendid idea.” 


Revenue Legislation 


“Many extremely important public ques- 
tions are pressing for solution,’ he wrote, 
“and among the more urgent of these is 
the very one with which your association 
proposes to deal. 

“In the past the Federal Government 


little consideration for State taxing sys- 
tems and, on the other hand, the States 
have legislated with little reference to 
the Federal revenue plan and with almost 
no consideration for the tax programs of 
other States. This is not as it should be. 


Coordination Advised 


“I have given considerable thought to 
this problem and it is my hope to make 
at least a small contribution to a better 
synchronized Federal, State and local tax- 
ing system, and I shall eagerly follow the 
proceedings of your conference, being 
hopeful that from it many good-ideas will 
develop. 

“I do hope that every State Legislature 
will be represented in the conference and 
that the Governors of the several States 
will appreciate, as I do, the importance 
| of this movement and lend their support 
by sending representatives to the meeting.” 





Gov. Pinchot’s Views 


Harrisburg, Pa., Dec. 29.|state in an 
A proposal by the American Legislators|pressed the hope that other Governors 


ing the iodine diet, a gradual decrease in | 
in the eggs was observed | 


Governor Roosevelt has giyen his ap- | 


| 











Books in Library 
Of Congress Total’ 
Nearly 5 Million 


Notable Acquisitions in Fis- 
cal Year 1932 and Read- 
ing Room Activities De- 
scribed by Librarian 





Accessions by the Library of Congress 


| during the fiscal year ended June 30, 1932, 


have enlarged its contents to the grand 
total of 7,350,982 books, maps, music, and 
engravings, to say nothing of uncounted 
millions of manuscript pieces, Librarian 
Herbert Putnam announced in a recent 
statement, summarizing the annual re- 
port. 

Of this number the book collections 
total 4,477,431 volumes, which are being 
acquired at the rate of 505 every 24 hours 
throughout the year. Last year the Lie 
brary received 185,143 books and pame 
phiets. There were 59,000 purchased, 30,- 
700 acquired by copyright, 59,000 donated 
as gifts, and 36,000 were received as ex- 
changes. 


The following additional information 


| was taken from the statement: 





| 
| 
| 
| 


| the 
rapidly 
| nounced to be the most comprehensive in 


Permanent endowments in the hands of 


|the Library of Congress Trust Fund now 


amount to $680,232. Gifts for immediate 
disbursement received during the year 
amounted to $227,272.93. 

In the field of manuscripts during the 
year important accessions of two kinds 
were received—original documents and 
photographic facsimiles. Original papers 
of President Andrew Jackson, General 
Jubal A. Early, Admiral David D. Porter, 
and Manton Marble were acquired. The 
Jackson letters numbered nearly 1,200 and 
constitute the missing fragment of the 
Jackson manuscripts. 

Historic Reproductions From Abroad 

Extraordinary photocopies of American 
history preserved in foreign countries were 
acquired, and this collectior. now embraces 
nearly 2,000,000 pages of additional ma- 
terial. This has been due to a gift made 
by John D. Rockefeller Jr., totaling $450,- 
000, covering a five-year program ended 
Aug. 31, 1932. 

Also another benefaction of $250,000 for 
the development of the Union Catalogue 
has resulted in the creation of a directory # 
in card form, showing where some 13,875,- 
000 copies of books are to be found in 
other libraries. This project likewise in- 


volved a five-year program ending Aug. 
31, 1932. 


Growing Aeronautic Library 
The Aeronautical Division, founded in 
1930 by the Daniel Guggenheim Fund for 
Promotion of Aeronautics, has so 
advanced that it is now pro- 


the world. More than 2,000 volumes were 
added during the past year. 
Adding 7,782 volumes to the Chinese col- 


| lection during the year, the Library now‘ 
| has passed revenue legislation with too|has in this group 149,800 volumes. More 


| than 120 languages and dialects are repre- 


sented with nearly 700 titles devoted to 
Chinese history and culiure. and the 


Manchurian and Mongolian languages. 


Activities of Reading Room 


The reading room reported a great in- 
crease in special research facilities. There 
were 820 special investigators accommo-'! 
dated, representing every State in the 
Union and 23 foreign countries. Sales of 
Library cards amounted to $244,456 and 
fees earned by the Crpyright Office 
amounted to $280,964. 


tween the taxing authorities of the Fed- 
eral Government and the 48 State gov- 


ernments was endorsed today by Governor 


Pinchot. 


He said he would recommend that the 
Pennsylvania Legislature send delegates 


|to the conference, and stated that he will 
|designate both the former and the present 


Secretary of Revenue to represent this 
advisory capacity. He ex- 


Association for an interstate conference | will send one or more fiscal officials to 
of legislators to consider cooperation be-'the meeting. 
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The Aunited States Daily 





domain, | 


| tain selected stands of trees. 
| pine blister rust is a serious menace to 


trial prices, instead of raising them by the | 
amount of the) tariff as originally pro- 
posed, has not been adopted by the Com- 
mittee, although it is one of the plans un- 
der consideration, Mr. Jones said. 

Specific action on the provision of the 
bill has been deferred, he pointed out, be- 
cause of the absence of many members of 
the Committee from the Capitol. 
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Bills introduced: 
H. R. 13931. Cross. To restore confidence 
by raising commodity prices through expand- 
ing currency by using silver to broaden me- 
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standard; Coinage, Weights, and Measures. | 
Mines: Mining 

Bills introduced: 
| H. J. Res. 533. 
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European: 


Smith of W. Va. 


For sus- | 
pension of annual assessment work on min- 





Delivered, postage prepaid, any 
ing claims held by location in U. S. and 
Alaska; Mines and Mining. 
Shipping | 
Bills introduced: $ 
H 13929. Davis’ of Tenn. To prevent 
j}scrapping of merchant vessels owned by U 


S.; Merchant Marine, Radio, and Fisheries 

H. R. 13930. Davis of Tenn. To amend Mer- 
chant Marine Act so as to prevent P. M. G. 
from entering into contract with any citizens | 
;operating foreign-flag ships in competition | 
|} with American-flag ships; Merchant Marine, 
Radio, and Fisheries, 
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threatening the northwestern States from 
Canada has already appeared in Mount 
Rainier, where control measures have un- | 
doubtedly resulted in the saving of cer- | 
The white 


park forests, unless funds™for its proper | 
control are provided. , | 

“With the exception of the situation on | 
the North Rim of Grand Canyon National | 
Park where the number of mule,deer are 
admittedly greatly reduced, the general | 
|condition of the wild’ life of the national | 
}parks and monuments is exceptionally | 
| good despite the hardships of the Winter 
| of 1931-1932. According to old-timers and 
weather records, in many places it was | 


one of the severest of the last half i 
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“Debt Instal 
Due First of Year 
To Be Postponed 


Total of $417,566 Involved 
In Payments of Greece 
And Austria, According to | 
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ments 


Treasury Records 





America will collect none of the $417,556 
in war-debt payments which were to fall 
due on Jan. 1, according to oral state-| 
ments made Dec. 29 at the Treasury De- 
partment. 

Both Greece—which was to have paid 
$130,000—and Austria—which was sched- 
uled to pay $287,556—have invoked pro- | 
visions in their war-deht funding agree- | 
ments with the United States which per- 
mit them to postpone payment, it was 
stated. 


Fiscal-year Collections 


America has collecte@ only 73 per cent 
of the debt instalments due her thus far 
this fiscal year, Treasury records show. 
The latest Greek and Austrian postpone- 
ments bring the total of instalments de- 
layed under the funding agreements to 
$9,731,556. Payments aggregating $25,441,- 
431 have been defaulted, and instalments 
of $98,685,910 have been met. 
information furnished follows: 


Greece, in addidtion to postponing the 
Jan. 1 instalment, has defaulted on one 
payment in this fiscal year and has post- 
poned another. Interest on this first post- 
poned instalment, amounting to $7,000, is 
due Jan. 1, and, although the new instal- 
ment has been postponed, the Greek gov- 
indicated 
whether it will meet this small interest 


has not officially 


charge. 


years. 


Length of Postponement 


Because the postponement of the Jan. 1 
instalment was the second delay invoked 
by Greece, and because the first postpone- 
ment has not been paid meanwhile, this 
second postponement may be for only two 
The first postponement was for 


two and a half years. 




















































































































































































































































































































































































































































































































* 





ferent nature. 


Moreover, no more than two postpone- 
ments may be automatically invoked un- 
der the debt agreement, and Greece, there- 
fore, has exhausted the postponement pos- 
sibilities under her agreement until she 
settles for the delayed instalments. 
nations which have invoked the postpone- 
ment clauses—Germany, Poland, Estonia, 
annd Latvia—will find themselves in simi- 
lar positions if they again resort to the: 
clauses. 

The Austrian postponement is of a dif- 
Repayment of the Ameri- 

can loan to Austria is, until 1943, condi- 
_ tional upon the consent of the trustees of 

the international loan to Austria. 
1943 this loan has a prior lien on the Aus- 
trian assets, and trustees of the ihterna- 
tional loan may prevent the payment of 
any annuity to America by objecting 30 


days prior to the due date. 





Industrial Situation 


In Canada Analyzed 


Lighter Christmas Buying 


. Noted in Prairie Provinces 


Christmas buying ‘in Canada was not asj| at Columbia; 
heavy as last year, British Columbia and| pointed an Educational Directo 
to follow 


the Prairie Provinces failing 
eastern Canada in the improved 


holiday buying, according 
from Assistant Trade Commissioner 
W. Barrett, Ottawa. 


Heavy industries continue slow although 
the production of pig iron for November 
was the highest since April and production 
of steel ingots and direct steel castings 


was 37,000 tons, the second highest | its percentage of illiteracy during the dec- | 
monthly output for the year, it was re-|ade by nearly one-third. However, the| 
ported. Production for 1932 was very 


slack and at the close of November only 
one blast furnace was operating, repre- 


senting about 13 per cent of capacity. 

Production of automobiles during 
month, at 2,204 units, declined 25 
cent from October. 


One large oil company has introduced 
the five-day week in refining operations 
and is adjusting some $5,000,000 in debts 
interest 
is cancelled, payments will be spread over 
five years with interest at 4 per cent and 
the size of the installments is dependent 


owed by western farmers; past 


¢ . wheat prices current at due dates. 


Wheat prices, the basis of the depres- 
some gains 
during the last week over the record low | 
of the preceding week. British customs 
authorities have recently ruled that Ca- 
nadian wheat must be consigned to a point 
ia the United Kingdom before it leaves 
the Dominion in order to receive the new 
tariff preference of 3 pence per bushel. 
Locally the decision is expected to benefit 
Canadian seaports by hindering shipments 
tc the United States for reexport.—(De- | 


sion in the Prairies, made 


partment of Commerce.) 





Six Members of Tea Board | 
Reappointed for Year 1933 | 


The Secretary of Agriculture, Arthur M. 
Hyde, today reappointed the six men who 
formed the United States Board of Tea} 


Experts for 1932. 


The members of the Board who will 
San 
Francisco; A. P. Irwin, Philadelphia; Rob- 
ert A. Lewis, Boston; F. D. Stillman, St. 
Louis; John W. Vaux, Seattle; Charles F. 
New | 


serve for 1933 are: Edward Branster., 


Hutchinson, Chief Tea Examiner, 
York. 


The Board includes one direct represen- 
tative of the Government and six mem- 
bers selected from the tea trade three of 


whom are from the Atlantic seaboard, 


from the Pacific coast, and one from the | 


interior. The Board is charged with 
duty of preparing and submitting to 


Secretary of Agriculture standard samples | 
of tea with which all teas entering the} 
United States are compared as to purity, | 
quality and fitness for consumption, under 
the Tea Inspection Act of March 2, 1897. | 
(Issued by the Department of Agriculture.) 


American Hosiery Sales 


In France Are Analyzed 


Four or five nationally advertised brands 
of American silk hose are distributed in 
France through mill representatives or 
agents, and retail for from 25 to 50 francs 
(franc equals $0.392 at par) per pair, ac-| 
Practically no cotton 
stockings are imported into France from| 
the United States because of the rate of| 
Distributors 


cording to quality. 


duty levied on these articles. 


merce.) 


Additional 


Other 


Until 


retail 


turnover reported in the last week of pre- 
to a report 


New Trade Treaty 
Ratified by Austria 





One-year Compact Approved to 
Regulate Commerce 
With Hungary 


A new commercial treaty between Aus- 
tria and Hungary has been ratified, ef- 
fective Jan. 1, 1933, for the duration of one 
year, according to a cablegram from Com- 
mercial Attache Gardner Richardson, 
| Vienna. 


The treaty takes the place of the former 
treaty of June 30, 1931, which had been 
denounced by Austria to terminate on June 
30, 1932, and which was superseded by a 
modus vivendi, effective since Aug. 5, 1932. 

(“Denounce” in international’ law means 
the giving of notice of termination.) 


The new treaty establishes a compulsory 
ratio between the’ trade of the two coun- 
tries of three to two, in favor of Hungary, 
i. e., it limits Hungarian imports from 
Austria to two-thirds of the value of 
Austrian imports from Hungary. 


Among other provisions the new treaty 
contains a preferential rate of Amport duty 
of 7.80 gold crowns per 100 kilos on 50,000 
tons of Hungarian wheat, to become ef- 
fective July 1, 1933, provided that all other 
countries having a -nost-favored-nation 
treaty with Austria agree to that ar- 
rangement. 


It is reported that the new treaty does 
not contain any other important duty 
| chenges, and that the system of freight 
anc credit privileges to fagilitate pur- 


an important part of the previous treaty, 


(Department of Commerce.) 





Advisory Committee 
On Illiteracy Closes 
Work as. Year Ends 


More Than 








Four Million 


. Interior Asserts 





[Continued from Page 1.] 
could learn; 


to crime. 


“A subcommittee on techniques con- 
ducted the study of techniques of teaching 
illiterates, and issued,two bulletins cover- 
ing this survey, 20,000 copies of each being 
Teachers of 
Adult Mliterates reached every State in 
the Union, and is being used as a refer- | 
ence in similar illiterate campaigns in | 


distributed. A Manual for 


many foreign countries. 


authorities. 


Is ress in the prisons, employed two 


for illiterates in the 
and North Car 


literate inmates his first objective. 


Illiteracy Reduced Third 
H.} 


plished since that census was taken. 


the 
per 


munity records. 


percentage. 
Variations Among States 


were placed under instruction, and 


help. 


increasing 17,044,426 in pupulation. 


the task has just begun. 


| for the removal of illiteracy. 


off.” 





Repeal of Securities Act 


two 


Lansing, Mich., Dec. 29. | Sec. 5. All the property and rights which | 

the Repeal of the Act creating the Michigan | may have been .acquired in the Philippine 
A meat a Isl 3 r % Sted Ss 7 

the | Securities Commission and abolition of cere be. she Vota Pee wpae: | 


Into State Governmental 
cently made public. 


pose of punishing those who 
vestor. 
result is estimated at $75,000. 


the banking business,” 


ment at this time.” 





portance of 


rent.” 


chases from the other country, which was 


has been maintained in the new treaty.— 


col (6) a study of native white 
illiteracy in the mountains of Virginia; 
(7) a study of the relation of illiteracy 


| Commonwealth of 
| shall, before entering upon the discharge of 


| 


Persons Unable to Read | 
And Write, Department of | 


“Five representatives of the Committee | 
jin the field visited every State in the | 
Union except Pennsylvania, New Hamp- 
Shire, Maine and Rhode Island, consulting 
State departments of education and prison | 
An extensive drive to teach | 
illiterate prisoners was launched in the 
| Summer of 1932. The response may be}| 
cited by two examples—South Carolina, | 
which had no educational work in prog- 
in- 
structors to ‘conduct a Summer session | 
State Penitentiary | 
colina ap-| 
r for pris- | 
ons, who is making the instruction of il- 


“Something of the results of the effort 
of the Committee to stimulate the States | 
and local communities to assume responsi- 
bility for the education of their adult il-| 
literates appear in the 1930 census, which 
shows that the Nation as a whole reduced 


Committee states that the larger results 
obtained in this respect have been accom- | 


“While every State in the Union re-| 
duced its percentage of ilhteracy, the ex- 
tent of reduction is revealed more clearly 
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ture shall providé for the necessary ex- 
penses of such convention. 


Character of Constitution—Mandatory Provi- 
sions. 

Sec. 2. The Constitution formulated and 
drafted shall be republican in form, shall 
contain a bill of rights, and shall, either as 
a@ part thereof or in an ordinance appended 
thereto, contain provisions to the effect that, 
pending the final and complete withdrawal | 
of the sovereignty of the United States over 
the Philippine Islands— 


(a) All citizens of the Philippine Islands 
shall owe allegiance to the United States. 

(b) Every officer of the government of the 
the Philippine Islands 


to the United States. 

(c) Absolute toleration of religious senti- 
ment shall be secured and no inhabitant or 
religious organization shall be molested in 
person or property on account of religious 
belief or mode of worship. 

(d) Property owned by the United States, 
cemeteries, churches, and parsonages or con- 
vents appurtenant thereto, and all lands, 
buildings, and improvements used exclusively 
for religious, charitable, or educational pur- 
poses shall be exempt from taxation. 

(e) Trade relations between the Philippine 
Islands and the United States shall be upon 
the basis prescribed in section 6. 

(f) The public debt of the Philippine Is- | 
lands and its subordinate branches shall not 
exceed limits now or hereafter fixed by the 
Congress of the United States; and no loans | 
shall be contracted in foreign countries with- 
out the approval of the President of the 
United States. 

(g) The debts. liabilities, and obligations of 
the present Philippine government, its Prov- 
inces, municipalities, and instrumentalities, 
valid and subsisting at the time of the adop- 
tion of the constitution, shall be assumed and 
paid by the new government. 

(h) Provision shall be made for the estab- 
lishment and maintenance of an adequate 
system of public schools, primarily conducted 
in the English language. 

(i) Acts affecting currency, coinage, imports, 
exports, and immigration shall not become 
law until approved by the President of the 
United States. 

(j) Foreign, affairs shall be under the direct 
supervision and control of the United States. 
(kK) All acts passed by the legislature of the 
Commonwealth of the Philippine Islands shall | 
be reported to the Congress of the United | 
States. 

(1) The Philippine Islands recognizes the 
right of the United States to expropriate 
property for public uses, to maintain military 
and other reservations and armed forces in 
the Philippines, and, upon order of the Presi- 
dent, to call into the service of such armed 
forces all military forces organized by the 
Philippine government. 

(m) The decisions of the courts of the Com- 
monwealth of the a. Islands. shall be 
subject to review by the Supreme Court of 
the United States as provided in paragraph 
(6) of. section 7. 

(n) The’ United States may by presidential 
proclamation exercise the right to intervene | 
for the preservation of the government of the 
Commonwealth of the Philippine Islands and 
for the maintenance of the government as | 
provided in the constitution thereof, and for 
the protection of life, property, and individ- 
ual liberty and for the discharge of govern- 
ment obligations under and in accordance 
with the provisions of the constitution. 

(o) The authority of the United States high 
commissioner to the government of the Com- 
monwealth of the Philippine Islands, as pro- 
vided in this act, shall be recognized. 


> +: 
Submission of Constitution to the President | 





Sec. 3. Upon the drafting and approval of the 
constitution by the constitutional convention 
‘in the Philippine Islands, the constitution 
shall be submitted within two years after 
the enactment of this act to the President of 
the United States, who shall determine 
whether or mot it conforms with the provi-| 
sions of this act. If the President finds that 
the proposed constitution conforms substan- 
tially with the provisions of this act he shall 
to certify to the Governor General of the Phil- 
ippine Islands, who shall so advise the consti- 
tutional convention. | 

If the President finds that the constitution | 
does not conform with the provisions of this) 
act he shall so advise the Governor General of 
the Philippine Islands, stating wherein in his | 
judgment the constitution does not conform 


judgment make the constitution so conform. 
The Governor General shall in turn submit 
such message to the constitutional convention 
for further action by them pursuant to the 
same procedure hereinbefore defined, until the 
President and the constitutional convention 
are in agreement. 


+ +. + 
| Submission of Constitution to Filipino People. 
Sec. 4. After the President of the United 


States has certified that the constitution con- 
| forms with the provisions of this act, it shall 





by examination or county and local com- 
The 100 «ounties which 
showed 25 per cent and over o: their pop-! date to be fixed by the Philippine Legislature, 
ulation as illiterate in 1920 were reduced | &t which 
to 26 counties in 1930 havirg this high | 


“Wyoming, with less than 3,000 illiter- 
ates, has become as acutely conscious of | 
her problem as has Georgia with her 300,- | 
000. Examples of what lias been accom- 
plished by int2nsive effort are found in 
Louisiana, where some 3,000 illiterates 
in| 
Georgia, where 118,000 were given similar! expression of the will of the people of the 


“The Committee points out that the Na-| 
tion as a whcie shows 648152 reduction | certification from the Philippine Legislature. | 
in the actual number of illiterates, while 


“The National Illiteracy Crusade, with 
offices in Washington, will become the cus- 
todian of the records of tre Committee, 
and carry forward from the point where! 
the National Advisory Commiitee has left | 


Is Proposed in Michigan | 


the Commission itself is recommended in 
the report of the Commission of Inquiry 
Expenses re- 


by false 
representation attempt to defraud the in- 
A bill has been prepared to effect 
the change, and the saving which would 


“Owing to the disturbed condition in 
the Commission 
did not “deem it wise to recommend any 
reduction or interference with this Depart- 


The Commission also made no recom- 
mendation with respect to the Depart- 
ment of Insurance, “in view of the im- 
exercising every precaution 
estimate that a markup of 48 per cent/ against loss to policyholders, and in view 
must be made on the f. o. b. price of silk | of the fact that the Michigan Insurance 
stockings to include transportation, cus-|Department returns to the State treasury 
toms duties, and the import tax of 6 per|large sums of revenue over 
cent.—(Issued by the Department of Com- | 


those ex- 
pended in the operation of the Depart- 


| be submitted to the people of the Philippine 
| Islands for their ratification or rejection at 
an election to be held within four months 
after the date of such certification, on a 


election the’ qualified voters of 
the Philippine Islands shall have an oppor- 
tunity to vote directly for or against the 
| proposed constitution and ordinances ap- 
| oe thereto. Such election shall be held 
in such manner as may be prescribed by the 
| Philippine Legislature,- to which the return 


of the election shall be made. 
The Philippine Legislature shall by law 
provide for the canvassing of the return 


and shall certify the result to the Governor 
| General of the Philippine Islands, together 
| with a statemens of votes cast, and a copy 
of said constitution and ordinances. If a ma- 
| jority of the votes cast shall be for the 
constitution, such vote shall be deemed an 


| Philippine Islands 
| independence, and 
shall, 


in 


favor of Philippine 
the 


Governor General 
within 30 days after receipt of the 


issue a prociamation for the election of 
efficers of the government of the Commonwealth 


S The | of the Philippine Islonds provided for in the 
Committee feels that this is encouraging, 


but calls attention to the fact that with 
4,283,753 illiterates waiting to be taught, | 
lt stresses the 
need for arousing every community to its| 
utmost effort, every State department of 
education to assume its responsibility, and 
all State legislatures to appropriate funds 


constitution. 

The election shall take place not earlier 
than three months nor later than six months 
after the proclamation by the Governor Gen- 
eral ordering such election. When the elec- 
tion of the officers provided for under the 
constitution has been held and the results 
determined, the Governor General of the 
Philippine Islands shall certify the results of 
the election to the President of the United 
States, who shall thereupon issue a proclama- 


tion announcing the results of the election, | 


and upon the issuance of such proclama- 
tion by the President the existing Philippine 
Government shall terminate and the new 
government shall enter upon its rights, privi- 
leges, powers, and duties, as provided under 
the constitution. The present government 
of the Philippine Islands shall provide for 
the orderly transfer of the functions of gov- 
ernment. 

If a majority of the votes cast are against 
the constitution, the existing government of 
the Philippine Islands shall continue with- 
out regard to the er of this act. 


| Transfer of Property and Rights to Philip- 
pine Commonwealth. 


treaties mentioned in the first section of this 
act, except such land or other property as 
has heretofore been designated by the Pres- 
ident of the United States for military and 
other reservations of the Government of the 
United States, and except such land or other 


; joni . property or rights or interests therein as 
The Inquiry Commission recommends may have been sold or otherwise disposed of 
the adoption of a fraud code for the pur-| in ‘accordance with law. are hereby granted 


to the government of the Commonwealth of 
the Philippine Islands when constituted. 


ae 


Relations with the United 
Complete Independence. 


++ + 


Sec. 6. After the date of the inauguration 
of the government of the Commonwealth of 
the Philippine Islands trade relations between 
the United States and the Philippines shall be 


States Pending 


ing exceptions: 

( There shall be levied, collected, and paid 
on all refined sugars in excess of fifty thousand 
long tons, and on unrefined sugars in excess of 
eight hundred thousand long tons, coming into 
the United States from the Philippine Islands 
in any calendar year, the same rates of duty 
which are required by the laws of the United 
States to be levied, collected, and paid upon 
like articles imported from foreign countries. 

(b) There shall be levied, collected, and paid 
on. all coconut oil coming into the United 
States from the Philippine Islands in any cal- 
endgr year in excess of two hundred thousand 





on all yarn, 
cable, tarred or untarred, wholly or in chief 
value of manila, (abaca) or other hard fibers, 
coming into the United States from the Phil- 
ippine Islands in any calendar year‘in excess 
of a collective total of three million pounds 
of all such articles hereinbefore enumerated, 
the same rates of duty which are required by 
the laws of the United States to be levied, col- 
| lected, and paid upon like articles imported 
from foreign countries. 


in the case of any article which may be ex- 
ported to the United States free of duty shall | 
be 


the 

his duties, take and subscribe an oath Of| mount or . ; 
quantity of such articles. produced 
CUeGuae aed headia tae: weptann amen or manufactured in the Philippine Islands 
of and will maintain true faith and allegiance | thereafter that may be so exported to the 


United States free of duty shall be allocated, 
under export permits issued by the government 
of 


Islands, to the producers or manufacturers of 
such articles proportionately on the basis of 


preceding year; except that in the case of un- 
refined sugar the amount thereof to be ex- 


| on like articles imported from foreign coun- 


of the United Staets. } 


and submitting provisions which will in his | 


as now provided by law, subject to the follow- | 








long tons, the same rates of duty which are+of the Philippine Islands. 

required by the laws of the United States to 
be levied, collected, and paid upon like arti- 
cles imported from foreign countries. 


(c). There shall be levied, collected, and paid 
twine, cord, cordage, rope and 


(d) In the event that in any year the limit 
reached by the Philippine Islands, 
the Commonwealth of 


the Philippine 


their exportation to the United States in the 





ported annually to the United States free of | 
duty shall be allocated to the sugar-producing | 
mills of the islands proportionately on the | 
basis of their average annual production for | 
the calendar years 1931, 1932, and 1933, and | 
the amount of sugar from each mill which} 
may be so exported shall be allocated in each | 
year between the mill and the planters on the 
basis of the proportion of sugar to which the} 
mill and the planters are respectively entitled. 
The government of the Philippine Islands is 
authorized to adopt the necessary laws and reg- 
ulations for putting into effect the allocation 
hereinbefore provided. 


++ + 


(e) The government of the Commonwealth 
of the Philippine Islands shall impose and 
collect an export tax on all articles that may 
be exported to the United States from the 
Philippine Islands free of duty under the pro- 
visions of existing law as modified by the 
foregoing provisions of this section, including 
the articles enumerated in subdivisions (a), 
(b), and (c), within the limitations therein 
specified, as follows: ‘ 

(1) During the sixth year after the inaugu- 
ration of the new government the export tax 
shall be 5 per centum of the rates of duty 
which are required by the laws of the United | 
States to be levied, collected, and paid on 
like articles imported from foreign countries; 

(2) During the seventh year after the in- 
auguration of the new government the export 
tax shall be 10 per centum of the rates of 
duty which are required by the laws of the | 
United States to be levied, collected, and paid 
- like articles imported from foreign coun- 
ries; 

(3) During the eighth year after the in- 
auguration of the new government the export 
tax shall be 15 per centum of the rates of 
duty which are required by the laws of the 
United States to be levied, collected, and paid 


tries; 

(4) During the ninth year after the in- 
auguration of the new government the export | 
tax shall be 20 per centum of the rates of | 
duty which are required by the laws of the 
United States to be levied, collected, and paid 
on like articles imported from foreign coun- 
tries; 

(5) After the expiration of the ninth year 
after the inauguration of the new government 
the export tax shall be 25 per centum of the 
rates of duty which are required by the laws 
of the United States to be levied, collected, 
and paid on like articles imported from for- 
eign countries. 

> “> 


The government of the Commonwealth of 
the Philippine Islands shall place all funds 
ecelved from such export taxes in a sinking 
fund; and such fund shall, in addition 
other moneys available for that purpose, be 


applied solely to the payment of the principal | 


and interest on the bonded indebtedness of 
the Philippine Islands, its Provinces, munici- 


| palities, and instrumentalities, until such in- 


debtedness has been fully discharged. 

When used in this section in a geographical 
sense, the term “United States” includes all 
Territories and possessions of the United 


States, except the Philippine Islands, the Vir- | 
} gin Islands, American Samoa, and the island 


of Guam. 
++ + 


Sec. 7. Until the final and complete with- 
drawal of American sovereignty over the Phil- 
ippine Islands— 

(1) Every duly adopted amendment to the 
constitution of the government of the Com- 
monwealth of the Philippine Islands shall be 
submitted to the President of the United 
States for approval. If the President approves 
the amendment or if the President fails to 
disapprove such amendment within six months 
from the time of its submission, the amend- 
| ment shall take effect as a part of such con- 
| stitution. 

(2) The President of the United States shall 
have authority to-suspend the taking effect 
of or the operation of any law, contract, or 
executive order of the government of the 
Commonwealth of the Philippine Islands, 
which in his judgment will result in a failure 
of the government of the Commonwealth of 
the Philippine Islands to fulfili its contracts, 
or to meet its bonded indebtedne 
terest thereon or to provide for its sinking 
funds, or which seems likely to impair the 
reserves for the protection of the currency of 


the Philippine Islands, or which in his judg- | 


ment will violate international obligations of 
the United States. 

(3) The Chief Executive of the Common- 
wealth of the Philippine Islands shall make 
}an annual report to the President and Con- 
gress of the United States of the proceedings 
and operations of the government of the Com- 
monwealth of the Philippine Islands and shall 
make such other reports as the President or 
|; Congress may request. 


++ + 
(4) The President shall appoint, by and with 


the advice and consent of the Senate, a United | 


| States High Commissioner to the government 
}of the Commonwealth of the Philippine Islands 
who shall hold office at the pleasure of the 
j}and qualified. He shall be known as the 
United Staes High Commissioner to the Philip- 
pine Islands. He shall be the representative 


Commissioner be selected and qualified under 
this section, existing law governing the ap- 


fect. 


cases involving the constitution of the Com- 


| for that purpose, as provided in section 17— 


| of aliens, citizens of the Philippine Islands 


‘mitted to such Territory under an 


| der 
}such period as may be necessary and under | 


to} 


President and until his successor is appointed | 


Measure Provides for Adoption of Constitution Within One 


Year and Complete Withdrawal of American Sovereignty 
From Islands at End of 10 Year Period 





Until a Resident | 


pointment of Resident Commissioners from 
the Philippine Islands shall continue in ef-} 


(6) Review by the Supreme Court of the 
United States of cases from the Philippine 
Islands shall be as now provided by law; 
and such review shall also extend to all| 


monwealth of the Philippine Islands. 
+~ + + 


Sec. 8. (a) Effective upon the acceptance of 
this act by concurrent resolution of the Phil- 
ippine Legislature or by a convention called 


(1) For the purposes of the Immigration | 
Act of 1917, the Immigration Act of 1924) 
(except section 13 (c)), this section, and 
all other laws of the United States relating 
to the immigration, exclusion, or expulsion 


who are not. citizens of the United States) 
shall be considered as if they were aliens. 
For such purposes the Philippine Islands shall | 
be considered as a separate country and shall 





have for each fiscal year a quota of 50. This 
paragraph shall not pply to a person com- 
ing or seeking to come to the Territory of 
Hawaii who does not apply for and secure 
an immigration or passport visa, but such 
immigration shall be determined by the De- 
partment of the Interior on the basis of 
the needs of industries in the Territory of 
Hawaii. 


(2) Citizens of the Philippine Islands who 


}are not citizens of the United States shall 
not be admitted to the continental United | 


States from the Territory of Hawaii (whether 
entering such Territory before or after the 
effective date of this section) unless they 
belong to a class declared to be nonimmi- 
grants by section 3 of the Immigration Act 


|}of 1924 or to a class declared to be non- 
quota 


section 4 of such act other than subdivi-| 


immigrants under the provisions of 


sion (c) thereof, were ad- 


immi- 


or unless they 


gration visa. 
by regulations provide a method for.,such ex- 


; clusion and for the admission of such ex- 
| cepted classes. 


(3) Any Foreign Service officer may be as- 
signed to duty in the Philippine Islands, un- 
a commission as a consular Officer, for 


such regulations as the Secretary of State 
may prescribe, during which assignment such 
Officer shall be considered as stationed in a 
foreign country; but his powers and duties 
shall be confined to the performance of such 
of the officials acts and notarial and other 
services, which such officer might properly 
perform in respect of the administration of 
the immigration laws if assigned to a foreign 


| country as a consular Officer, as may be au- 


thorized by the Secretary of State. 

(4) For the purposes of sections 18 and 29 
of the Immigration Act of 1917, as amended, 
the Philippine Islands shall be considered to 
be a foreign country. 

(b) The provisions of this section are in 
addition to the provisions of the immigration 
laws now in force, and shall be enforced as a 
part of such laws, and all the penal or other 
provisions of such laws, not inapplicable, shall 
apply to and be enforced in connection with 
the provisions of this section. An alien, al- 
though admissible under the provisions of 
this section, shall not be admitted to the 
United States if he is excluded by any provi- 


| Sion of the immigration laws other than this 


section, and an alien, although admissible 


| under the provisions of the immigration laws 


other than this section, shall not be ad- 
mitted to the United States if he is excluded 
by any provision of this section. 

(c) Terms defined in the immigration act of 
1924 shall, when used in this section, have 
the meaning assigned to such terms in that 


act. 
++ + 


Sec. 9. There shall be no obligation on the 
part of the United States to meet the interest 
or principal of bonds and other obligations of 
| the government of the Philippine Islands or 
of the Provincial and municipal governments 
thereof, hereafter issued during the continu- 
ance of United States sovereignty in the Phil- 
ippine Islands: Provided, That such bonds and 
| Obligations hereafter issued shall not be ex- 


| by authority of the United States. 
++ + 


| Recognition of Philippine Independence and | 


Withdrawal of American Sovereignty. 


|; Sec. 10, On the 4th day of July, immediately | 


folowing the expiration of a period of ten 
|years from the date of the inauguration of 
|the new government under the constitution 
| provided for in this act, the President of the 
United States shall by proclamation with- 
|draw and surrender all right of possession, 
; supervision, jurisdiction, control, or sov- 
ereignty then existing and exercised by the 
United Staets in and over the territory and 
people of the Philippine Islands, including all 


| pines (except such land or property reserved 
} under section 5 as may be redesignated by the 


| President of the United States not later than | 


|two years after the date of such prociama- 
tion), and, on behalf of the United States, 
shall recognize the independence of the 
Philippine Islands as a separate and self- 
gcverning nation and acknowledge the au- 
thority and control, over the same govern- 


the constitution has been previously amended 
}to include the following provisions: 

(1) That the property rights of the United 
States and the Philippine’ Islands shall 
promptly adjusted and settled, and that all 
|existing property rights of citizens or cor- 
porations of the United States shall be ac- 
knowledged, and safeguarded to the same ex- 
tent as property rights of citizens 
Philippine Islands. 

(2) 


the provisions of this act shall be constitu- 
tional officers of the free and 
government of the Philippine Islands 


qualified to function in all respects as 





of the President of the United States tn the); 


Philippine Islands and shall be recognized as 
such by 
wealth of the Philippine Islands,by the com- 
manding officers of the military forces of the 


United States, and by all civil officials of the | 


United States in the Philippine Islands. He 
shall have access to all records of the govern- 
ment or any subdivision thereof, and shall be 
furnished by the Chief Executive of the Com- 
monwealth of the Philippine Islands with such 
information as he shall request. 

If the government of the Commonwealth 
|of the Philippine Islands fails to pay any of 
| its bonded or other indebtedness or the inter- 
}est thereon when due or to fulfill any of its 
| contracts, the United Staes High Cornmissioner 
shall immediately report the facts to the Presi- 
dent, who may thereupon direct the High Com- 
missioner to take over the customs offices and 
administration of the same, and apply such 
part of the revenue therefrom as may be 


debtednes or for the fulfillment of such con- 
tracts. The United States High Commissioner 
|shall annually, and at such other times as 
the President may require, render an official 
report to the President and Congress of the 
United States. He shall perform such addi- 


gated to him from time to time, by the Presi- 
dent under the provisions of this act. 

The United States High Commissioner shall 
receive the same compensation as is now re- 
ceived by the Governor General of the Philip- 
pine Islands, and shall have such staff and 
assistants as the President may deem advisable 


and as may be appropriated for by Congress, | 


including a financial expert, who shall receive 
for. submission to the High Commissioner a du- 
plicate copy of the reports of the insular 
auditor. 


United States. The salaries and expenses of 
the High Commissioner and his staff and as- 
| sistants shall be paid by the United States. 

| The first United States High Commissioner 
appointed -under this act shall take office 
upon the inauguration of the new govern- 
}ment of the Commonwealth of the Philip- 
|pine Islands. 


of the Philippine Islands shall provide for 
the selection of a Resident Commissioner to 
| the United States, and shall fix his term of 
| Office. He shall be the representative of the 
{government of the Commonwealth of the 
Philippine Islands and shall be entitled to 
official recognition as such by all depart- 
ments upon presentation to the President 
of credentials signed by the Chief Executive 
of said government. He shall have a seat 
| Stats, with the right of debate, but without 
the right of voting. . His salary and expenses 


shall be fixed and aid by the government | 


the government of the Common-| 


necessary for the payment of such overdue in- | 


tional duties and functions as may be dele- | 


Appeals from decisions of the insular | 
auditor may be taken to the President of the | 


(5) The government of the Commonwealth | 


in the House of Representatives of the United | 





The Senate 
| HE Senate was not in session Dec. 
29, having adjourned on Dec. 27 until 
noon Dec. 30. 


v 


House of Representatives 

HE House met at noon,* Dec. 29. 

Representative Hare (Dem.), of Sa- 
luda, S. C., chairman of the Committee 
on Insular Affairs, gave notice of bring- 

ing up the conference report on the 
Philippine independence bill later in the 
day. The House then on motion of 
Representative Buchanan (Dem.), of 
Brenham, Tex., went into Committee of 
the Whole House to consider the ag- 
ricultural appropriation bill (H. R. 
13872) for amendment. 

Proposed amendments to cut in half 
the $200,000 for study of cotton produc- 
tion and diseases by Representative All- 
good (Dem.), of Allgood, Ala., and to 
strike out a paragraph appropriating 
$220,000 for studies of dry-land agricul- 
ture by Representative Taber (Rep.), of 
Auburn, N. Y., were rejected, as were 
various other proposals. An amend- 
ment to reduce the fund for studies 
of forage crops and diseases from $215,- 
000 to $201,014 was adopted. 

Representative McGugin (Rep.), of 
Coffeyville, Kans., declared that Con- 
gress should not pass appropriation bills 
at this session as there was ample time 
after March 4 when these bills and 
revenue legislation could be considered 
together to balance the budget. He said 
the new President should call an extra 
session and outline a blended program 
of appropriations and revenue. 

Representative \Woodrum (Dem.), of 
Roanoke, Va., replied that it was a 
strange doctrine that Congress at this 


The Secretary of Labor shall | 


Canada-Germany |House Ma 


j;empt from taxation in the United States or | 





Approve Compact 





Temporary Tariff Reciprocity 
Prevails Pending Plans for 
Permanent Treaty 


It has ‘been officially announced that 
Canada and Germany have made a tem- 
porary reciprocal arrangement, effective 
Jan. 1 and continuing until March 31, 
1933, by which Canada will receive the 
benefits of the German conventional 
tariff, and Germany the benefits of the 
Canadian intermediate tariff rates, ac-| 
cording to a cablegram from Commercial | 
Attache Lynn W. Meekins at Ottawa. 

Negotiations are being conducted with 
a view to concluding a definite treaty 
within the period of the temporary ar- 
rangement. 

Hitherto, wheat and other products of 
Canadian origin had been subject to the 
general or higher scale of duties in Ger- | 
many, with German products dutiable at | 
the general rates of the Canadian tariff | 
schedule. | 

Products of the United States have been | 
subject to the minimum duties of the Ger- 
man tariff, and the gé@neral duties in| 
Canada.— (Department of Commerce.) | 











shall serve their full-terms of office as pre- 
scribed in the constitution. | 

(3) That the debts and liabilities of the 
Philippine Islands, its Provinces, cities, mu- 
nicipalities. and instrumentalities, which shall 
be valid and subsisting at the time of the 
final and complete withdrawal of the sover- 
eignty of the United States, shall be assumed 
by the free and independent government of 
the Philippine Islands; and that where bonds 
have been issued under authority of an act 
of Congress of the United States by the 
Philippine Islands, or any Province, city, or 
municipality therein, the Philippine govern- 
ment will make adequae provision for the 
necessary funds for the payment of interest 
and principal, and such obligations shall be 
a first lien on the taxes collected in the 
Philippine Islands. 


(4) That the government of the *Philippine 
Islands, on becoming independent of the 
United States, will assume all continuing ob- 
ligations assumed by the United States under 
the treaty of peace with Spain ceding said 
Philippie Islands to the United States. 


(5) That by way of further assurance the 
government of the Philippine Islands will em- 
body the foregoing provisions (except para+ 
graph (2) ) in a treaty with the United States. 


Neutralization of Philippine Islands. 

Sec.:11. The President is requested, at the 
earliest practicable date, to enter into nego- 
tiations with foreign powers with a view to 
the conclusion of a treaty for the perpetual 
neutralization of the Philippine Islands, if 
and when Philippine independence shall have 
been achieved. 


Notification to Foreign Governments. 

Sec. 12. Upon the proclamation and recog- 
nition of the independence of the Philippine 
Islands, the President shall notify the govern- 
ments with which the United States is in 
diplomatic correspondence thereof and invite 
said governments to recognize the independ- 
ence of the Philippine Islands. 


Tariff Duties After Independence. 

Sec. 13. After the Philippine Islands have 
become a free and independent nation there 
shall be levied, collected, and paid upon all 
articles coming into the United States from 


are required to be levied, collected, and paid 
upon like articles imported from other for- 
eign countries: Provided, That at least one 
year prior to the date fixed in this act for 
the Yndependence of the Philippine Islands, 
there shall be held a conference of represent- 
atives of the Government of the United States 
and the government of the Commonwealth of 
the Philippine Islands, such representatives to 
be appointed by the President of the United 
States and the Chief Executive of the Com- 
|monwealth of the Philippine Islands, respec- 
tively, for the purpose of formulating recom- 
mendations as to future trade relations be- 
tween the Government of the United States 
and the independent government of the Phil- 
ippine Islands, the time, place, and manner 


| by the President of the United States; 


to Philippine independence or the date upon 
which the Philippine Islands shall become in- 
dependent. 


Immigration After Independence. : 
Sec. 14. Upon the final and complete with- 





and in- ; ment instituted by the people thereof, under 


| the constitution then in force: Provided, That | 


be 


of the 


That the officials elected and serving 
under the constitution adopted pursuant to 


independent | 
and | 
if | 


drawal of American sovereignty over the Phil- 
ippine Islands the 
United States (including all 
thereof relating to persons ineligible to citi- 


as in the case of other foreien countries. 


the Philippine Islands the rates of duty which | 


of holding such conference to be Sateceer ee 
ut 
nothing in this proviso shall be construed to 
modify or affect in any way any provision of 
this act relating to the procedure leading up 


immigration laws of the 
the provisions 


zenship) shall apply to persons who were born | 
in the Philippine Islands to the same extent | 


jority 
Favors New Plan 
Of Reorganization 
Measure to Vest Wide Au- 
thority in Incoming Pres 


ident to Make Changes 
Considered by Leaders 








Broad powers for reorganization of gov- 
ernmental agencies and functions, subject 
to some control by Congress, would be 
vested in the incoming President on March 
4 by an amendment to an appropriation 
bill, according to plans discussed favor- 


| ably, Dec. 29, by some of the House ma- 
| jority leaders. 


Speaker Garner (Dem.), of Uvalde, Tex., 
Majority Leader Rainey (Dem.), of Car- 
rollton, Ill., and Representative Byrns 


| (Dem.), of Nashville, Tenn., chairman of 


the House Committee on Appropriations, 
in oral statements, indicated that plans 
are already under way for vesting broad 
discretionary authority along these lines, 


jin the interest of economy in govern- 
| mental expenditures, 


The precise legislative machinery to. be 
invoked was not finally determined, ac- 
| cording to Speaker Garner. It may be ef- 
| fected by an appropriation bill amend- 
| ment, either in the House or in the Sen- 
| ate, before this session adjourns, he said. 

Matter for Presidential Determination 

Speaker Garner said that he has be- 
come convinced that Congress in and of 
itself can not effect a proper reorganiza- 
tion of government bureaus, and that the 
| Executive, having at his disposal a com- 
| prehensive system and personnel, includ- 
ing experts, to aid him, could make a 
thorough survey of the situation that 
would enable him to make the necessary 
changes in the way of abolishment, con- 
| solidations, and other changes in the 
executive branch of the government. 
Chairman Byrns said he is in favor of 
putting a “rider’—an amendment—on the 
last efficiency appropriation bill—which is 
|always the final “catch-all” emergency 
measure brought into the House about the 
| close of a session—to give the incoming 
President wide powers to effect some re- 
organization, subject to some check or 
?form of control, not yet determined, by 
Congress, to which the President would 
report such a plan. It might be, he said, 
that the matter will be presented first in 
the Senate as a hamendment to one of 
the appropriation bills. 


Further Taxation May Be Avoided 
Majority Leader Rainey said the incom- 
ing President should have the broadest 
possible power to reorganize the Federal 
|Government and to abolish. unnecessary 
offices and functions, or consolidate, 
merge, reduce or make other changes, in 
|the interest of economy. If such a plan 
were carried out, he said, there is a pos- 
sibility of avoiding any further taxation 
than is contemplated in the beer tax, 
which the House has already approved 
and which is now before a Senate com- 
mittee. 

Speaker Garner said that “there has 
been some discussion going on” of this 
program of giving the new President 
“pretty broad powers to reorganize, con- 
solidate and make other necessary 
changes.” He said the House Committee 
an Appropriations has some idea along 
this line with a view to amending one of 
the appropriation bills. He said he did 
not know which of these annual supply 
bills would be the vehicle for such an 
amendment, nor, he added, even whether 
it will be done, but that it is being dis- 
cussed seriously. 

It would be advisable, the Speaker said, 
|to test out the incoming President’s ideas 
along reorganization lines; and he would 
report back to Congress and Congress 


| = Se would still rétain its power of control 
| Certain Statutes Continued in Force. through its appropriations. The plan of 
Sec. 15. Except as in this act otherwise 


provided, the laws now or hereafter in force 
in 
force in the Commonwealth of the Philippine 
repealed 
| military and other reservations of the Gov- | PY the Legislature of the Commonwealth of 
jernment of the United States in the Philip- | 


jin 


| 


the Philippine Islands shall continue 


Islands until altered, amended, or 


shall 


lands. 


cessor to the present government of 


obligations thereof. 


|relating to the present government of 
| hereby 


monwealth of the Philippine Islands. 
Sec. 16. 
clared unconstitutional 


or 


act and the applicability of such 


be affected thereby. 
Effective Date. 
Sec. 17. The foregoing 


Session should cease to function and 
that a special session should be forced 
to deal with matters for which this ses- 
sion is responsible. Criticizing the 
President’s recent reorganization orders, 
Mr. Woodrum said the Federal Farm 
Board should have been‘ abolished and 

added that it is estimated $100,000,000 
could be saved the, Government by con- 
solidating certain offices of the Army 
and Navy. 


The House adopted an amendment 
by Representative Collins (Dem.), -of 
Meridian, Miss., to prohibit the trans- 

| fer among bureaus and divisions of the 
departments of amounts up to 12 per 
cent of the appropriations, as provided 
in the Economy Act. 

After disposing of other small amend- 
ments, the Committee of the Whole 
House arose without completing the 
reading of thé bill. ; 

Representative Hare then called up 
the conference report on the Philippine 
independence bill. (Discussion on 

| page 1.) 

After the reading of statement by the 
House managers on the Philippine bill, 
| the House adopted by unanimous con- 
| sent a resolution by Representative 
| Rainey (Dem.), of Carrollton, Ill., pro- 
| viding for adjournment from Dec. 30 
| to Jan. 3. 

| Debate then proceeded on the Philip- 
| pine independence bill. The conference 
| report on the bill was agreed to by a 
| vote of 171 ayes to 16 nays. 

Camilo Osias and Pedro Guevara, 
Resident Commissioners to Washington 
for the Philippine Islands, addressed the 

House, expressing their thanks for pas- 

| sage of the bill. 

| The House then adjourned at 4:52 p. 
m. until noon, Dec. 30. 


the Philippine Islands or by the Congress of 
the United States, and all references in such 
|laws to. the Phili pines or Philippine Islands 
| be construed to mean the government 
of the Commonwealth of the Philippine Is- 
The government of the Commonwealth 
of the Philippine Islands shall be deemed — 
the 
Philippine Islands and of all the rights and 
Except as otherwise pro- 
vided in this act, all laws or parts of “me 
the 
Philippine Islands and its administration are 
repealed as of the date of the in- 
|auguration of the government of the Com- 


If any provision of this act is de- 
the applicability | 
thereof to any person or circumstance is held} 
invalid, the validity of the remainder of the} 
provisions 
to other persons and circumstances shall not 


provisions of this | 
act shall not take effect until accepted by | 
concurrent resolution of the Philippine Legis- | 
lature or by a convention called for the pur- | 


| pose of passing upon that question as may 
elected directly under such government, and| be provided by the Philippine Legislature. 


In the CONGRESS ce the 
UNITED STATES 


Proceedings of Dec. 29, 1932 





|vesting the authority, however, could be 
|carried out by an amendment to be of- 
fered either in the House or the Senate 
|when an appropriation bill is pending. 

Meantime, Representative Cochran 
(Dem.), of St. Louis, Mo., chairman of 
|the House Committee on Expenditwres in 
|the Executive Departments, has a resolu- 
tion pending for consideration and report 
|tc the House by his Committee, as soon as 
jhe can get it together, to . disapprove 
| President Hoover's reorganization execu- 
|tive order, recently submitted to Congress 
in a message. 








Extension Is Refused 


On Telephone Accounting 
{Continued from Page 1.) 


respect to accounting for depreciation, 
jand by the need which experience had 
shown for improvement of the existing 
classification in other respects. 

In accordance with the practice which 
has always been followed by the Com- 
mission in preparing accounting classi- 
fications, tentative drafts of the revision 
were sent to all State regulating commis- 
sions, to the telephone companies, and to 
|others who might be interested, together 
| with a requests for comments and criti- 
'cisms. So far as such comments and criti- 
cisms were offered, they were carefully 
considered, and full opportunity was af- 
forded for conferences with representa- 
tives of the Commission’s Bureau oi Ac- 
counts. 

The Commission is now in receipt, 
however, of communications from the 
State commission of New York, Missouri, 
Oklahoma, Pennsyivania and Wisconsin, 
alleging that the new system of accowhts 
is defective in vital respects and that it 
will interfere with proper regulation of 
the telephone companies in those States, 
and requesting that the effective date of 
the new system be suspended pending a 
| public hearing. . 

In view of the outstanding order of the 
Commission with respect to depreciation 
accounting and the preparations which 
have been made by the telephone compa- 
|nies for installing the new system: of ac- 
counts, the Commission has not seen fit 
to suspend the eff2ctive date, especially 
since that would caus® a delay of at least 
a year. 

However, the matter has been reopened 
in order that the State Commission may 
be afforded the hearing which they desire, 
at a time and place hereafter to be fixed 
in accordance with their convenience, Any 
changes which are made as a result of this 
hearing will be made effective as of Jan. 1, 
1933, and provisions made for restating the 
accounts therewith. 








Japanese Ambassador 
Visits State Department 


The Ambassador of Japan, Katsuji De- 
buchi, who ha. just returned from a four- 
|months’' trip to Japan and Manchuria, 
called at the Department of State Dec. 29 
| to renew his diplomatic contact. He had 
an audience with the Acting Secretary 
of State, William R. Castle, Jr., and with 
|Dr. Stanley K. Hornbeck, Chief of the 
| Division of Far Eastern Affairs. 
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Court Disallows 
Deduction From 
Excess Profit Tax 












Petition Asking Adjustment 
And Correction Refused 
On Grounds That Spe- 


cific Evidence Is Lacking 

















Philadelphia, Pa., Dec. 29.—The United 
States Circuit Court of Appeals, Third) 






lon rehearing; original opinion published which can have reference only to sections 1742 









Montana Statute Regulating _ |List of Decisions 
Contract Trucking Sustained | |yed by Board 





Held Not Violative of Due Process or Equal 
Protection Clauses of Constitution 








Helena, Mont. |rison v. Farmers State Bank, 70 Mont. 146, 


225 Pac. 123.) 
Maynarp N, Barney As further evidence of the purpose of the 
Vv. 


6 act, section 25 thereof provides: “This act 
Bp. Rp, COMMRS. ET AL, 


shall tae any of the existing law or 
laws relating to tor-propelled vehicles and 
Montana Supreme Court. . aime oe ; “ 
No. 6982. 


Are Made Public 


(Made Public Dec. 29.) 
J. T. Owens, Mrs. J. T. Owens. 


owners and operators, or requiring compli- 
ance with any condition for their operations,” 





~ 


: . to 1762, inclusive, of the Revised Codes of 1921, 
in The United States Daily of July 7,/and amendments thereof, relating, respec- 


withdrawn. |tively, to speed and traffic regulations of au- 


Of Tax Appeals 


Rulings on Applications of 
Taxpayers for Relief on) 
Income Tax Assessmeiits 


Docket 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 














FEDERAL EMPLOYERS’ LIABILITY ACT—Employment in interstate transporta- 
tion at time of accident—Electrician inspecting motor furnishing power to crane 
being used in loading and unloading cars in both interstate and intrastate com- 
| merce— 

A railroad company’s electrician who was injured while inspecting an electric 
motor that furnished the power to a crane which loaded and unloaded: cars used in 
both interstate and intrastate commerce did not have a right of action against the 
railroad under the Federal Employers’ Liability Act in the absence of evidence tend- 
ing to show that the crane was being used at the time of the accident for the load- 
ing and unloading of cars in interstate transportation. The work of inspetcion 
could be done safely at a time when the crane was in operation only when cars were 
being unloaded. The crane was so employed immediately prior to the accident until 
the operator apparently forgot that the electrician was inspecting the movor and 
began a loading operation with the result that the electrician was injured. Under 








‘Revision in Form 


Of Government in 


Counties Is Urged 


New York Commission Calls 


Attention to ‘Archaic’ 
System of Administration 
Of State Subdivisions 





Albany, N. Y., Dec. 29. 
Reorganization of county government on 





‘ ‘ eat tomobiles, ti hicl istration, a| Nos. 63149, 63250. the rule established by the Supreme Court that injuries are not suffered while : : 
ee ee oe Peak 88 ‘conse ~~ % oa roa |chauffeurs’ licenses. We have ‘no. other "ex: Where there has been a@ consolida- employed in interstate “commerce” within the meaning of the Federal Employers’ | # business-like basis is the first recommen- 
ic 1 the Board of Tax Appeals in petitions . Shae Spans DERSON, | isting lays “relative to motor-propelled ve-| tion of banks and an exchange of stock Liability Act unless the employe at the time of the accident is engaged in interstate | dation of the New York State Commission 


from John Wanamaker (Philadelphia) to 
review proposed additional income and 
e: cess profits taxes for the years 1916 to | 
1920 inclusive. Items in dispute arose 
from inventories taken at the close of | 


each fiscal year, either (at option of pe-| 
titioner) at cost or market price which- 
ever was lower. | 

Petitioner presented a list of deductions 
to reflect inventory as follows: 





J. J. Jewett, Hosson for respondent. | hicles nant * or requiring compliance with 
jany condition for their operations.”” These 
Opinion of the Court jexisting statutes and amendments thereof, 
Dec. 19, 1932 not repealed by the act, all relate to the use 

GALEN, J.—Decision in this case was handed |of the highways. They are akin to the pur- 
down last June, all the members of the court | pose of the 1931 Act, and provision therein 
concurring in an affirmance of the judgment. | that they are not to be considered as repealed 
In due time after the opinion was promul- | furnishes further evidence that the purpose 
gated the defendants filed a motion for re-|Of the 1931 Act is to further regulate the 
hearing, and a number of corporations and|use of the highways, and is complementary 
associations asked leave to present arguments |&nd supplementary to all existing statutes on 
as amici curiae. As the questions involved |the subject which are not expressly repealed. 
are of great publi¢ importance, we determined| When these statutes are considered in their 
to set the cause down for reargument and |entirety, as they must be, objections which 
to permit the amici curiae to be heard. |might be urged against the 1931 Act, if it 
After extended argument and much study, | stood alone, are seen to be without merit. 


for stock and cash, the cash to the ex- 
tent that it represents a distribution to 
the stockholders of the merged bank of 
surplus and profits accrued from the 
date of its organization, which was 
subsequent to March 1, 1913, is a tax- 
able dividend within the provisions of 
section 112 (c) (2) of the Revenue Act 
of 1928, and as such is taxable at sur- 
tax rates only. 


Charles W. Bowring. 


Docket Nos. 41871, 


“transportation” or work so closely related thereto as to be practically a part of it, 
the lower court erred in denying the railroad company’s motion for a directed 
verdict. The electrician, at the time of the accident, was not engaged in interstate 
transportation or in work so closely related thereto as to be practically a part 
thereof under such doctrine, since his work was merely incidental to the work 
which the train did and it might or might not have been primarily used in inter- 
state transportation. 
Pennsylvania R. R. Co. v. Manning; C. C. A. 3, No. 4732, Dec. 17, 1932. 


SALES—Removal and closing out sales—Validity of statute requiring licenses— 
Vesting of unwarranted discretion in clerk authorized to issue licenses— 
An Illinois statute of 1931 which provides that “no person shall advertise, repre- 


| for Revision of the Tax Laws which is 
|now preparing its final report for sub- 
| mission to the Legislature, according to 


[a eee by Senator Seabury C. Mas- 
tick, Chairman of the Commission. The 
Commission was appointed by the New 
York State Legislature and Governor 
| Roosevelt m 1930 to deal with the equali- 
| zation of the tax burden, a task which was 
| later extended to include efficiency in lo- 
| cal government. 


JON. 31, 1915 ... 0. .receeess $360,407.36 [and having the advantage of decisions ren- |It is true that the law as it stands does not 54100. — re : ail ¢ L § \ e 

ra gh sexasann |¢oree tee 3 a. - 3 f Gecisions rer” | provide regulation in particulars which _mem- Credits, Foreign Taxes.—Sec. 222 (a) : wn Bet hold out that any sale of goods, wares and merchandise is an insurance, | Calling attention to the archaic system 

an, 31, 1916 .......eseeeeee 1005. hally, notably one by the United States Su-|bers of this court may think advisable, but] (3) 1924 and 1926 Acts construed. ankruptcy, mortgage, insolvent, assignee’s, executor’s, administrator’s, receiver's, | of county government in New York State, 

Jan. 31, 1917 ....-.. teeeeeees 471,710.60 | Dreme ‘Court. we are convinced that in de-|the extent of the regulation is @ matter for! seq that petitioner, a subject of | ‘ustee’s, removal or closing out sale, or a sale of goods, wares and merchandise | Senator Mastick pointed to New York 

Jan. 31, 1918 ..... eee eeeeee 479,379.62 |ciding the case we considered the problem | legislative discretion. = aia li f damaged by fire, smoke, water, or otherwise, unless he shall have first obtained a | City where five city governments are op- 

J 31, 1919 770.583.95 |in a too restrictive aspect. Upon more ma-| ae coe Newfoundland and a resident alien 0; li at d i F , 4 4 bore here 1 \ d 

Se oc eke de sic tbswas 083. , ( : . L : : 7 cense to conduct such sale from the clerk of the city, village, or township in which (ating within its boundaries and emphasized 

9 823,666.35 ture consideration we are convinced that 2. The public highways belong to the peo- the United States is not entitled to a : : 

Jan, 31, 1920 ........... ees maven: |while the act is subject to criticism in some | ))6° for use in ner Gadinary wep. wee’ Use credit income taxes paid to Great he proposes to conduct such a sale,” is unconstitutional on the ground that it vests | that, designed more than a century ago, 

Disallowance Sustained ae pieeen ae. lr for the purpose of gain is special and ex-| Britain against income taxes due this an unwarranted discretion in the city, township or village clerk. The law does not |county and town governments were en- 


When the case came to trial before the 
Board of Tax Appeals the detailed in- 
ventory sheets had been destroyed and the 
produced because, as petitioner asserted, | 
they were in possession of the Government. 


Commissioner of deductions for adjust- 
ments and corrections on the ground that | 


specific items. 


standing of the conclusions herein reached, | 
* summary sheets made therefrom were not | we will restate the case and the determina- 


: property 
The Board sustained disallowance by the |truck from Lewistown to Billings by way of 
Roundup, ,and from Lewistown to Harlowton. 
He does not hold himself out as a common 
carrier or as willing to carry property 
the petitioner had failed to prove the/others than those with whom he has con- 


The circuit court sustained | tracts and has refused to transport property | 


traordinary, and generally may be regulated 
by the State. (Packard v. Banton, 264 U. S. 
140.) And for the protection of the State 
highways there is no reason why private car- 
riers, equally with public ones, should not 
be required to obtaim certificates of public 
convenience and necessity from the Commis- 
sion, Regulation by means of such certifi- 
cates is reasonably devised to protect the 
public from abusive use of the roads, and 
from the evils incident to unregulated com- 
petition. “The State has power for the safety 
of the public to regulate the use of its pub- 
|lic highways. Hendrick v. Maryland, 235 U. S. 
610, 622. Kane v. New Jersey, 242 U. S. 160, 


violative of constitutional provisions; there- 
fore, the original opinion is withdrawn and 
this oné substituted. For a better under- 


country, where it is not shown that 
Newfoundland allows a corresponding 
credit to American citizens resident 
there, i. e., it must be established that 
Newfoundland not only allows our citi- 
| zens resident there credit for income 
taxes paid to the United States but 
also taxes paid to Great Britain. 


John H. Watson Jr. Docket No. 53414, 
1. Where a statute is clear and un- 


tive question presented for decision. 
The plaintiff is engaged in transporting 
under contract for hire by motor 


for | 





define the various kinds of sales named’and since such sales are not well under- 
stood it can not be determined from the statute whether the clerk would be in- 
correct or correct in passing upon an appiication for a license. 

Illinois v. Yonker; Ill. Sup. Ct., Dec. 23, 1932. 


MUNICIPAL CORPORATIONS—Officers—Offenses—Collection of funds for “po- 
litical purpose”—Defeat of proposed new city charter as “political purpose” within 
statute— 

A Massachusetts statute which makes it a criminal offense for one holding public 
office to collect moneys “for any political purpose” or to receive moneys so col- 
lected, was applicable to the collection of funds by a city aiderman for the purpose 


tirely inadequate to perform the functions 
| since thrust upon them. 


\ Cites Only Change 

“The general framework of county gov- 
ernment was established,” Senator Mastick 
declared, “before New York became a State 
in 1777. The only significant changes since 
| that time have been the addition of the 
| auditor, the district attorney, the super- 
intendent of highways, and the welfare 
Officials.” 


: : ini for numerous persons and corporations. He : : ambiguous in its terms and provisions, of defeating a proposed new city charter. The alderman, when prosecuted for oe : ; ; 
een, 2 Senting ofan Judge made application before defendant board for i uae peaniets on SendiGon Na ts ome resort should not be had to legislative violating ro statute, contended ‘that the prohibition of the Matiite covers only | eee See calls special attention 
Davis said: certificates to carry on this service between 7) nory Rr or ‘city streets as a place for| history to determine the limits of its e fac at each one of these county 


“ i 7 OW equiv 1 that |the points named as a contract carrier un- 
The testimony was unequivoca der Plan C provided for by Chapter 184, Laws 


" of 1931, paying the proper fee and furnish- 
accordance with an approved system con-|ing the required information. 


the detailed inventory sheets prepared in 


tained fair adjustments and correct fig- 
ures as to the cost or market price, which- 


ever was lower, of the merchandise at | Milwaukee, St. Paul & Pacific Railway Com- 
the time that the inventories were made pany, the Great Northern Railway Company, 


. . a and 
and that these figures were transferred to' ion it was 


the summary sheets. These siseets, de- 


carrying on of psivate business.” (Hodge 
Drive It Yourself Co. et al. v. Cincinnati et 
al., 284 U. S. 337.) 

The Supreme Court of the United States 
has sustained a State law requiring reason- 
able security for the protection of persons 
in respect of injuries and losses caused by 
the negligent operation of motor vehicles en- 
gaged in carrying persons for hire, (Packard 
. Banton, 264 U. S. 140, 144. Cf. Hess. v.| 
Pawloski, 274 U. S. 352, 356) and such meas-| 
ures, so far as concerns constitutional va- 


compass. 

2. The words “sale or exchange” 
used in section 101 (c) (2) of the Reve- 
nue Act of 1928, being ordinary words 
of well established meaning, are to be 
so interpreted in applying the section 
to any given transaction. 

3. Payment of the amount: specified 
in a bond, either at maturity or pur- 


+ + + 
Written protests were filed by the Chicago, 


the Railway Express Agency, Inc., in 
averred that the transportation 
business was insufficient in the territory spe- 


situations where the purpose of the collection of the moneys is the personal gain 
or advantage of someone seeking public office or the benefit to a political com- 
mittee organized to further the interests or ambitions of individuals or of a political 
party. The court held that the language of the statute does not permit such a 
narrow construction, that the word “political” is not limited in its meaning to 
something pertaining merely to the “actual management of a government by indi- 
viduals for the time holding office thereunder” but includes “anything pertaining 
| to the establishment of a form of government,” that the right of a citizen to 
concern himself with the form of charter under which the affairs of the city shall 
be conducted is a political right, since it has to do with the fundamental plan by 








officers which has been set up since 1777 
has been added to the county government 
| Without any reorganization of the rest of 


| the machinery of the county. 


Points Out Reasons 
; “County government in New York today 
is like an old barn to which one lean-to 
|after another has been added until the 
| Whole thing is likely to collapes of its 


















































































































































































































































































tailed inventory and summary, showing — * Oe el andl tee lidity, are not distinguishable from the geet | suant to an authorized call prior to which, the city shall be governed, and that “a purpose to influence the exercise |own weight,” Dr. Luther Gulick, research 
j s i i o. : ~ ut nder ideration. An the ate j j “ ’ . ; cok ; ” . i i 

the reasons for the adjustments in ques- ties: that the~Service was already adequate ute under considte use of its highways for| ™éaturity, is not a “sale or exchange” of political rights is a political purpose” for the furtherance of which the alderman aoa of the Commission, expressed it. 
tion here, which resulted in a reduction |and’ convenient and the public convenience | private purposes in the usual and ordinary| Of Such bond. It is merely the pay- was prohibited by the statute from collecting funds. | The inefficiency of county government in 
of taxes, were preserved ny the petitioner ee a une oe manner shall be preferred over their use by| ment of an obligation according to its Massachusetts v. McCarthry; Mass. Sup. Jud. Ct., Dec. 13, 1932. New York ote is due primarily to the 
from 1916 until after February, 1921, when the railways and express company would be Sree: on ae ie he ‘Fourteenth fixed terms. Henry. P. Werner, 15 B. following factors, he pointed out: 1. The 
the petitioner received notice from the impaired by reason of loss of revenue if the P : rent. T. A. 452, overuled. county has no executive head. 2. The 
Cc I applications were granted Almeretofore ‘this court has held, and 4Where Liberty Bonds for which : : : county body is mad ft 

ommissioner of Iiternal Revenue advis- cations w a Heretofore this court has held, and we| Where Liberty Bonds for whic Decisi P bl hed Full T. t i This | 5 e up of town executives 

; aad Plaintiff thereupon filed with the board a : - ; es : . ecisions Fudlisne in Fu ext in is issue : ° 

ing it of additional assessments, as a! motion to strike the allegations from the flint ,counecuy’ bor oes Sree be Os | petitioner paid a premium and held 3. The uniform system of coynty govern- 
result of an examination cf the petition-| protests, alleging that for stated reasons they 1,’ transport his property thereon, that right more than two years are paid at eet eae ee MA Ns ; ment does not fit the uniform conditions 
er’s records by Revenue Agent Gaumer, °onstituted no ground for denying the @PPi= | does not extend to the use of the highways,| maturity, the loss incurred is an ordi- | MOTOR CARRIERS—Regulation of private contract carriers—Constitutionality, | of the State. : 
which lasted five months Sadant io aan Guia vac the ebjections either In whole or = 5 = * wees S ae | nary loss and not a “capital loss” of statute—Due process of law—Equal protection,of laws—Police power—Construc- The Commission proposes legislation 
i i i aca of plaintiff, evidence was heard in support Des FR ag mg ean sabe attr we ‘of| under section 101°of the Revenue Act tion of statute as regulation of use of highway¢ as distinguished from regulation | providing for optional forms of county 
; s Js of the allegations | of the process. oe” the highways of the State. It is a. privilege of 1928. of business of contract carriers— : s | $overnment which will centralize executive 
‘These assessments were satisfactorily Sone o's Eek ak vane convenience or license which the Legislature may grant | 5. Where an organization, no part The Montana Motor Carrier Act of 1931 in so far as it authorizes the Board of | direction of county administration in one 
adjusted and paid. The petiticner then anq necessity did not require the services hy yg = ae Bay of whose earnings inured to the bene- Railroad Commissioners to exclude private contract carriers from the use of the | Officer.* It also advocates the adoption of a 
felt there was no further need for the proposed by plaintiff. and ordered that He cco at to impose, provided it is applied im-| fit of any private stockholder or indi- highways by requiring a certificate of public convenience and necessity as a condi- | constitutional amendment providing for 
detailed inventory sheets for the years S¢#S¢ transporting property by motor venicie |) tiaiy.” (State v. Johnson, 75 Mont. 240./ vidual, made researches and investiga- tion to the operation on the highways is a valid exercise of the State’s police | county home rule. 
: : : for compensation between those points. oat "Buck, 81 Mont. 472, 263 f e: g' pe 
in question and so in accordance with its Thereupon plaintiff brought this action, al- wa - Willis v. Buck, on ares tions with respect to various civic, so- power. 
general practice they were destroyed. But leging the foregoing facts. to restrain the : , cial and*economic problems, and as to The statute does not deny contract carriers the equal protection of the law or * * ‘ 
the summary sheets were preserved. In| DOard_and its officers from enforcing Its oo re St the qualifications of candidates for of- deprive them of their property without due process of law in violation of the Publications Received 
E I and from prohibiting plaintiff from using fn its proprietorship of public highways the | qui . “5 Pp prope . : 
1923 another examination of the peti- the highways as proposed by him in the gtate may withhold permission to use them,| fice, disseminated the results by pub- Pederal and State constitutions. The purpose of the statute is to regulate the By Library of Cons 
tioner’s books and records was made in i aa aa ee a yt re and equally it has power to prescribe the lication of bulletins which it sent to | use of the highways in view of its title and provisions stating that “this act is y gress 
‘ - — ; ior e y y e s " : z : a. «3 lee . ‘ 2 eg 4 ; 
connection with taxes for the year in defendants filed a general demurrer, which CEe eee ee aan . its member and published, sometimes intended primarily as a regulation of the public highways, that “it is intended (List supplied aatly by the Library of Cons 
question. While, as above statea, the de- = wera Detencamts declined » fur-| our roads were constructed and maintained as paid advertising, in local newWs- | to confer jurisdiction to regulate .operations” of vehicles of motor carriers, and =. renen. books in foreign languages, 
; Sones A ™ _| ther plead and suffered judgment to be en- y the sev 1 counties of the State, but i ; ; “ isti w latin vehi j ocuments and children’ 
tailed inventory sheets had been de- | tereq*in favor of plaintiff for the relief de- = Ss ae — Egg ag papers, the candidate being designated 4 that the act shall not repeal existing laws relating — motor vehicles _ their | ot ena Oe eae ae s books are 
stroyed, the ‘summary or work sheets’ had manded by him, from which they appealed. jn a large measure, to take over this work, 4S preferred, qualified” or “not operation.” The only existing laws to which the Legislature could have had ref- is “aie as : 
been retained and from these summary ,,The appeal presents the sole question = and to adopt new measures for the protec-| recomended,” and proposed changes in erence were regulations of traffic upon public highways and the operation of Seiimianeat Tit. atonal advertising in 
sheets the petitioner savs that the ad- ‘@%,Yalidity of Chapter 184, Laws of 1931.| tion of the roads constructed and to keep, laws being presented to the proper | vehicles thereon. times Adv.’ de peneored, by Ny. 
S _ ‘pe 3 the a in so far as it authorizes the board of rail-| gown the ever-mounting cost of maintenance, ; : I | : . ees 1 h le f in di , Thei New ¥ pt. 72 p., illus. N. ¥., The 
justments in controversy and the reasons road commissioners to exclude private c@r- a; well as to minimize the increased danger legislative body. Held a contribution | The public highways belong to the people for use in the ordinary way. eir w York times, 1932. 32-24365 
therefor can be ascertained and deter- "ers from the “use of the highways. to persons and property in the use of the| to such organization is not deductible use for the purpose of gain is a special and extraordinary use which the State | Migmezer, Sir Otto E. Rept. submitted to 
mined, But these sheets were turned ov The title of the act (Chap. 184. Laws of highways and in order to dq so it became’ under section 23 of the Revenue Act of may regulate to protect the highways from abusive use and from evils incident | j¢ Plone ent.. July ath, 1931. 57, 
, se sne vere turned over 1931) provides “for the supervision, regu-| aq necessary function of government to regu- 1928 ee . , 1 iti The St th mer of the highwa withhold Pp. io de Janeiro, 1931. 32-20191 
to the revenue agent who made the sec- lation and control of the use of the public jate transportation of persons and property 8. The activity of such and organi- to unregulated competition. The State as the owner of the highways may Obolenskii, Valerian V. Socialist planned 
ond examination on which the tax in ishWays of the State of Montana by motor | for compensation over the highways—an enter- zation goes beyond the scope of edu- permission“to use them and may prescribe conditions under which they may be economy in soviet union. 126 p. Lond. M 
controversy is based ’ seaaiies San ao pine eeen tne meee prise theretofore confined almost Semeaialy cation and enters the field of ad- | used as a place of business in the interest of the safety and convenience of the | Sawrenee 1932. 32-20162 
si sae aoe A vee -\ to rail transportation, as, if not so u- . . | i i j j , | Patterson, Ernest M : 

Now the Commissioner says that be-  !i¢ highways of the State of Montana,” and lated, the appropriation of the highways as vocacy. public and preservation of the highways. hte \ s S| Neagiae Sie careaae La... Saetien: world 
cause the petitioner cannot, in the ab therein it is declared that by the act it 18 g place for the transaction of private busi- eae enETenenatN The court, in sustaining the requirement of a certificate of public convenience | to-gay) 174 p. Lond. Sid ine ems of 

arya as cieaakh botteanik te, Se OE | nee Cree SS | aes eee Senate cartes Oe Ears Se Tax r : . and necessity as a condition to the use of the highways by contract carriers, stated | son, 1932. ; - a 

sence of the summary sheets, delivered to transportation, motor vehicles and their Op-| State into the position of maintaining high-| LaX On Vending Machines hat -“ highw have b tructed at enormous public expense,” that the | Peck — 
his agent, give the reasons for ‘particuiar’ erations upon the board of railroad com-| ways for private enterprise, rather than for > “ that “the highways have been constructed at enorm p expr Be eck, Helen M., sister. The prophecy of John 
heise tes : missioners.” Thus its purpose is made| the public purposes for which they were Decl 1 Void in Tex: “operation of heavy trucks upon them, either as common or private carriers, sub- of Bridlington. (Part of thesis (Ph. D.)— 

adjustments, the reductions resulting from plain. And in the body of the act it 18 | established. eclared Void im Lexas| jects them to severe wear and tear,” and that “the operation of powerful trucks | Opitae Of Chicago. 1930.) 72, 103-120 " p. 
these adjustments are disallowed. expressly declared that “nothing in this act) In Barbour v. Walker. 126 Okla. 227, 56 A. d with laree projecting bodies laden with freight is a constant menace to the safety | Chicago, Ill, 1931. 32-24266 
Under these facts it would seem that in shall be construed as converting or attempt-| 1 p. 1049, 259 Pac. 552, it is declared that Austin, Texas, Dec. 29. ge proj Py : b Rossman, Joseph. Psychology of \the inven- 
oe oe, Id seem the ing to convert a private carrier into a com-| it was obviate this condition, rapidly mate- The T s a of the traveling public unless such operation be subjected to reasona le State | tor; study of patentee. Rev. ed. 252 p 

‘ ws Sf Justine Gnd the proper ad- this oer Ga" a Dera t Sometee that | rializing, that the Legislature of that State) e Texas State law levying an annual| gypervision.” Since the contract carriers have no vested right to use the public illus. Wash., D. C., Inventors pub. co.. 1931. 
ministration of the law, we ought to re- jation of the public highways of the Sete | eee 8 ee whe SS ee ee Mhe license tax ranging from $1 to $10 on each) jnighways as a place of business for private gain, the requirement does not deprive |, 32-20995 
mand the case to the Board so that a fur- of Montana.” (Sec. 22.) principle applied to the regulation of the automatic coin vending machine, has been| them of property without due process of law, and since all contract carriers are | ee bane. Industrial situation in 
ther hearing may be had and the peti- eee Ree of the highways for private enterprises | declared void by the State Court of Crimi-| placed in the samé class and.are subjected to the same requirements, the act does | preseut sconomie position. sotuuen ee wad 
tioner given an opportunity to ‘demand’, 4yotor carriers are plac lasein. rests, Upon public convenience and public| nal Appeals. The entire tax on such auto-| not deny them the equal protection of the laws. employment—and other matters. te 
; : i. Motor carriers are placed in three classifi- | necessity, a principle recognized and in a ; ; 5 : Wellingt p. 
with subpoena the production of the sum- cations designated A) B. and C. Classes A large degree applied by the national govern- | Matic coin vending machines was stricken| Two of the five justices dissented on the ground that the statute was not enacted gton, N. Z., H. H. Tombs Itd., 1931. 
mary sheets and produce what testimony and B. as in the act defined. embrace com-| ment in placing the control and regulation | off. | ‘for the purpose of regulating the use of the highways but for the purpose Of | cnith airrea FE. F $2-20164 
it can. man captions. DOS aecteeary Se be Bare Son- | ae tee Seen: oe See in tne baw The decision was on the habeas corpus ‘regulating the business of the contract carriers and as such is void as an uncon- |” ent ‘crisis. 50’p. nes Drceram fer prese 

—— a motor carriers operating motor vehicles | (Northern Pacific Ry. Co. v. Bennett, 83 Mont. appeal of I. W. Turner of Fort Worth, who! stitutional interference with freedom of contract and the right to — o a | ain = minding co., 1052." 32,20190 
° or distributing, delivering or coliecting | 483, 272 Pac. 987.) was being prosecuted for operatin ig-| la ion.—Barney v. Bd. Rd. Commrs. et al. (Mont. Sup. Ct.)— i ay, E. Crisis, credit and peace. 40 p. 
Corporate Licenses wares, merchandise, or commodities, or trans- And it ls noteworthy that the Oklahoma | aretie vauean machine a whine les. a ae 7 Py. Buenos Aires, Print. Perkin & co., 1932. » 
rti rsons vher r “Is § - ’ ’ ” ’ a 
O * 1 cc 1 ° Mi | ae fixed in Pand the feansportetion service fur AN re our cue diate le irae cupation tax had been paid. The prose- | ————————————__—> —— oo ———| Swedish chamber of commerce of oa 
raerec in ‘Vile 1igan n Ok URGE 8 COO: eapever, agreement, quissseaate. | (cree. 1, sare Se, Pp. 188; cution was ordered dismissed. her Z 1 1 1T . ee "ae anniversary of . . a 1907- \ 
v 8 1 t f » os . . . sant 7. © " « S | > © : ‘ v s . E 
ee such carriers “ire prohibited from operating | “lt is apperent thatthe contract, motor Section of the iaw declared void by Cattle of Licensed Dealers ‘Reduced Lax evy 1902; ed. by Oscar G. Marell. 144° p. illus, | 
Certifi : oF me puns alee egs of the State with- carrier differs from the motor common car- the court was Subdivision 23, Chap. 212, Not T ble i Minnesota | é = | U. S.A. 193 eee 
mg $ otnats ou rst having obtained from the board of) rier only in that the contract carrier does on sot | Id M | : ' ? , 
ont cate of Registration Is railroad commissioners “a certificate that not hold itself out to carry for all the public enacted to amend subdivision 23 of Art. aie o- Up 1€ in innesota Themeem. Mark A. The secretaries of state, 
Directed by Court public convenience and necessity require such indiscriminately, but carries for whom it| 7047 of the revised civil statutes of 1925.) Paul, Mi Dec. 29 | ee 206 p. Oxford, Clarendon press, 
- - ee T cee. 10.) chooses and at its own rates and on its orn This attempted to levy an annual tax of | St. Paul, MN., DEC. 60. | ea lp y h 32-24370 
ak “ hile not to be commended as a model terms and conditions, and can not be legally ; : ohdla a j ; me Court, reversin . : | Tseng Yu-hao. Termination of une - 
Lansing, Mich., Dec. 29. piece of legislation, it is our duty to uphold | compelled to carry for anyone, as may & peed oS machines operated with 2 SOI, WD ‘Fhe Miunaeetn Sey : . Mandamus to Force Collection | ties in international law; ee rs 
The Michigan Supreme Court has, : by comettheienalin aemiaae renee season “i addition. ie differences, the con pin of Sre-nents; OF an machines thet the loner oot, Hes rayon Shes cone Of Full Amount Denied | oe a mae ee "3 Sayan tional 
’ istitu i ‘ yon t ason- i > ences, ron- Ss z 6 i1, ‘ : 4 : Ss, “Peet : 
ae, ordered bey Secretary of State — wo Ry z. Erickson 90 Mont. tract carrier differs from the common car- aa and $1 on machines using | porarily owned by licensed dealers at | China, Commercial press, 1931. So eeit 
© issue automatically certificates of cor- . ac. (2d) 296; Arps State Highway rier by railroad in that the contract carrier yet South St. Paul stockyards as such cattle St. Paul, Minn., Dec. 29. | Wright, Quin d 
ail re _| Commission, 90 Mont. 152, 300 Pac. 549; State| conducts a business for compensation on The section w y r fail- , . Be a tert 5 cy, ed. Gold and monetary stabil- 
porate registration properly filed. James ex rel. Diederichs v. State Highway Counts: | Glanwens couatnsad, caid fan aoa thaine _ ct en was declare] void for fail-| | sive and are purchased by such dealers; Mandamus to compel auditor of St. Louis| tration. , (Lectures on Harris foundation, 
Howard, doing business as the Cedar| sion, 8 Mont. 205. 296 Pac. 1033: Martien v.| tained by the State. and constructed. pri- | “7€ 40 express purpose in the caption of ; te| = press; logo, CPicago, Ill., Univ. of Chicago 
Products Co.,. applied for such a certifi- | Porter. 68 Mont. 450, 219 Pac. 817; State ex| marily, for the general use by the public in the act. for resale to purchasers outside the State| County to collect tax as levied by Tee | oe ae 32-26898 
7 - rel. Mills \ x y ‘ 227 ry way s righ ay . 4 y i j i take ) #4ytor, 3 P 
cate, which was refused to him by the Pac ean ‘ae aoa eee ye a en tar ue while — lena Under the decision, no tux-can be levied = aaa = ee un pendent School. District No. > bas ween | types of Dinar Gremons” tranefenmsiisns 
Secretary of State. He thereupon peti- | challenge of its validity a State statute can carrier conducts its business on its own|/9M any kind of a vending machine as noe si yee wo nye —_ - rent The | refused by the Supreme Court of Minne- | with not more than 9 F-points. (Abstract 
tioned for a writ of mandamus compelling not stand upon legislative declaration alone, way, constructed and maintained by itself classified in the statute, the list including transactions are constantly recur oe ss +p . | Of thesis (Ph. D.)—University of Illinois, 

‘ +ifie cand P Foster Pkg. Co Haydel, 278 U. S. 1, 49 S.| and on which it pays subst taxes.” i i ; : "8 | transactions and the temporary holding) sota, affirming decision below. The audi-| 1931.) (Reprinted from the American jo 
the issuance of the certificate. The Secre- ct 73 L. Ed. 147; Ribnik McBride. 277| Public Utilities Fortnightly 1922 electrical pianos and photographic, electri- | , ee ; po Sia: ae 3 7 | of mathematics, vol. liv, number 1.) J urna 
tary of State defended his refusal on the U. S. 350. 48 S. Ct.'545, 72 L. Ed. 913,66 A. p. 202-203.) - *2: | cal battery, gramophone, weighing, target |°f title, says the court, gy yl Ah Pa, | Sor TORRONE TANS OR TED HANS from $260,-| 128. Baltimore, 1932. ” 3324247 
ground that Mr. Howard had, before ap-| t; &: 2377:,,Burns, Baking Co. v. Bryan, 264 oe ee pistol, miniature golf, baseball. race track, | "ted from os s pons cannot 000 to $176,460 to conform to limitation of eee, ‘coe W. Seties ind political his- 

‘ : P Fine . - 8.5 Sd. 813, 32 A ae si ie ‘ ‘ ’|commerce which is intersta | ; 3 | tory exas, by ... and Herbert P. Gam- 
plying for the certificate, manufactured! L. R. 661: Frost > siamese Mr. Chief Justice Hughes. speaking for the | Stereoscopic, gum, candy, cigarette, hand- | the law to a maximum tax levy of $60 per brell. 42 
wort without permission until told to de- | 515. 47 8. ct Ong V,_ Okla. Comm es v. & Supreme Court of the United States in a! kerchief and sandwich machines. from the burden of State taxation. | capita of tha district's abbot ae petess one illus. Dallas, Tex., Southwest 
si ates a i 1236; Wolff Pkg. Co. v. Court of Industrial | YeTY recent case, sal “A classification in| | ‘ eake, Cyrus H. Nationalis 
— that he had never bought enough Relations, 262 U. S. 522. 43 S. Ct 630. 67. L. the statute imposing restrictions on the op- | ——— = —— “las 3 S ld mandamus sought to spread the levy as| in modern China. (Thesis “Ph. D.) Con 
malt tax stamps to pay the tax on all! Ed. 1103. 27 A. L. R. 1280: but those cases| ®’ation of motor trucks on the highways 18/anq without molestation or hindrance as Rights to Property oc made, on the ground that the law was! ,,lumbia univ. press, 1932, 32-24412 
the wort sold by him, and that he had| 24 many others clearly establish that in all aid to favor transportation by railroad as| jit is competent f c ce eeintel E “ ‘ | Piersol, Geo. A. Piersol’s Normal histol 
been conv A tn ae Se ; the courts, and certainly in the courts of frst | #3@inst transportation by motor trucks. If| these ae ent for ongress to legislate to For oT. xes Are Construed unconstitutional. The court found: with special reference to structuré of fy logy. 

n ~ pawaa in Federal court of pos-| instance, the legislative declaration of pur- this was the motive of the Legislature, it| attainment ot ee” cee ee axes 4 Laws 1921, C. 417, fixing $60 per capita| body. 15th ed.. ed. by Wm. H. F. Addisom 

D . . Sa 2S I follow a t s . 1 5 cies 4 7 : | . . : : . ° 
vas Dieser Gum Cc f ht cabin a on eee  wticauneee te pare A gt ge ne B cae. ®S of interstate commerce shall not be ‘Used in Baton Rouge, La., Dec. 29. 45 the maximum tax levy in all school dis-| i982 mo Bie Fale. 4. 3. 
reme Court of eight | § . . ess clearly overthrown by ine Stata tes wiaa ae such manner as to cripple, retard or destroy : +s * "| tricts in the State, is not unconstitutional , 32-24658 

; ee a 2 fe facts of record. must prevail.” (Stephenson The State has a vital interest in the ap- ” ms estroy % a , 1S not unc Reed, Louis S. Medical servi f 
udges issued the writ as asked. I > ; ) at ephensor stilts ; it (Houston & Tex. Ry. v. United 23 rchaseé’ Pp ty soidG for the : ‘ : : z , ervice of Homestake 
a tens the act distributed ee ane Mos is an boe a a i : , Serve. its weenie ae weit aa —— bene 234 U. 8. 351.) : eT" a Rim eraged eee . right to take ™ et mame. i pre rag curesea a # Taustelal’ coe 

: SESEDUNAR UD 5 Ee | een. ce” a nen ated in Continental | aintenance of its highways as safe cna| 2 & very recent decision in a wel consid- | 2° ~pay , 0 xes 5 : F Nor is it unconstitutional because the (Publicaci ated under industrial auspices. 
payment of necessary expenses, for the a odring (L. C 55 F. (2d)|¢, : > ered case, involvir stat reguls | possession of the property immediately 7 » df he ons of Com. on costs of medical 

, ee ae € | 347, loc. cit. 353, wherein Judge McDermott | Convenient facilities. The State provides its|\. 2. ing 8 sta ute regu ating the | possess Tvs population may be determine rom the care: no. 18.) Chicago, Ill., Univ.‘of Chic j 
care of tuberculosis patients and provides| of the Tenth Circuit said: ‘When the Legis-| ighways and pays for their upkeep. Its | Veh Of public, a wz both common and| after the purchase, subject to the pro-|jast Federal census or, in the alternative,| press, 1932 32-24575 | 

. a eR ae = ali aie with aa ; oT . ke railr he >| private carriers, th upreme Ci Peres ig : ee ig] so = pene , 40) Peg eed °h4S Ts } 
ie the aan < 8. ‘aowanons lat ve sce: ora ee ae vr - hy legis gy ge ge g Ganiaenedan — Florida gave expression of Oy views ourt Of | vision that he must immediately vacate if by™@ special local census taken for the Rice, aman ma aeeice bacteriology. 276 i 
Seniterium at a cost not to exceed $400,000. ate power. Sten me facts are Giac ued It can not be said that the State is power- ing the con stisutionality of the law and its| the original owner should redeem the | occasion.. S. . ¥., Macmillan co., te aes 
that noe appropriated demonstrate tion. the presumption of constitutionality rae SP Goatees Se highways from being sub- ak Sentient eg es eee hee ts cree property according to law, it has been Nor is the law unworkable, it being a) Ryan, Mrs. Lorna M. . When I was a girl in | 

at the raising of money is the primary | stands, unless no fair reason can be ascribed | of transportation eens etic other means | tract entered into by a privatte contract car.jruled by the assistant attorney general, | practical matter for the executive officials fustralia; ius. (Children, of other lands t 
papers oe a not regulation of the | jn, Go. vy Glidden (284 U.S nist). 52 S Ct highways for truck transportation has its syd involving continuous and recurring car-| George M. Wallace. charged with the execution of the law tO) Shepard co 1b32 ee 3224796 1 

; e court says: 69. 76 L. Ed. 214: O'Gorman Hartford Ins | Manifest convenience, but we perceive no e for compensation under it, involves a| Another opinion by the assistant at-| determine with sufficient accuracy the| Sehaaf, Wm. L. Outline of educl. psychol | 

“ ; ae , - le yna Gas? meV. SEMre ‘| constitutional ground sing legally enforceable contractual obligat a | pinior “ i . i Pca’ . a: 7 uci, psychology. 

The affinity between malt products, aceon 351. Si 6. Ct. 190 oL 324: nee, tise right” ne Ser rs the part of such privat® contract pers gs torney general is to the effect that prop-| population of any school district by ref- (Solisge outline sores.) 239 p.. illus. N. ¥., I 
especially wort, and beer with alcoholic | 49°5' “Ct. 430, 73 L. Ed. 856. That a iesis. | %,tramc to the end that all necessary fa-|™ake a general and continuous use of the|erty adjudicated to the State for the non- | erence to information available from the| shaw Chas G.” Trends of civilizaten nna 
Seema |S0d sock. in'o0 close that there | latins clessituetion should stand, “Mf Ams | Sulit anoue act Sr masmteaineed tr ieee ke perma Ot Mamas Gu. De Remeeenen So [cone rues | culture, “671'p. N. ¥., Amer. book co,, 1932. 

zeneral power co Se nae asonably can be conceived ae : ; o— “ ; ft - or the period 32-24795 
of the Legislature to control the traffic that would sustain it;” that the burden is oreinate This oF iv highways for purposes; | oa? lee the payment of the taxes wood e the | . : |Thorpe, James. Jim Thorpe's history of } 
: : on the assailant to show that the classifi- g nis is not a case of denial of the | Such continuous and recurrent use of the|the property is in the possession 0 eo | F . Is Re strained Olympics, by . and Thos. F. Coliison | 

in them by license, taxation or otherwise. | cation is “essentially arbitrary.”'" (Schwartz- | US® of the highways to one class of citi-| public highways for private gain under a spe- | State plus penalties rdinance Is Sure | Tlus 336 p., illus Los Angeles Calif. 

The power to license, howev d 7 zens as opposed to another or of limitations cial contract is no different in its : Ree oe * Chaj . Z c ae 30204404 { 
p cense, however, does not -~ + + | having no ropriat? ‘ a n relation a A . * Ch: St Dt Wetzel pub. co., 1932 32-24404 
presuppose that a statute affec I ; “ . 2Ppropriat® relation to highway ship to other vehicular traffic and other - gainst Anam STOPES | woods, Geo. B. | The blue book of good t 
b 4 ' wature a ecuing the man Service v, Stahl, 60 Fed. (2d) 1034.) REC een cupeenes re Binford U. S. Sun. | transportation conditions which may be af- Milli F 1 H: If Acres English, by .. and Clarence Sbrution j 
ayy e Soewee law; a oS license mK last cited ine court had under Sais Gitine ee “2 o. 14, oP ant, Ex fected by ut. than the relationship which ex- MMOn anc a £ | Detroit, Mich., Dec. 29.| 282 p. Garden City, N. ¥., Doubleday, Do- { 

° scretion is conterre ON AN | ceases. 7 oom * on Ssour ssoOur “ . are . ¢ . SU we common carrier making the * : ’ ‘ 5 } ran & co., 1932. 2- 
officer to grant or refuse ticenses elysive) snated in 1931, Laws 15st -. preme, anes oe the Tnited “Stecss the wade kind of continuous and recurrent use | Foreclosed m Oregon Declaring that Hamtramck's licensing | Wurzlow, Helen E. Louisiana, its capitol 48 

7 , > 31, (Law 31, ) _ 5 unde . 4 ; : , : , . : 

“The fact that, in section 3, revocation |fof the purpose of pharitating nf Me), stators sete. above cited. constitutes a regu- from its ecnfenesual, OblUmIROn as te an oes} sal oO Dec. 29 ordinance against chain groceries is ar- B.S. poten, FOues, La., pines 
of certificates of registration is provided, ae hee by both common end private ultimate purpose of “eles ge ee coon po I ne oe ting | h os otis Tax bitary, unjust, illegal and unCORaHStONA, | 
with machinery set up, and the permissive| There the contract carrier is required to| QUr Jaw. though much more elaborate in its|in continuous and) recurrent carriage under | Figures juss rewasee DY rp ,| Circuit Judge Theodore J. Richter has is-! STATE PU } 
‘may’ is used in connection with the ore a “contract hauler permit” from the — (Chap. 277, Gen. Laws of Texas, the same contract, is whether or not the reg- | Commission, after a three es oon ued a permanent injunction restraining | H 

os orys Ss . a . ‘ . ro. | § = 
‘ powers of the Secretary of State on is-|PUPIc service commission as a condition ulations imposed’ are appropriate for this| show that 1,500,000 acres, by far the larg-| : . ] 
suance of a new certificate to a former | ways, and the’ rating ‘on the public high- . eo me kind of carrier. lest in the history of the State, have been’ Hamtramck officials from enforcing the AND BOOKS | 
holder, is persuasive that the use of the enabie wir nba Tee ooan oa wae t ——- by epee ae Semuiate. et te i on een are appropriate, | 5. are now being foreclosed by the counties | ordinance 
er, § B é se . i Ss -e commission to de-|to provide bylaw for the government of in- #24 are not unjustly scriminatory against . ead 3 : ; 
imperative ‘shall’ in section-1 with refer- termine the need of such service and the|terstate commerce, and with aaeed “ tne private contract carriers as a@ eee mnarely in the State. | The injunction was sought on petition | Information regarding chews publications 
= Sy eee hg  |effect of such added transportation facilities | exercis€ of such power, equally applicable to | because they are such carriers, and they do stu just completed lists delin-|of a chain grocery concern, which ob- may be obtained by writing to the de- 
ence to initial registration was not an|“upon other transportatic ” 3 i The yj Pp rtment in the Stat 
E , 4 é » transportation being rendered.” | the State. the Supreme Court of the United Ot unduly interfere with the right of prop- ; F 7 } i 5 r r pa en ne ate given below 
oversight Sect 1 carries its own sep-|It is the duty of the cour , 2 . rty P- | quencies as follows: tained a temporary injunction shortly after 
ght: ection carries its own sep- " is the h ut to so construe States has declared that the authority of |@"ty management of such carriers, nor re- a an illab { a h ; “ai | Va.—27th Rept. of State Library Bd. to whick 4 
arate penalty clause, thus indicating the 2°, Ct ® to effectuate the object of the |Congress, “extending to these interstate car- auire them to agree to assume unwilling and! Tillable land, 44,913 acres; nontillable and the passage of the licensing ordinance. | "|; appended Rept. of Librarian, July 1, 19314. ~~ 
dekention Se Wan Eantihaiome that. toe ia Legislature (State ex rel. Evans v, Stewart, |riers as instruments of interstate commerce, UMConstitutional burdens, as a condition grazing land, 1,032,145 acres; merchant-| The ordinance provided a license fee of| je, DP 1932. Richmond, 1932. °- yt, * r 
gis at for the |5 ont. 12, 161 Pac. 309; State ex rel. Car-| necessarily embrace the right to control their | Precedent to enjoying an otherwise enjoy- i : h d t- a lly for individual | KX—Bienn. Rept. } ‘ : 
act of engaging in the business without | te" v. Kall, 53 Mont. 162, 162 Pac, 385; In re|operations in all matters having such a close | @ble legal right given to them, the statute able\timber, 156003; brush and cut-over| $25 annual y ee Seer eee Sroeety: | ti tC Peneoalthe at i vane snstraes 
registration one is subject to a Specific mae Estate, 68 Mont. 556, 220 Pac. 527;|and substantial relation to interstate trafic !Mposing such regulations is not rendered | land, 264,695 acres; total, 1,499,756. acres. | $50 each where two stores were operated Ended Je 30, (931 Part ft a, aren oe 
ali Seth Manwtary of/atate is ranted specie: Road District No. 8 v. Mills,61 Mont.|that the control 1s essential or appropriate |!nvalid by the mere fact that the same, and In addition to these foreclosures in farm!by the same owner, $75 each for three! tistical)’ of Public Instruction Prankfinn > 
pe y. r ry of State is grante . 26 ac. 885); and the title of the act to the security of that traffic, to the efficiency "0 greater regulations, are likewise imposed ls‘ of cit st rated simil ad $1,000 -| 1932 ; 2 
aaa ” is indicative of the legisle : : a cama : ain and timber land, 83,431 parcels of city| stores operated similary, an i an c 
no power to add to it the penalty of re- Jadicative ne legislative intent andjof the interstate service, and to the mainte- |" Common carriers, or by the circumstances , . i and beach lly where four or to! re | Tenn.—Blue Book and Official Directory, 1932, ' 
fusal of registration.” | purpose in enacting it. (State ex rel. Smith|nance of conditions under which. interstate ; | property, chiefly vacant city and beach | nually e four or more stores we Comp and pub. by Secy. of State. Nashe 
|v. Duncan, 55 Mont. 376, 177 Pac. 248; Mor- commerce may ke conducted upon fair terms | [Continued on Page 5, Column 3.) 


} lots, are being taken over. | under the same ownership. Ville, 1932, 
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‘Rules Prescribed |Gains in Employment Situation 


For Corporation 


Excise Payments Further Increases in Several Major ee Are 


Shown for November 





Affiliated Concerns May Not 
Make Consolidated ‘Re- 
turns Under 1932 Act, 


Revenue Bureau Holds | 
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tions of “mutual interests,” the ruling de- | 
clared. y 
The ruling was one of a series covering 
the method of determining sale price and 
the new taxes on tires, soft drinks, and | 
electrical energy. ‘The rulings follow in 


full text: ‘ 


(1932) Section 602.—Tires and Inner Tubes. 


Title IV.—Manufacturers’ Excise Lseirad 
Regulations 46, Article 14, S. T. 613: 


Where defective articles are replaced by | 
| continued for the Winter. The gold-quartz 


tract, and the manufacturer receives | 


the manufacturer under a guaranty con- 


consideration for the new article except 
the original article which is defective, the | 


transaction is not a sale and is not sub- | 


ject to the tax imposed by section 602 of 
the Revenue Act of 1932. This is true irre- 


spective of whether the original article was | 
sold before or after the effective date of | 


@ the act, provided the original article is 
replaced in kind. 
Levy on Soft Drinks 

Section 615.—Soft Drinks, Regulations 44, 
Article 24, S. T. 614—Taxability of cereal 
beverages given away: 

In order to promote sales a certain com- 
pany offers 10 cases of cereal beverage free 
of charge with each 100 cases purchased. 


Inquiry is made whether the Bureau will | 


require payment of a tax on the 10 cases 
of cereal beverage for which no charge is 
made. 

The tax on cereal beverages is based 


upon the quantity of the product sold. | 


Therefore, the tax must be collected upon 
the total quantity of the shipment, even 
though a portion consists of a bonus, or 
so-called free goods. 

It is held that a manuufacturer is liable 


for a tax of 1% cents per gallon on the} 


total quantity of the cereal beverages in 
“the shipment, including the quantity for 
which no specific charge is made. 

Section 616.—Electrical Energy, Regula- 
tions 42, Article 40, S. T. 615: 

Electrical energy furnished to cold-stor- 
age werehouses for use in the production 


of refrigeration for storage purposes is! vember compared with 4,400 during Oc-|forces engaged. 


commercial in its scope and is subject to 
the tax imposed by section 616 of the 
Revenue Ast of 1932. 

+ + + 

Section 619.—Sale Price. 

Regulations .46, article 13, S. T. 616. 
Method of handling cash discounts: _ 

Advice is requested concerning the 
proper method of handling cash discounts 
under the provisions of section 619 of the 
Revenue Act of 1932. 

The taxpayer contends that when an 
invoice is made out “with the amount of 
the tax figured on the _ transaction it 
makes no difference whether the bill is to 
be discounted or not. He concludes that 
since the cash discount is not earned 
until payment is made, the discount can 


not, properly be deducted from the value | 


of the invoice. However, his customer 
contends that the cash discount should 
be deducted before computing the tax. 


Where goods are offered for sale at a 


price on which a cash discount will be| 


allowed if and when payment is made 


within a specified period, the tax should | 


be computed upon the gross amount. The 
reason for this is that a manufacturer 
has no way of knowing in advance 


whether a customer will take advantage | employed 


If the customer | 
does take advantage of the offer, the tax) 


of the discount offer. 


should then be computed on the net in- 
voice price. In all cases the tax must 
computed upon the gross invoice unless 
the discount is actually allowed at the 
time of the sale. If no discount is al- 
lowed during the month in which the sale 


Was made but is allowed in a subsequent | 


month, the difference in tax may be ad- 


justed by taking credit therefor in the| 


return for the month in which the allow- 
ance is made. When a cash discount is 
a.lowed on the price, the amount of the 


tax should likewise be correspondingly | 


reduced to the purchaser. 
+ + + 


Regulations 46, article 15, S. T. 617; 
taxability of radio tubes sold by one cor- 
poration to another in an affiliated group. 
Consolidated sales tax returns not 
thorized: 


Advice is requested concerning the basis 
for computing taxes, under section 619 
of the Revenue Act of 1932, where sales 
of radio tubes are made by one corpora- 
tion to another in 
group. 

Sales of radio tubes are made by the 
X Production Corporation to the ¥ Manu- 
facturing Co. and thence to the Z Com- 
pany, Inc. The X Production Corpora- 
tion furnishes all materials entering into 
the manufacture of the tubes and manu- 
factures them under its own patents or 
licenses. 


Under section 607 of the Act a tax is 


imposed upon sales made by the manu- | 
facturer and under section 619 a method 


is provided for ascertaining the fair mar- 
ket price upon which the tax shall be 
computed in those cases where the in- 


terests of the vendor and vendee may be | 


the same. Section 619(b)3 is undoubtedly 
intended to prevent the avoidance of 
taxes which would easily be possible with- 
out its presence in the law. 
parently foresaw the probability of the 
creation of corporations haying identical 
interests, one as the manufacturer ang 
the other as the distributing agency, an 
sought to impose the tax on the full 
manufacturing corporation sold to the 
distributing corporation at a nominal 
price. There are numerous other in- 
stances where similar mutual interests 
could operate to the disadvantage of the 
Government. 
light, it must be presumed that Congress 
did not intend to have two or more 
affilicted corporations recognized as a 
single entity for manufacturers’ excise tax 
purposes. If it had so intended it seems 
reasonable to believe that some provision 
would have been made in the statute for 
such recognition. That no such provision 
was made, coupled with the fact that 
transactions not at arm’s length are spe- 
cifically provided for, leads to the con- 
clusion tha’ the intent was to impose a 
tax on all sales between such corporations. 

That Congress had full knowledge of the 
conditions existing with referenec to 
affiliated corporate groups is further es- 
tablished by the fact that in the income 
tax law special provisions appear relating 
to such groups, under which they are au- 
d)hiorized to file consolidated returns. The 
general laws recognize corporations as 
separate entities and in the absence of 
special legislation, such as is incorporated 








‘feed mills, 
| wearing apparel. 





au- | 


the same affiliated | 


Congress ap- | 


Viewing the statute in this | 
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Private Operation 


Declared to Be Well Maintained (pf Transport in 


ECENT employment gains were maintained in November, with several major 
industries showing further improvement, according to the monthly summary by 
Service, Department of Labor. 
printed in full téxt in the issue of Dec. 28.) 


the Employmen 


States follows: 


“ + 
Idaho.—Several new contracts for high-; contracts awarded during the month_to- 
|way construction were awarded, and over | taled $338,320 in value. 


1,000 men were employed on this work 
during November. The lumber industry 
showed a slight increase in activity. A 
considerable volume of building was in 
progress throughout the State. The de- 
mand for farm labor fell off materially, 
due to completion of harvesting. The 
produce warehouses and beet-sugar fac- 
tories operated with full crews. The lead, 
zinc, silver, and copper mines worked part 
time, while placer gold activities were dis- 


mines maintained normal production. A 
large number of men were given work on 
the various unemployment relief projects. 
A slight increase was noted in railway em- 
ployment, also on public and municipal 
improvements. There was a surplus of 
labor throughout the month. | 
+~+ + 


Iowa.—A slight decrease in the volume 
of employment was noted during Novem- 
ber; however, production and employment 
were well sustained in the produce and 
meat-packing houses, creameries flour and 
and concerns maaufaciuring 
Plants producing farm 
machinery, furniture and fixtures, tools, 
and the wood and meta! working con- 
cerns, foundries, clay-prodiicts plants, and 
gypsum mills operated part time Activity 
and employment in the automobile and 
automobile-accessory plants, ail branches 
of the railroads, serum, beverage, and ice 
cream concerns indicated a downward 
trend. A beet-sugar factory operated full 
time, employing about 700 workers. No 
material change in employment was re- 


} ported in the hotels, restaurants, candy, 


biscuit, glove, and soap factories, retail 
and wholesale establishments, aud insur- 
anee offices. Coal mining was held at a 
fair level, with some increase in forces en- 
gaged and in production scheaules. The 


| seed-oil mills, paper mil!'s 
| compresses, with 





(The Service’s summary was 
The review of conditions in the various 





| 
| 
| 
Several hundred | 
men were engaged in the lumber indus- | 
try. Building was of insufficient volume 


to absorb the large numbers of idle crafts- 
men. Contracts were awarded for several 





pected to start soon, assuring employment 
te many skilled and unskilled workers. 





Advisory Committee 
poses Utility Company to) 


Australia Urged 


Take Over Operation in 
Sydney and Newcastle 


A public utility company to operate the | 
transportation systems 


of 


Pro: | 


Sydney and} 





Newcastle, Australia, is proposed in the 
recently published report of the Transport 
é q : | Advisory Committee of New South Wales, | 
Federal projects on which work is eX-|according to a report from Trade Com-| 


missioner J. E. Peebles, Sydney. | 


Alternative to this method, the Commit- 


Practica ly all outdoor farm activities were | tee proposed that the Government should 


sation of operations 


|completed, which with the seasonal ces-/ryn the systems or that a public’ utility 
in the sardine-can- |transport corporation with two Govern- 


ning plants and the curtailment of activi- | ment.members on the board of five di- 


ities in the granite quarries greatly aug-|rectors be 


established. The Committee 


mented the number of unemployed. AN | giq not recommend Government purchase 
oversupply of all classes of labor was iN | of the existing systems, however. 


evidence. 


+ + + | 
Louisia:.s.—The seneral level oi employ- 
ment maintained in a number of indus- | 
tries during October was sustained | 
throughout November, including the sea- | 
sonal enterprises. Certain departments of | 
the lumber industry continued to operate | 
on a satisfactory basis. 


employment in the sugar-cane, meat- 


|recomemndations of 
both Sydney and Newcastle. 
it is recommended that the public utility 
company take over existing services, with 
a 25-year franchise; 
|}bought from the Government 
present-day valuation; that a number of 
street car lines be discontinued and re- 


Activities and | 


Franchise for 25 Years 


Motoring interests appear to approve of 
this committee for | 
For Sydney 


that street cars be 
at fair 


packing, rice, fiber, and sea-food indus-| piace by bus services; that the proposed 


tries were. well sustained. Operations and 
forces in the different ra:iroad divisions 
registered some improvement. Activities 
in the oil establishments and related con- 
cerns remained unchanged. Norinal sched- 
ules and forces obtained in the cotton- 
and 
some overtime noted. 
Plants producing building materials also 
worked at fair levels. The crection of Fed- 
eral and commercial structures continued 


to employ a large number oil laborers. | 


Approximately 3,600 men were engaged 
on State highway work, or 2,900 less than 


Sydney utility company’s 
subject to termination on a basis specified 


cotton | 





774,192. 
++ + 


Maryland.—The majority of plants were) utility transport corporation 


franchise be 
at the expiration of 10, 15 or 20 years 
provided three years’ notice be given the 
utility company; that in event of such 
taking over ky the state government the 
operating assets to be taken over at their 


then fair market value, and that in | a 185,000 shares of Cincinnati Gas w kilec- 


cases of both street cars and buses no 


A further proposal is that fares charged 
by such a utility company should be un- 


Alternative Proposal 


Failing a utility transport company, the | 


committee recommends that a_ pubic 


should be 


pearl-button industry repoited satisfactory | in operation during the past 30 days; how-/|formed and given a franchise to handle 
ever, with few exceptions, part-time sched- | excjusively all omnibus transport in the 


operations during the month. 
State highway projects afforded employ- 


Federal and | 


ules prevailed. 


Iron, steel, and tinplate|metropoiltan area. Such a corporation, it 


ment to about 4,006 workers during No- | mills continued to operate with minimum | js suggested, should have a board of five 


The clothing factories | girectors—two members appointed by the 


tober, due to many projects nearing com- | maintained fairly satisfactory production. | Government, one of whom would represent 
pletion, which with seasonal curtailment | Comparatively little new building was re-|the Minister for Transport, and the other 
of these activities will soon re,ease many | Ported in the larger communities. Highway | independent director, whose principal ob- 


of these workers. 


Federal construction, construction offered employment to many} ligation would be to watch the interests 


work along the Mississippi ano Missouri ™en and additional State-road contracts | of the municipalities, the general public, 
rivers and the erection of 2 vetcrans’»hos- ®t a total value of $238,584 were awarded | and the employes.—(Department of Com- 


| pital and post offices ir a number of 
places provided employment for 
|hundred skilled and unskilled workers. 


Harvesting of the large corn crop increased 


| the demand for farm hel», witi: an ample 


supply available. nnemployment relief 


|‘committees provided part-time work ‘on 


municipal improvements in many locali- 
ties. 
reported at the close of the month. 
+~ + + 

Kansas. — The _industrial-employment 
Situation improved somewhat during No- 
vember. Continued work-spreading pro- 
grams were responsible in part for a ma- 


terial increase in the number of employes | 


engaged on public-utility projects and in 
industrial establishments. 
coal production expanded and 
Miscellaneous manufac- 


tions and a few additional workers were 
in some instances. 
schedules and forces continued in farm- 
machinery plants, railway shops, and con- 
|cerns such as laundries, hotels, and cafes. 
Most of the paper and printing houses 
worked on a satisfactory basis. A seasonal 
| slackening of activities was noted in agri- 
cultural pursuits. 
some part-time schedules. State highway 
work furnishcd employment to approxi- 
mately 6,000 men during the month. 
++ + 


Maine.—While some curtailment in the 
volume of employment occurred in several 
of the major industries throughout the 
| State during November, a seasonal in- 
|creas® in production was noted in the 
wood turning and novelty industry, and 
|Mearly all of these plants operated at 
|capacity with some departmental over- 
time reported. The trend of activity and 
|}employment in some of the woolen-textile 
mills was downward, while several of the 
larger cotton mills maintained satisfactory 
schedules. Activity and employment in 
the pulp and paper mills were fairly well 
sustained. A slackening in production oc- 
curred in the shoe industry and several 
factories were closed. No improvement 
was registered in the subnormal sched- 
ules that prevailed in the foundries and 
|machine shops. One steam railroad re- 
leased 62 workers from various depart- 
ments. Seasonal curtailment of highway 
| and bridge construction released large 
numbers of men during November; how- 
ever, approximately 4,000 workers were 
still employed on these projects, 
cipally emergency construction. Highway 


in the income tax provisions of the Act 
relating to affiliated groups, each corpora- 
|tion, as a séparate legal entity, must file 
}a separate return for the purpose of the 
excise tax. 
The contention that the statute should 
interpreted to mean the “geonomic 
manufacturer,” rather than the legal en- 
tity, can not be supported either by the 
language of this particular statute or by 
the general law relating to corporations. 
In the absence of specific provisions to 
the contrary, wherever a statute has 
spoken of a corporation it has always 
been interpreted to mean a single legal 
entity. 
The X Production Corporation manu- 
factures the tubey under lisenses and pat- 


and apparently does not mike the tubes 
under the specifications, :icenses. or pat- 
ents of the Y Manufacturing Co., nor does 
it appear that the Y Manutacturing Co., 
| furnishes any of the mater‘als entering 
}into the manufacture of the tubes. But 
}even if it could be held that the Y Manu- 
| facturing Co., was the manufacturer, the 
| ruling would not serve the purpose desired. 
|In that case, the tax wouid have to be 
imposed on sales to the Z Company Inc., 
and thus the tax would attach before a 
sale to outside interests, it being certain 
that the Y Manufacturing Cx. can not, as 
8 result of the various contracts, be con- 
| 





sidered the agent of the Z Company, Inc. 

For these reasons it is hneid that the X 
| Production Corporation .s the manufac- 
|turer within the meaning of the act. Ac- 
| cordingly, the tax should %e computed on 
the price for which simtar radio tubes 
| are sold ‘in the ordinary course ofi trade by 
| the manufacturers or producers thereof. 


A surplus of all classes of labor was | 


Bituminous- | 
several | 
|}thousand miners were recalled on part- 
|time schedules. 
|turing plants reported satisfactory opera- 


Curtailed | 


Cement mills reported | 


prin- | 


ents acquired by the issuance of its stock | 


during the month. 
workers. A few furloughed employes were 
recalled to the railroad shops and ship- 


| building plants. 


++ + 
Massachusetts.—While there was no im- 
provement in the general industrial situa- 
tion during November, many plants main- 
tained production at a level that compared 
favorably with the preceding month. Sev- 


}eral concerns manufacturing jewelry, nov- 
| elties, felt slippers, electrical-household ap- 


Sea-food packing} 
several] houses absorbed many male and female | - 


merce.) 








pliances, cutlery, and, other produtcs were 
quite busy. Although a low rate of activity 


| obtained in many metal-working establish- 


ments, the recent improvement in several 
was sustained. The textile mills reported 


fairly satisfactory schedules in most in-| 


stances. Employment in the shoe industry 


|reached a low ievel, due to seasonal in- 
| fluences; 


however, improvement 


[Continued on Page 6, Column 3.] 
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Montana Act for Regulating Operations 


Of Contract Motor Carriers Held Valid 
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that none of them are imposed upon other | 


classes of private contract carriers, not op- 
erating in continuous and recurrent carriage 
on the public highways of the State.” (Ri- 
ley V. Lawson, (Fla.) 143 So. 619.) 

The Fiorida statute is likewise an act in 
regulation of motor carriers on the public 
highways, and requires all persons who shall 


operate any motor vehicle for the transporta- | 


tion of persons or property over the public 
highways to first obtain a certificate of pub- 
lic convenience and necessity from the Rail- 
road Commission. (Chap. 14764, Gen. Laws of 
Florida, 1931.) 

“Self preservation, said to be the first law 
of nature. is the foundation of the police 
power, and the highest duty owed by a sover- 
eign State to its citizens is to provide for 
their security, and to protect them in the 
enjoyment of those scomforts and conven- 
fencds which they are taxed to provide (12 
Cc. J. 907), and the theory that the State 
is powerless to prevent the appropriation 
of its highways, dedicated to the use of the 
entire public, by persons doing the same 
for the transportation of freight or passen- 
gers for hire to such an extent that they 
may be destroyed or rendered so unsafe that 
the general public can not use them except 


at great peril, is utterly inconsistent with 
the powers of a sovereign State.” (Rutledge 
Coop. Assn. v. Baughman, 158 Md. 297, 138 
Atl. 29, 56 A. L. R. 1042.) The Maryland 


statute is very similar in its requirements to 
jour act. (Sec. 258 of Article 56, Bagby 1929 
Supp. to Ann. Code.) 
+ + + 
In a decision of the Supreme Court of 
the United States. rendered Dec. 5, 1932, on 
appeal from the district court of the United 


States for the southern district of Texas, in 
the case of Stephenson v. Binford, 53 Fed. 
(2d) 509, hereinbefore cited in this opinion, 
it is noted that the decision of the dis- 
trict court is affirmed. Speaking for the 
supreme court, Mr. Justice Sutherland indi- 
cates that the Texas statute was assailed 


upon the same grounds assigned in the case 
before us, and says: 

“These and other findings and the evi- 
denee contained in the record conclusively 
show that during recent years the unregulated 
use of the highways of the State by a vast 
and constantly growing number of private 
contract carriers has had the effect of greatly 
decreasing the freight which would be car- 
ried by the railroads within the State, and. 
|in consequence. &ddine to the burden upon 
the highways Certainly, the removal or 
amelioration of that burden, with its result- 
ing injury to the highways, interference with 
their primary use, danger and inconvenience, 
is a legitimate subject for the exercise of the 
State legislative power. And that this was 
one of the chief ends sought to be accom- 
plished by the provisions in question, the 
record amplv establishes. 

“The assailed provisions, in this view, are 
not ends in and of themselves, but means to 
the legitimate end of conserving the hicth- 
ways. The extent to which, as means, they 
| conduct to that end, the degree of their effi- 
ciency, the closeness of their relation to the 
end sought to be attained, are matters ad- 
dressed to the judgment of the Legislature. 
and not to that of the courts. ‘"t is enough 
if it can be seen that in anv degree, or under 
any reasonably conceivable circumstances, 
there is an actual relation between the means 
and the end. Compare M'Culloch v. Marv- 
land, 4 Wheat. 316. 409-410, 421. 423: Veazie 
Bank v. Fenno. 8 Wall. 533. 549; Legal Tender 


Cases, 12 Wall. 457. 539-540, 541, 542, 543; 
Pomeroy, Constitutional Law, 9th ed., section 
268a. * * * 

* 2 + 


“Debatable questions of this character are 
not for the courts, but for the Legislature. 
which is entitled to form its own judgment. 
Sproles v. Binford, 286 U. S. 374, 388-389. 
Leaving out of consideration common carriers 
by trucks, impairment of the railway freight 
service, in the very nature of things, must 
result, to some degree, in adding to the bur- 
den imposed upon the highways. Or stated 
conversely, any diversion of traffic from the 
highways to the railroads must correspond- 
ingly relieve the former, and, therefore, con- 
tribute directly to their conservation. There 
is thus a substantial relation between the 
means here adopted and the end sought. This 
a nee plain by the Sproles case, supra (p. 

)” 

In the case of Frost Trucking Co. v. R. R. 
Commission, 271 U. S. 583, relied upon by the 
plaintiff, regulation of the use of highways 
by carriers was not involyed; but rather, 
whether a private carrier may be compelled 
against its will to assume the burdens and 
duties of a common carrier. The opinion in 
that case clearly recognizes that the require- 


ment of a certificate of public convenience | 
| and necessity by a private or cantract carrier | 


is within the legislative power of the State. 


jlaw or the 


It is to be noticed that the act is to be 
applied equally to all Class C operators, all 
such being required, as a condition precedent 
to use of the highways, to make application 
for and obtain a certificate of public con- 
venience and necessity 
Railroad Commissioners, which certificate will 
be issued only after notice given to persons 
likely to be affected, and a public hearing. 
Essentially it is a regulation of the right of 
persons to enter upon and use the State- 
owned highways for personal gain. 

The power to regulate the use of motor 
vehicles on the public highways rests upon 
the State’s ownership of them and the burden 
it assumes in their creation and maintenance. 
The right of the State to regulate is based 
upon two grounds: (1) The nature of the 
business, and (2) the use of the highways in 
connection therewith. When the public high- 
ways are made the place of business, the 
State has the right to regulate their use in 
the interest of the safety and convenience of 
the public, as well as the preservation of the 
highways. Without the use of the public 
highways the business in which the plaintiff 
is engaged and his profits therefrom would be 
impossible. 

These highways have been constructed at 


enormous public #expense, and the operation | 


of heavy trucks upon them, whether as com- 
mon or private carriers, subjects them to 
severe wear and tear, and unless constantly 
repaired soon become impassible, and the op- 
eration of powerful trucks with large project- 
ing bodies laden with freight is a constant 


-| menace to the safety of the traueling public, | 


unless such operation be subjected to reason- 
able State supervision. 


+ + + 


Since the State may withhold the privilege 
of using its highways as a place of business 
for private gain, and the denial of a mere 
license to so use the same deprives no one 
of any property or vested property right, it 
follows that the State may prohibit unneces- 
sary use of its highways for private gain, 
thereby giving protection to its property and 
the public safety. In Buck v. Kuykendall. 
276 U. S. 307, it is said: “With the increase 
in number and size of the vehicles used on 


f@ highway, both the danger and the wear 
and tear grow. To exclude unnecessary ve- 
hicles—particularly the large ones com- 
monly used by carriers for hire—promotes 
both safety and economy. State regulation 
of that character is valid.” 

“The power to select, limit, and prohibit 


uses of the highways by carriers for hire, 
which is implied in 
certificate of public convenience and neces- 
sity, is justified both as a regulation of the 
business, and as a regulation for the pro- 
tection and safety of the highways. There 
is therefore no unequal protection of law, 
but a reasonable classification. Complainant 


does not show that it is likely to be deprived | 


of any liberty or property without due proc- 
ess of law, but only of a privilege on a high- 
way to which he has no constitutional or 
statutory right."" (Southern Motor Ways v 
Perry, 39 Fed. (2d) 145.) 


+ + + 


The requirement of securing a certificate 
of public convenience and necessity for do- 
ing business on the public highways may be 
reasonably applied to private carriers for 
compensation for the privilege of transport- 
ing for hire on the public roads of this State, 
in the exercise of the police power and to 
conserve the proper use of the highways, and 
therefore the plaintiff is deprived of no con- 
stitutional right by requiring him. as a con- 
dition to his operations as a private or con- 
tract carrier over the public highways to first 
apply for and obtain a certificate of public 
necessity and convenience from the Board of 
Railroad Commissioners as required by the 
statute. 

In our opinion the act constitutes a proper 
exercise of the police power of the State in 
the regulation of the use of the public high- 
ways by contract carriers, 
condemned under the provisions of the Four- 
teenth Amendment to the Constitution of 
the United States, or like provisions em- 
bodied in section 27 of Article III of the Con- 
stitution of the State of Montana. The plain- 
tiff is not denied the equal protection of the 
right of contract, nor is he de- 


is ex-| 


| pany to inyestment 


from the Board of | 


the requirement of a/| 


and is not to be| 











INSURANCE SUPERVISION ° 


“ 


Recording. of Utility ‘Write-up’ Program of Relief 
By Parent Company Is Outlined Jy California for 





‘Transcript of Hearing Shows Distribution by 
Columbia Gas & Electric 


‘ 





ISTRIBUTION of a $36,000,000 “write-up” recorded in 1907 in the books of a | 
utility company afterward acquired by Columbia Gas and Electric Corp. in the 
present investment accounts of the corporation was described in testimony Oct. 28 


before the Federal Trade Commission by 


The Commission also heard testimony by~Melvin S. Anderson, another examiner, 


relative to the operations of Columbia 
servicing unit in the Columbia system. 


Mr. Ryder was examined by Robert E. Healy, Commission chief counsel. E; 
ination of Mr. Anderson was conducted by Col. William T. Chantland, Commission 


associate counsel. Edgar A. McCulloch, 
Mr. Ryder’s testimony follow: 


. Did your examination of the books of | ; 
7 | applicable to that common stock, what rate of 


any of the operating companies of the Co- 
lumbia System disclose any case where the 


{value attributed to securities of an operating 
subsidiary on the books of the holding com- 


pany was utilized to write up in any amount 
the value of the operating properties on the 
books of the operating companies? A. It did 
not. 


Q. What operating company books have you 


examined? 
A. The Manufacturers Light & Heat, United | 


Fuel Gas Company and Union Gas & Electric 


Company. 


@. Now, I wish you would tell me where or 
in wnat investment as recordea on tne o00ks 


o1 Coiumpia Gas w siectric Curporation this | 
so-callea write-up of 936,0UuU,00u Low resus. 


A. Oi 
stock issued to Simerson 


the $36,u0U,00u so-calied write up ot 


oi Union Gas & Electric Company by Colum- 
bia Gas & Electric Company. When Colum- 
bia Gas & Electric Corporation acquirea tne 
investment in Union Gas & Electric Company 
in March, 1927, the amount above was inciuded 
as apart of the investment value in the 
Union Gas & Electric Company. Sunsequently 
Union Gas & slectric Company solid its pnysi- 


|cal assets to Cincinnati Gus o slectric Cum- 
pany and receivea in exchange 189,000 snares | 
| on 


uhe latter company’s stock; tnese 185,00 
shares 01 Cincinmavi Gas & slectric Company 


stock were then given by Union Gas & sileviric | 
s | up for Logan Gas Company were over $8,000,- 


Company to Columbia Gas & Kileciric Corpo- 
ration im excnange for 181,000 snares o1 che 
Union Gas & Electric Company stock. Colum- 
bia Gas & Electric Corpuration assignea to 


tric Company stock $45,446,453.26, which was 


|value should be placed upon good Will. | approximately $200,000 less than the value at 


which the Union Gas & Electric Company 


|stock was carried; thus the $30,619,100 was at 
. ; “*~ | Dec, 31, 1930, included in the value of the in- 
der the control of a coordinating commit- | 


tee, the committee not to fix fares but to} 
during Ocober, while the Sunds available | review and revise them from time to time. | 
for highway projects amuunteda to $18,- | 


vestment in Cincinnati Gas & Electric Com- 
pany. 
Sik ae 


MR. HEALY: Again we point out that this 
so-cailed write-up origimaiy occurred in lyUi, 


belore the preseut Management was in con- | 


rol, 
@. Now, Mr. Ryder, have you made a com- 


putation which suows the rate of return on the | 
| have been some surplus that was capitalized. 


investment o1 Columbia Gas & Electric Cor- 
poration in the Cincinnati Gas & Electric 
Company, deducting the write-up of $30,619,- 
1007 A. Yes, sir. 

G. Which is that portion of the $36,000,000 
write-up now resting in the Cincinnati Gas & 
Electric Corporation? A. Yes, sir. 


G. We are dealing with the hgures in which | 


the investment in this company is recorded 
on the books of Columbia Gas & Electric Cor- 
poration, are we not? A. Yes, sir. 

Q. Deaucting trom the amount at which the 
investment in the common svock o1 Cincin- 


nati Gas w silectric Company was carriea on | 


the books of Columbia Gas w bilectric Corpo- 
ration, tne 936,619,100 of appreciation, and re- 
lating thereto the fncome applicable to the 


common stock in 1928—that is, the earnings Ol | 


Cincinnati Gas & Electric Company applicable 
to the common stock in that company neld by 


| Columbia Gas & Electric Company—what rate 


ol return did you get? A. 13.61 per cent. 
G. In 1919? A. 16.13 per cent. 
Q. And in 1930? A. 14.66 per cent. 
Q. You have told us where $30,619,100 of 


that old write-up finally rested. That leaves | 
does it not? | 


$5,380,000 to be accounted for, 
A. Yes, sir. 
Q. Tell us what became of that. 
A. $5,380,000 of the so-called wrie-up was 


| allocated by Columbia Gas & Electric Com- 
in Cleveland Gas Light | 
le Coke Company and Peoples Gas Light Com- 
| pany. 
| ror 


Subsequently these stocks were sold 


an investment 


380,000 was included in the investment on Co- 
lumbia Gas & Electrie Company books at 
March 31, 1927, and was carried forward to 


Columbia Gas & Electric Corporation’s books 
land was included in the investment by that 


company in United Fuel Gas Company at Dec. 
31, 1936, on the books of Columbia Gas & 
Electric Corporation. 


++ + 


Q.So that at Dec. 31, 1930, on the books of | 
Columbia Gas & Electric Corporation this por- | 


tion of something over $5,380,000 rested in the 
figures at which the investmetn in Unied Fuel 
Gas Company was carried on the books of Co- 
lumbia Gas & Electric Corporation; is that 
correct? 

A. Yes, sir. 

Q. Deducting that sum from the amount at 
which the investment in that stock of the 


| United Fuel Gas Company—that is, its com- 
| mon stock—was carried on the books of Co- 
|lumbia Gas & Electric Corporation and relat- 


ing the earnings of United Fuel Gas Company 


Penalty Upheld in Delay 


On Compensation Payment; 


Springfield, Ill, Dec. 29. 
A penalty of 50 per cent for unreason- 


able and vexatious delay in payment of 
compensation for an industrial injury has 
been affirmed by the State Supreme Court 
in the claim of Rigena Petru against the 
Chicago Board of Education. Because the 
question of constitutionality of the penalty 
provision of the statute was not raised in 
the lower court, the Supreme Court did 
not pass upon that point, but it held 


‘that the Industrial Commission had the 


power te impose the penalty. 

The claimant was injured in 1925 and 
an award was made in 1929. Later a larger 
award was ordered and this was affirmed 
by the circuit court in 1931. The Indus- 
trial Commission then granted 50 per cent 
additional compensation for delay. 


Refusal to Reduce 


Rail Rates Is Upheld 


Ohio Court Rules Profit of 


Shippers Not Factor 
Coiumbus, Ohio, Dec. 29. 
The fact that‘a railroad reduces a rate 


to meet competition will not of itself com- 
pel the Public Utilities Commission to 


| order other reductions, according to a de- 


cision of the Ohio Supreme Court, which 
affirmed an order of the Commnission in a 


{complaint by the Shaw-Fahrer Grain Co. 


The syllabus of the court’s decision fol- 
lows in full text: 


No, 23721—Shaw-Fahrer Grain Co. et 
Public Utilities Commission of Ohio. 
to the Public Utilities Commission. 
ALLEN, J. 

a In determining the correctness 
freight rate established by a railroad 
pany, covering shipments from certain 
ing points to destination, items of expense 
to the carrier incident to the shipment are 
the determining factors, and not the amount 


al. v. 
Error 


of a 
com- 
load- 


of profit arising in the business of the com- | 
| plainants. 


2. Where a carrier, 
petition, 
rate ‘between a certain loading district and 
a given point, such depressed rate will not of 
itself compel the Public Utilities Commission 
to lower a higher reasonable rate from the 


in order to meet com- 


| Same loading district to other destinations of 


approximately the same distance from sych 
loading district as that in the district in 


pryred of his property without due process of | which the voluntary depressed rate is in 
aw. force. 

For the reasons stated. the judgment is 3. Where a carrier has no control over 
reversed and the cause remanded to the Dis-| motor truck charges, the Public Utilities 


j trict Court of Fergus County with directions 
|}to dismiss the plaintiff's complaint. 


Remittitur will issue forthwith. 


The dissenting opinion of Justice 
Angstman in this case will be pub- 
lished in the issue of Jan, 3. 


| ommmalantes is not authorized to compel such 








carrier to reduce a reasonable rate in order 
to enable shippers to meet commercial truck- 
ing competition. 

Order affirmed. 


Jones, Matthias, Day. Kinkade and Steph- 
enson, JJ., concur. Marshall, C. J., not par- 
ticipating. 


| its 
\If I 
| Logan Gas Company was formed at the time 


|sors to Logan Gas Company; 


| were owned by Union Natural Gas Corporation, 


in 1907, $30,619,100 | 


was originally included in the investment cost i sir 


| than the par value of the stock of the five or 


‘it carried 


praisal recorded on the books of the Logan Gas 





; company 


| is that 


in East Ohio Gas Com-| 
pany, which was subsequently sold for an in- | 
| vestment in 51 per cent of the stock of the 
| United Gas Fuel Company; the amount of $5,- 


| stock which 


voluntarily establishes a depressed | 


‘ services, 


| 
| 


Aged is Reviewed 


Number of Persons Receiv- 
ing Aid Declared to Be 
Increasing Rapidly by 

| ‘Social Welfare Director 


Robert J. Ryder, examiner. 


Engineering and Management Corp., a 





Sacramento, Calif., Dec. 29. 
With 11,061 aged and needy persons re- 
| ceiving! State aid on June 30 last, a total 
__|0f $1,445,800 was expended by the State 
during the past fiscal year in carrying 
|out provisions of the Old Age Security 
Act, Mrs. Rheba Crawford Splivalo, Di- 


Exam- 





Commissioner, presided. Excerpts from 


return do you get for 1928? A. 11.91 per cent. 


@ For 1929? A. 14.48 per cent. ye , a 
Q. And 1930? A. 12.24 per cent. |rector of Social Welfare, declared in a re- 
Q. Now. it has been said that $8,238,400 of |cent report to Governor James Rolph Jr. 


surplus from property appraisal in 1923 was 
charged by Union Natural Gas Corporation to 
investment in the Logan Gas Company. | 
understand the situation correctly, the | 


Declaring that the number of persons 
receiving aid under this program was 
“increasing at a tremendous rate,” Mrs. 
Splivalo informed the Governor that 4,684 
petitions for aid for penniless and friend- 
less aged persons were approved during 
the 12-month period. 


Cost to State 


The cost of the State’s share of this 
relief program from the time it became 
effective Jan. 1, 1930, until June 30 last, 
was set at $2.860,000, while the total cost 
of the relief program during this two-and- 
|one-half year period was $5,720,000. 


when the Union Natural Gas Corporation 
owned the stock of five companies predeces- 
am I correct? 


A. Five or eight companies; I do not re- 


member the correct number. | 
Q. Well, five or eight. Those five or eight 


were they not? A. Yes, sir. 
Q. They were united or merged to form the 
Logan Gas Company, were they not? A. Yes, 


Q. And the stock or the par value of the stock 
of the Logan Gas Company was $8,238,400 more | 


eight constituent companies; is that correct? 


A. Yes, sir. Under State law, this program is fi- 
S os | nanced jointly by the State and the va- 

Q. It is my undefstanding that thereupon rious counties. 
Union Natural Gas Corporation addea tne A total of $2,891,600 was expended by the 


sum of over $8,000,000 to the amount at which 
its investment in the constituent 
companies—that is, the investment figures set 


State and counties in the 12-month period 
ended June 30 last, Mrs. Splivalo de- 
clared. 


“Economic conditions nave resulted in 
|@ tremendous increase in the number of 
beneficiaries of this program and a. cor- 
responding increase in the cost thereof. 


Demands in Excess of Estimates 


“While the demands for relief under 
this program are far in excess of the esti- 
mates made by sponsors of the act at the 
time it was adopted by the 1929 legisla- 
ture, it is, nevertheless, the most humane, 
excess oi the valués at which the assets of | the most practical-and econcsmiecal ore 


the predecessor companies had been carried? |i Which we can care for our aged and 
A. I will qualify that by saying there might | penniless citizens, although the act is in 
|no se " . 

Q. But when the Union Natural Gas Corpo-| , wate a ‘ 

vation set up its investment in Logan Gas | This program has proved a financial 
ompany at this increased amount, it put &| burden upon the State in times of d 

label on the $8,238,400, did it not? A. Yes, sir. e- 
$8 creased general fund revenue. Neverthe- 
jless it has lifted an impossible burden 


000 in excess of the figures at which the Union | 
Natural Gas Corporation had previously carried 
its investment in the constituent companies; 
is that correct? 

A. Yes, sir. 

Q. Is it correct to say that this transaction 
on the books of the Union Natural Gas Cor- | 
poration was preceded by a physical inventory | 
and appraisal of the companies constituting the 
Logan Gas Company? 

A. It is. 

Q. Were the values established by that ap- 


Company? 
A. Yes, sir. 
Q. Were those values more than $8,000,000 in 


Q. What did it call that amount? A. Surplus 
from property appraisal. 


Q. Let us see if I understand the various j * 
Suits. We hava anime Slant: wediecerscr enn from the counties and the shoulders of the 
panies that merged and formed the Logan |10cal taxpayers, inasmuch as the State 


Gas Company. The stock of the eight com- 


auper act provides that | 
panies was owned by the Union Natural Gas paup P at the counties care 


|Company? A. Yes, sir. for all indigents who have resided in the 
Q. Which took the stock of the Logan’ county for three years.” 
Gas Company? A. Yes, sir. 





Q. The property of the new company was 
recorded as the result of an appraisal ata 
sum in excess of the amount at which the 
properties of the constituent companies was 
carried? A. Yes, sir. 

Q. The par value of the stock of the new 
was more than $8,000,000 in excess 
stock of the constituent companies; 
correct? A. Yes, sir. 

Q. The Union Natural Gas Corporation 
thereupon set up the investment at the in- 
creased figure; is that correct? A. Yes, sir. 


+ + + 


Q. ‘And credited the amount of the in- 
crease in-its investment to its own surplus? 
A. That is right. 

Q. Calling it surplus due to property ap- 
pralisal? A. Yes, sir. 

Now that left the Union Natural Gas 
Corporation owning the stock of the Logan 
Gas Company. What became of that stock? 

A. In the merger of the Union Natural Gas 
Corporation with Ohio Fuel Corporation at 
Dec. 31, 1924, the amount was carried over 
on the books of Ohio Fuel Corporation as 
part of the value of Logan Gas Company 
was acquired. At Oct. 31, 1926. 
the amount was included as part of the 
value of Logan Gas Company stock on the 


records of Columbia Gas & #lectric Cor- losses sustai 
ee pee ee es ae tained by the companies and 


merger with Ohio Fuel Corporation. In June, the problems which confront them, this 
1929, the assets of Logan Gas Company were |i. not a proper time to advance rates. 
so © Ohio Fuel Gas Company and Columbia Employ 
Gas & Electric Corporation received in ex- n = oe of the State contend they bess 
change for the stock of Logan Gas Com-|?0b continue to operate if the cost of 
pany patos of Onic Fuel Gas Company |COmpensation insurance is increased, he 
(page 208) the value of Logan Gas Company saj issi ; 
stock on the books of Columbia Gas & Elec- — she Commissioner also pointed out 
tric Corporation was assigned as the value at an increase of 5.9 per cent was 
to the Ohio Fuel Gas Company stock re-| granted compensation carriers last year. 
ceived; therefore, the $8,238,400 now rests in The rate filings this year seek an in- 
crease of 31.9 per cent for stock carriers 
and 19.4 per cent for nonstock carriers. 


Higher Compensation 


Charges Are Opposed 


- 


Commissioner Advises Denial 
Of Petition in Tennessee 


of the 





Nashville, Tenn., Dec. 29. 
The State Insurance Commissioner, J. I. 
Reece, has recommended to the Commis- 
sion on Workmen’s Compensation that the 
pending application for increases in work- 
men’s compensation insurance rates in 
Tennessee be disapproved. The Commis- 
sion consists of the Governor, the Secre- 
tary of State and the Insurance Commis- 
Signer. 
Mr. Reece stated that regardless of 


investment in Ohio Fuel Gas Company. 
Q. Now rests in the investment in that 
company as recorded on what books? 


A. Of the Columbia Gas & Electric Cor- 
poration. 





wae In making . covined sate of On on Stronver A t A 1 ° 

he investment o ‘columbia Gas Electric , ~d 

| Corporation in United Fuel Gas Company. a c C vise 

ee inate ony Geduction? I*mean of For B il I ° 
his $8.238, write-up? A. oO, sir, . 
8 $8,238,400 w oiler Inspection 
A. I did not think it was proper to de- , 





duct that because at the time that the Ohio 
Fuel Corporation acquired the stocks of Union 
Natural Gas Corporation it was dealing with 
a stranger and was paying for the Union 


[Continued on Page 6, Column 3.] 


Maine Commissioner Suggests 
Need of Legislation 


Augusta, Me., Dec. 29. 


Enactment of new laws relative to the 
registration and inspection of steam boilers 
will be recommended to the Legislature 
by the Commissioner of Labor and In- 
dustry, Charles O. Beals. 

For the construction and installation 
of new boilers, Commissioner Beals rec- 
ommends that the State adopt the boiler 
code of the American Society of Mechan- 
ical Engineers. He points out that “this 
will greatly help in years to come and 
will also save the purchaser the annoy- 
ance of buying something and finding in 
a few years that he has not received 
what he thought he was going to get, 
making it a saving for him as well as a 
safer boiler to operate.” 

The Legislature in“1931 passed an act 
prohibiting the use of steam boilers which 
have been condemned for use by an au- 
thorized boiler inspector employed by an 
insurance company, or by an inspector 
authorized by a State or the Federal Gov- 
ernment. This act is deemed satisfactory 
by Mr. Beals so far as it goes, he said; 
but since not all boilers are insured and 
since Maine has no authorized boiler in- 
Spector, not all boilers in use can be 
reached under this act. 

To meet this situation he will recom- 
mend the passage of an act making the 
inspection of uninsured botlers compulsory, 
and the adoption of rules and regulations 
for boiler operation. 


Assured Given Right 
To Examine Insurer 


Court Decides Issue Involving 
Alleged Cancellation 


New York, N. Y., Dec. 29. 

In a case where the issue was whether 
a fire insurance policy was in ferce at the 
time of a loss or had heen previously 
cancelled, the burden of establishing that 
the policy was in effect .s upon the as-! 
sured and he is entit!ed to an examina- 
tion of the insurer on this matter in ad- 
vance of the trial, according to a recent 
decision of Justice Joseph T. Ryan of the 
City Court of the City of New York. The 
case is entitled Minsky et al. v. Seaboard 
Fire & Marine Insurance Co. et al. 

The action was brought against sev- 
eral companies for a fire }oss When the 
Seaboard Fire & Marine interposed a de- 
fense that its policy had been cancelled 
before the fire, the plaintiff applied for 
an examination of the cormpar.y before the 
trial relative to whether its policy was in 
force at the time of the less. 

The company opposed the application 
on the ground that it had the affirmative 
of the issue of whether the policy had 
been cancelled, the rule being that ex- 
amination will be granted only to the 
party who has the burden of proving the 
issue involved. 

Alex Davis of Goldstein & Goldstein 
represented the plaintiff while Henry F. 
Burns appeared for the defendant. 





Control of Utility Issues 
Is Proposed in Oregon 


Salem, Oreg., Dec. 29, 

The Commissioner of [Fublic Utilities, 
Charles M. Thomas, has innounced that 
| he will recommend to the 1933 Legislature 
the enactment of a law based on the Cal- 
ifornia statute providing for the regula- 
tion of public utility securities. 

Mr. Thomas said that unless complete 
authority is given to him on the subject 
of securities'there is no nope of securing 
effective regulation in the State. 

He announced also that he expects to 
recommend to the Legislature the new 
Alabama law, declaring the relationship of 
officers and directors of:a utility corpora- 
tion to be fiduciary to th® corporation and 
making it. mandatory tha. they shall dis- 
charge their duties in good faith and as 
ordinarily prudent men would act under 
| similar circumstances. 


Revision of Power Rates 
Is Approved in Wisconsin 


Madison, Wis., Dec. 29. 

To maintain the existing differentials in 
rates for electric service to different 
classes of customers, the Public Service 
Commission has approved a plan offered 
by the Evansville Municipal Water and 
Light Department to make a recuction of 
3 per cent in the bills of cortain custome: 
to offset the Federal tax on electricity. 

This reduction, like the Federai tax, will 
apply to users of domestic and commercial | 
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Rate Reductions |German Air Lines 


For Paeifie Coast 


Railway Granted 


[Immediate Changes Awarded 
By I. C. C. to Equalize 
Freight Charges Made by 


Steamer Services 


[Continuea from Page 1.] 
Portland. In fixing the minimum rates 
prescribed by us we have taken into con- 
sideration the fact that some of these long 
hauls will necessitate movement over the 
lines of two or more Carriers, particularly 


north of Portland. 

The various competitive situations were 
carefully examined before we made our 
outstanding order and a full line of dif- 
ferentials was prescribed to protect the 
water carriers and to prevent the estab- 
lishment of rail rates lower than necessary 
to meet the water competition We are of 
the view that, if the rates comply with all 
of the provisions of our outstanding order, 
as it may be amended in this report, they 
will be reasonably compensatory. 

Under our outstanding order applicants 
are permitted to construct rates from in- 
terior points based on the rail rate to the 
port, plus the port-to-port water rate, 
plus the prescribec differential. Because 
of the failure to include certain short line 
connections as parties to the original ap- 
plications, applicants were not authorized 
to publish such competitive rates from in- 
terior points on these short lines. They 
accordingly ask that the order be amended 
to include these short-line connections. 
We see no objection to the extension of 
the outstanding relief to points on these 
lines. 


Extension of Rail Route 
By fourth-section application No.14404, 
as amended, applicants seek relief to es- 


tablish and maintain class and commodity 
rates from and to ports in California, 
Oregon, and Washington lowe: than ap- 
plicable from, to, and between intermedi- 
ate points over the new tine of the Great 
Northern and Western Pacific between 
Keddie, Calif.. and Klamath Falls, Oreg., 
by way of Bieber, Calif. Kelief is also de- 
sired at interior points in Pacific Coast 
territory at which the rates are based on 
or related to the port-to-port rates. 

Under our certificates of public con-| 
venience and necessity issued in Great 
Northern Ry Co. Construction. 166 I. c.| 
C. 3, the Great~Northern has extended 
its line from Klamath Fails south to Bie- 
ber and the Western Pacific has built a line 
from a connection with its old line at} 
Keddie north to Bieber where the two lines | 
connect. At Stockton, Calif., the new} 
route connects with the line of the Atchi- | 
son, Topeka & Sania Fe Railway, here- 
inafter called the Santa Fe. thus forming 
a. practicable route between the Pacific 
Northwest and points in California. 


Revenue Requirement 


The new route was opened for the move- 
ment of freight traffic on Nov. 10, 1931, 
and by fourth-section order No. 10722, 
dated Sept. 17, 1931, as amended, relief 
was granted pending the final disposition 
of the application in this proceeding. .This 
order grants temporary relief to these ap- 
Plicants similar to that grantec to the 
Southern Pacific. However, the minimum 
revenue requirement of the order contains 
the following: 

“Provided, that when the distance be- 
tween the same points via the line of the 
Southern Pacific Company is less than 
the distance via Bieber, Calif., the dis- 
tance via the line of the Southern Pacific 
Company shall govern.” 

Applicants now seek the entry of an 
order granting permanent relief coexten- 
Sive with the relief granted the Southern 
Pacific and subject to the same conditions 
as are carried in the temporary order, 
except that the same modification in the 
revenue limitations is sought as that re- 
quested by the Southern Pacific. The 
Chambers of Commerce of San Francisco, 
Oakland, and Richmond appeared in sup- 
port of this application, although the 
Oakland interests oppose the modification 
in the revenue limitations sought in this, 
as well as in the Southern Pacific ap- 
plication. 


Opposed by Steamer Lines 

The standard steamer lines oppose this 
application for the same reasons they 
opposed the Southern Pacific application. 
They particularly object to the modifica- 
tion of the revenue limitations. 

The authority sought covers class and 
commodity rates between California ports 
and interior points beyond, on the one 
hand, and Columbia River and Puget 
Sound ports and interior points beyond, 
on the other hand. ' 

The application is based on water com- 
petition. The water competitive condi- 
tions along the Pacific coast necessitate 
the maintenance of rail rates on a basis 
lower than a reasonable maximum level 
to enable the rail carriers to participate 
in the port-to-port traffic. This is also 
true to a less extent on traffic to or from 
adjacent interior points 

Applicants are unquetionably at a dis- 
advantage in competing for this traffic. 
The port-to-port rates proposed by these 
applicants are the same as those pub- 
lished by the Southern Pacific and its 
connections under the authority granted 


in the previous reports in this proceeding. | 


Effect of Proposed Rates 

The measure of relief sought is the 
Same, except that because the Bieber 
route between the ports is slightly longer 
than the Southern Pacific route, appli- 
cants ask that the minimum rates pre- 
scribed over the Southern Pacific be per- 
mitted to govern when the distance by 
way of Bieber is longer than the Southern 
Pacific distance. 

Authority is also sought similar to that 
granted the Southern Pacific to revise the 
rates from time to time in order to meet 
changes in the water rates o: other com- 
petitive conditions, subject to the restric- 
tions carried in the temporary order. 

The proposed rates to, from, and be- 
tween interior points beyond the ports 


Reduce Accidents 


Only Three Crashes Occurred 
In Year on Scheduled 
Operations 


| Accidents in scheduled air traffic in 
|Germany resulting in death or injury to 
persons carried, numbered only three last 
year with a total of 6,423,999 miles flown, 
according to official German statistics re- 
ceived from Assistant Trade Commissioner 
A. Douglas Cook, Berlin. 


Four fatalities resulted from! accidents 
on scheduled air lines, two being pas- 
sengers and two aircraft crew members 
Eight passengers and three crew members 
| were injured during the year, it is reported. 
| Weather was given as the cause of two 
,¢ the accidents. 

According to the statistics recently made 
public, 98,167 passengers were carried on 
German air lines Jast year, which indicates 
that only one passenger was killed for 
each 49,084 persons transported. The 
number of miles flown per passenger fa- 
tality was 3,212,000 and one passenger 
was injured for each 803,029 miles trav- 
ersed by the air liners—(Departnjent oi 
| Commerce.) 


New Marine Lights 
Assisting Navigation 


Flashing Type Used to Prevent 
Confusion With Shore Lights 


More than 1,000 aids to navigation were 
placed in service during the last fiscal 
year, bringing the total to 21,294, accord- 
ing to the annual report of the Com- 
missioner of Lighthouses, George R. Put- 
nam, recently made public by the De- 
partment of Commerce. Three primary 
lighthouses were completed in the vear. 
The report supplies the following aadi- 
tional information: 

The general tendency of increasing the 
number of flashing lights in order to 
obviate the possibilities of marine lights} 
being confused with the increasingly 
bright lights on shore, continued through- 
out the past year, 70 lights being so 
changed. There was also an increase in 
the number of lights in which electricity 
or acetylene gas is used, and other lights 
were improved by the installation of in- 
candescent oil vapor. Use of electricity 
at lighthouses has in certain cases been 
hastened by the introduction of radio- 
heacons, the electric power necessary for 
these also providing illumination and 
power for the entire station. 

The radiobeacon system has been aug- 
mented until there are now 101 of these 
stations operated by the Lighthouse Serv- 
ice. Distance finding signals, that is the 
synchronization of the radiobeacon sig- 
nals with the sound in air fog signals so| 
that a mariner may determine his dis- 
tance from a lighthouse, have been pro- 
vided at an increased number of stations. 

At the close of the year there were ap- 
| proximately 19,900 miles of lighted airways | 
in operation and 282 miles of day routes, | 
| with 355 intermediate landing fields, 1,278 
rotating beacons, 329 flashing beacons, 60 | 
radio communication stations, 66 radio| 
|ranges, 63 radio marker beacons, and a 
teletypewriter system of communication 
totaling 13,000 miles, with 233 teletype- 
| writer stations. This work is conducted 
|through the airways division of the 
| Lighthouse Service as a part of the Aero- 
'nautics Branch of the Department. 


\Review of Plea to Abandon 
Nebraska Railway Asked 
Lincoln, Nebr., Dec. 29. | 


| A motion to reopen the matter of the 
| application of the Chicago, St. Paul, Min- 
neapolis & Omaha Railway for leave to 
abandon a branch line in Nebraska has 
been sent to the Interstate Commerce 
| Commission by the State Railway Com- 
| mission. An examiner for the Federal 
| Commission has recommended that per- 
mission to abandon the line be granted. 
(A summary,of the report was printed in 
the issue of Nov. 25.) 

In support of its motion to reopen the 
| proceeding the State commission sites a 
reduction in the price of materials and 
| labor used in repair and maintenance of 
| railway properties, a reduction of 10 per 
;}cent of wages having been extended by 
agreement, a reduction in taxes of the 
railroad, the end of litigation involving en- | 
forcement of a new State law regulating 
trucks which will stop unfair competition 
| of trucks with railroads, Federal loans to 
the railroad, contemplated legislation by | 
Congress, and also cites promises of farm- | 
ers along the line to ship all their freight, 
'as nearly as possible, by railroad instead 
|of by truck. 


Applications Received 
By Radio Commission 


The Federal Radio Commission made | 
public Dec. 29 the following applications 
received: 

Applications other than broadcasting: 

American Airways, censes for 
aircraft on 3,105, 2.5, 3,457.5, 
3,447.5, 3,457.5, 3 0» 4,917.5, 5,602.5, | 
5,612.5, 5,632,5 ke., 50 w., aircraft station. 

The following applications for renewal 
marine relay station licenses were re- 
ceived: 

Radiomarine Corporation of America: WSC, | 
| Tuckerton, N. J.; WSA, New London, Conn.; 
| WRL, Duluth, Minn.; WPA, Port Arthur, Tex.; 
WOE, Palm Beach, Fla.; WNY. Brooklyn, N. 
Y.; WGV, Galveston, Tex.; WGO, Chicago, I1.; | 
| WCY, West Dover. Ohio; WCM Chatham, | 
Mass.; WCC, Marion, Mass.; WBL, Buffalo, N. 

Y.; KSE. Torrance, Calif; KPK, Portland, | 
Oreg.; KPH, Bolinas, Calif.; KJV, Baytown, ' 
Tex 

Tropical Radio Telegraph Co 
| bile, A ; WAX, Hialeah, Fla.; 
ieans 

Mac} 


ville 
Fla 


C 


WNN, Mo- | 
WNU, New Or- 
WIO, Ft. Morgan, Ala 
Radio & Telegraph Co.: 
y.; WMR, near West 
Rockland, Me.; 


a 
cay 
N 
WAG 
boro, Oreg. 

WRH. American Radio News Corp., Carl- 
stadt, N. J., renewal of mobile press license. 

There wer also received 603 applications 
for amateur station licenses. 


WSL, Say- 
Palm Beach, 


near KEK, Hiils- ' 


mpe- 


Southern Pacific to meet the same co 
tition. 
We realize the arbitrary character of the 


| building 


will be the combinations on the ports, ex- minimum revenue provision imposed by us, 
cept that where the prescribed minimum but some such restriction is necessary if 
rates between the ports are higher than we are to have a practicable method of 
the water rates between the ports, plus the compliance with the fourth section which 
prescribed differentials, rates from and to expressly prohibits the approval under that 
interior points are to be based on the section of any charge thai is not reason- 
water rates, plus the prescribed differen- ably compensatory. We recognize the fact 
tials, plus the rail rates tu and from the that the costs of handling traffic over 
interior points, provided the resulting slightly circuitous routes is generally not 
rates do not violate the minimum reve- | substantially in excess of that over the di- 
nue provisions of the order. * rect route. 

On the whole g@cord we conclude that it We see no reason why we should not 
would be ‘in the public interest to permit | permit the continued use of the minimum 
this newly-built route as for as the law rates of tse Southern Pacific over appli- 


allows to meet the water competition to cants’ routes by Bieber as is now 


done | 


the same extent as we permitted the | under the outstanding temporary relief. 


t 
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| COMPARISONS OF BUSINESS CONDITIONS 
Week by Week 


Copper, electrolytic, New York 

Cotton, middling, spot, New York 

Food index (Bradstreet’s) 

Iron and steel composite 

Wheat, No. 2, hard Winter (K. C.)..... 


FINANCE 
Banking: 


Debits, New York City . 
Debits, outside New York City 
Federal reserve banks— 
Reserve bank credit, total.... 
Bills bought 
Bills discounted ae 
U. S. Government securities 





COMMODITY PRICES, WHOLESALE 


...dollars, per ton. . 


0.048 
060 
1.69 | 
28.91 
42 | 


“ 


.dollars, per bush.. 


2.912 
2,856 


2,197 


299 
1,851 


Federal reserve reporting member banks— 


Deposits, net demand 
Deposits, time 
Investments, total oe . 
U. S. Government securities..... 
Loans, total 
On securities 
All other 
Interest rates, call loans..........++ ee 
Interest rates, time loans.... 
Exchange rates, sterling (daily average) 
Failures, commercial 
Money in circulation 
Security markets: 
Bond sales, N. Y.S.E.....thousands of 
Bond prices. 40 corporate issues 
Stock sales, N. Y. S. E. 
Stock prices (50) (N. 


Stock prices (421) (Standard Statistics) 


Industrials (351) 
Public utilities (37) 


Railroads (33) ........ Saxe acewiers sivek 


PRODUCTION, CONSTRUCTION AND 
Production: . 
Bituminous coal (daily average) 
Electric power 
Petroleum 
Steel ingots 
Construction, contract awards (da. av.). 
Distribution: 
Exports— 


Wheat flour 
Freight-car loadings, total... 
Coal and COKE .........-ccccee visere 
Forest products .........+-+seeee eee 
Grain and products 
Livestock 
Merchandise, less than carloads..... 
Ore 
Miscellaneous 
Receipits— 
Cattle and calves 
Hogs 


cece cccesscesesesooeee Ae eeenee 


Cotton into sight.........e6. veeves thousands of bales 
Wheat primary markets..... ..-.thousands of bushels. . 
thousands of pounds. . 


Wool, total, Boston 


S¥nscmeoes per cent.. 


thousands of shares. . 


thousands of tons. . 
millions of kilowatt-hours. . 
thousands of barrels. . 
per cent of capacity. . 


11,552 
5,644 
8,477 
5,226 

10,364 
4,307 
6,057 

1.00 


dollars par value. . 
dollars. . 


dollars per share. . 
1926= 100. é 


DISTRIBUTION 


. thous. of dollars. . 





ee eeeece eaee 


eee eeeeee - 


ceccece eeeee 2,122 | 
148,382 | 


187 

472 

413 
2,773 | 
2,892 | 


eee ewereeee . 





thousands. . 


0.049 
.059 
1.67 

28.91 


3.22 
538 
5,682 


48,500 
476.98 
5,396 
55.50 
47.9 
45.5 
78.9 


As Assembled and Made Public by the Department of Commerce, Dec. 29 


Dec. 27 | Dec. 20 


43 


| 
| 
| 
| 
| 
| 
| 
| 
| 


34 


30 








4293 
192.062 


225 
705 
419 
3,371 
3,451 


3,605 | 
145,887 


84 
360 
338 

2,508 | 


150 

437 

211 
5,537 | 
1,469 | 


243 
546 
348 
5,351 
3,415 





Improvement in Industrial Employment 
Is Generally Maintained During Month 


{Continued from Page 5.) 


pected early in December. Many needle- | 
trades factories reported a downward 
trend the latter part of the month. A 
marked decrease in operations occurred in 
several confectionery plants. The ship- 
industry employed fewer men. 
Several tanneries curtailed activities. Op- 
erations in the writing-paper mills de- 
creased somewhat, but there was a slight 
improvement in a few of the other paper 
mills. While there was little change in 
the subnormal schedules in the majority 
of the printing, publishing, and bookbind- 
ing establishments, several printing houses 
expected a slight temporary spurt early in 
December. Curtailed schedules continued 
in many of the manufacturing establish- 
ments of the State during the past 30 days, 
and the supply of labor greatly exceeded 
the demands. A slight improvement was 
noted in the fishing industry. Several 
concerns manufacturing stamped-metal 


'products reported an increase in opera- 


tions. Except in a few places, the volume 
of building under way was small. Many 
steam-railroad and street-railway shop- 
men and maintenance-of-way employes 
worked part time. Municipal improvement 
programs and Federal-aid and State high- 
way projects gave employment to large 
numbers of men. Demand for farm help 
decreased. 
+--+ + 


Michigan.—Several of the major auto- 
mobile concerns throughout the State re- 
called thousands of their furloughed em- 
ployes; however, practically all of these 
establishments maintained part-time 
schedules with curtailed forces engaged. 
A number of the sugar refineries operated | 
day and night, employing thousands of 
men and women. Highway construction 
decreased, although 8,833 men were en- 
gaged on this work during the first half 


Distribution of ‘Write-up’ 
By Public Utility Outlined 


[Continued from Page 5.] 


Natural Gas Company stock in its par value 
stock 

Q. Will you tell me who made the appraisal 
of the physical properties of the companies 
that united to constitute the Logan Gas 
Company? 

A. H. M. Billingsby Company. 

Q. In other words, it was an appraisal .by 
an outside concern? A. Yes, sir. 

Q. Turn to page 269 of your report. There 
you have computed the rate of return on in- 
vested capital of Columbit Gas & Electric 
Corporation; is that right? A. Yes, sir. 

Q. Have you gotten up some figures show- 
ing the rate of return with the appreciation 
of 1907, the $36,000,000 item deducted? A 
Yes, sir 

Q. The rate of return what we are dealing 


| with here is based on the capital invested in 


the Columbia Gas & Electric Corporation, 
it not? A. Yes, sir, it is 

Q. It is the earnings of that company that 
are related to that investment to get the rates 
here given; is that correct? A. Yes, sir 

Q. In 1927 what was the average invested cap- 
ital, omitting borrowed capital? A. $270,256,- 
i10. 

Q@. What was it with the so-called apprecia- 
tion excluded? A. $234,256,110. 

Q. The earnings in that year 1927 applica- 
ble to this invested capital were what per 
cent of the invested capital so computed? A. 
6.61 per cent. 

Q@. Have you made a similar computation 
for 1928? A. Yes, sir. The rate of return 
is shown as 9.58 per cent. 

Q. In 1929? A. 15.94 per cent 

G@. In 1930? A. 10.17 per cent 

Q. In computing this rate of return fo 
have you included in the earnings of 
Columbia Gas & Electric Corporation the stock 
dividend of the Columbia Engineering & Man- 
agement Corporation which was paid to Co- 
lumbia Gas & Electric Corporation that year? 

A. Ihave included no stock dividends in the 
income. 

Q. As a matter of fact, the Columbia Gas & 
Electric Corporation credited the stock divi- 
dend each year just referred to to its surplus 
and not its income account? 

A. That is correct. 

Q. What year was the stock dividend just 
referred to? I said 1930. I was in error. A. 


is 


r 1930 
the 


1928. 
Q, At any rate, it was not included in the 


, mills, 


of November. Additional major State- 
Federal contracts were let during the 
month, resulting in several cement plants 
resuming operations, which absorbed many 
of the unemployed. Building, principally 
Federal, gave employment to thousands of 
skilled and semiskilled workers, and addi- 
tional contracts awarded will provide work 
for many additional laborers. 


deepening activities expanded, employing | 
The unemployment | 
apparent embraced all classes of skilled | 


hundreds of workers. 


and unskilled labor and included farm 
help. 
"ie eg 
Minnesota.—Due to seasonal influences, 
employment on State highway-construc- 


tion projects in the western part of the| 


State was curtailed materially during the 


month; however, nearly 1,000 of those re- | 
leased were absorbed in removing snow- | 


drifts from the highways. Several hun- 
dred men were given employment on 
make-work programs in the railroad in- 
dustry. Temporary 


during the holiday season. Building con- 
tinued to be of insufficient volume to ab- 
sorb all available craftsmen. Winter 
weather caused a recession of municipal 
projeats, while forces on the street rail- 


ways and in other public utilities were | 


fairly well maintained. While a surplus 
of male and female clerical help continued, 
an increased demand for this class of 
worker by the wholesale and retail estab- 
lishments was anticipated to care for the 
holiday trade. There was some demand 
for general farm help, with the supply 
in excess of requirements. 
+~+ + 

Mississippi—State highway and bridge 
construction to cost approximately $3,- 
500,000, together with contracts for Fed- 
eral projects along the Mississippi River, 
will soon offer employment to _ several 
thousand additional laborers. The erec~ 
tion and remodeling of several post offices, 
building of two garment factories, several 
schoolhouses, a storage building for fruit, 
and a large number of residences in many 
sections of the State engaged many skilled 
and unskilled workers. An improvement 
in the industrial situation was noted in 
ecveral localities. Increased operations 
were reported in the cotton-textile fac- 
tories, cottonseed-oil mills, flour and feed 
and sea-food canneries. Although 
a general surplus of labor was in evidence 
throughout the State, there was a marked 
improvement in the employment situation 
during November. Building was below 
normal and many craftsmen were idle. 


Drilling, | 
cofferdam work, and channel and harbor | 


employment will be} 
given many workers in the Postal Service | 


|ble for a considerable increase in the 
| number of workers in agricultural pur- 
| suits. A decided improvement was re- 
ported in the employment of men in the 
railroad shop and transportation depart- 
}ments. The reopening of a large paper 
| mill and a lumber concern afforded em- 
| ployment to approximately 1,000 employes. 
|The majority of ‘other manufacturing 
|plants engaged were” restricted. Work 
|made possible by Federal funds gave em- 
|ployment to a large number of men in 
various sections of the State. Approxi- 
mately 1,500 men were employed on high- 
| way construction during November. 

~ + + 


| Missouri—Reports from various sec- 
tions of the State did not show any defi- 
nite change in the industrial employment 
| Situation. The only outstanding gains 

were in activities of the brewing industries 

and allied lines. Federai aia enabled 
| public work to be contivued, especially 


that of river projects, highway construc- | 


tion, and civic improvements in cities and 
suburban communities. New highway 
projects and continuation of those under 
way furnished employment to 13,800 men. 
River work gave employment to many 
more. Building other than civic improve- 
ments consisted principally of aiterations, 
| repairs, and remodeling, the latter being 
quite extensive in some areas. Factories 
continued operations but, in general, did 
not increase forces or scheduies. A few 
manufacturing establishments, especially 
those in clothing lines, reported fall busi- 
ness above expectations. Automobile-as- 
|sembling plants increased activilies, with 
|small additions to the forces employed. 
Railroads reported no increase of em- 
ployment in shops or train service, both 
remaining at a low level. The agricul- 


tural situation was quiet, employment be- | 


|ing below normal, partly due tou unseason- 


able weather. 


| 
++ + 

Montana.—The employment situation 
|remained unchanged during November as 
;compared with October and the supply 
of labor exceeded all requirements. ‘The 


| erated below normal. inereased sched- 
ules occurred in the coal mines and in 
|the flour and cereal mills. Activities in a 
|number of miscellaneous plants and ‘in 
| the oil refineries and meat-packing houses 
remained curtailed. Municipai improve- 
ments and Federal and State highway 
construction and maintenance engaged 
| employed a considerable number of la- 
borers. The sugar-beet harvesting and 
the beet-sugar refineries provided work for 
| Several thousand men. Empiwyment in 
|the railroad departments remained un- 
changed as compared with October. 
-~ + + 

| Nevada.—The upward trend in indus- 
|trial employment noted in October was 
{not sustained throughout November. A 


lumber and metal-mining industries op-| 


many men.” Sheep and cattle feeding also | 


8,957 | 
5,437 


1,941 
489 
1,168 
232 | 


13,266 
6,864 | 
5,980 
3,051 


13,322 
6,845 
5,985 
3,059 

16,248 





58,329 
43,175 
26,318 
242,578 
10,945 
316,595 








145 

388 

276 
3,918 | 
3,553 


127 

521 | 

374 
5,454 
2,055 | 





|Railway Rate Complaints 
| Are Announced by I. C. C. 


| The Interstate Commerce Commission 
/on Dec. 29 made public rate complaints, 
which are summarized as follows: 


Sand: Docket No. 25697.—Sunderland Broth- 


ers, Omaha, Neb., v. Chicago. Milwaukee, St. 
| Paul & Pacific Railroad. Against rate on 
| Sand, Clayton, Ia., to Omaha, Neb. 
| Wrought Iron Pipe: Docket No. 
| Hugh M.. Morris and James 
ceivers, Southern Natural 
Birmingham, Ala., v. 
road. Against rate on: wrought 
Gary, Ind., to McKeesport, Pa., to points in 
Alabama and Mississippi. 


25699.— 
H. Whie, re- 
Gas Corporation, 


Transparent Paper: Docket No. 25700.—Pol- | 


lock Paper & Box Co., Dallas, Tex., v. Balti- 
more & Ohio Railroad. Against rate on trans- 
Poone paper, Frederickburg, Va., 
‘exas, 


Furniture: Docket No. 25701.—Gardner White | 


Co., Detroit, 
Railroad. 
Va., v. 


Mich., v. Atlantic Coast Line 
Against rate on furniture, Bassett, 
Detroit. Mich. 
Cotton: Docket No. 
Cotton Co., Tuscaloosa, 
|; Southern Railway. 


25702.—W._B. Collins 
Ala., Alabama Great 
Against rate on cotton, 


points in Alabama, to Tuscaloosa, Ala., thence | 


to Mobile, Ala. 

Strawberries: 
Commission Co., 
press Agency. 


Docket No. 25703.—Atlantic 
New York, v. Railiway Ex- 
Against rate on strawberries, 


express and refrigerated, points in Florida to} 


New York. 
Uncontested Finance Cases 


Thé Commission also made public action 
in uncontested finance cases, as follows: 


Supplemental report and second supple- 
mental order in F. D. No. 9510, vacating and 


||| have been authorized since 1930. 


Alton & Southern Rail- | 
iron pipe, | 


| 


} 


SHIPPING . . . AVIATION 


Building of Roads 
With Federal Aid 
Sets New-Record 


Total Mileage Improved in 
Fiscal Year Was 16,000, 
Bureau of Public Roads 
States in Its Report 


| Improvement of Federal-aid roads dur- 
|ing the last fiscal year set a new high 
|record, the total mileage improved in the 
|year being nearly 16,000, and the Federal 
| provision of emergency road construction 
{funds was instrumental in raising the 
|number employed on road building in the 
| United States to a peak of 389,949 in Au- 
| gust of 1931, the Bureau of Public Roads, 

Department of Agriculture, stated in its 
| annual report recently made public. 

While employment 'on roads during the 
first six months of 1932 has been below 
the high level, it has been consistently far 
above the level of early 1931, the Bureau 
|said. This was an indirect effect of the 
| Federal emergency appropriations, which 
enabled the States to save their own funds 
| for use after the emergency appropriations 
| were exhausted, the Bureau said. The in- 
| troduction to the annual report and the 
section on the emergency funds and em-® 
ployment, with tabular matter omitted, 
| follow in full text: 


Extent of Construction 


: The record of Federal-aid road construc- 
| tion in the fiscal year 1932 is distinguished 


| | by the addition of a greater mileage of im- 


| Proved roads than in any previous year, 
The 15,997 miles on which improvements 
| were completed is nearly a sixth of the 
; total mileage improved with Federal aid 
| during the entire period since the passage 
| Of the Federal-aid Road Act in 1916. 

| Similar report may be made of the year’s 
| work in improvemént of the national-for- 
est highways. In both cases the great in 
| crease in mileage of improvements com- 
pleted is mainly the realization of the re« 
| Sults of the increased appropriations that 
In the 
| Federal-aid work the result was also influ- 
enced strongly by action taken in the same 


||| year to relieve unemployment. 


Federal Appropriation 


On Dec. 20, 1930, the President approved 
|€n appropriation of $80,000,000, to be ap- 
| portioned among the 48 States and Hawaii 
| in the manner prescribed for the appor- 
| tionment of Federal aid, to be used by the 
States to match the regular Federal-aid 
| funds available. The fund was made avail- 
able only for expenditure on work actually 
completed by Sept. 1, 1931, and it was stip- 
ulated that the amounts actually expended 
| by each of thé States were to be reim- 
bursed to the Federal Treasury by deduc< 
tion from anticipated future Federal-aid 
| Apportionments over a period of five years 
| beginning with the fiscal year 1933. This 
was an emergency measure, to supply defi- 
ciencies of State revenue and permit in- 
creased employment on road work during 
the early road-building season of 1931. 

Partial report on the expenditures of 
| this appropriation was made in my annual 
report for the fiscal year 1931, but it was 
not possible at that time to report finally 
upon the expenditure or its effects. 

Outlay of $79,000,000 

The final auditing of all vouchers for 
work done has since been completed, and 
it has been determined that the actual 
| total expenditure upon Federal-aid roads 
was $79,203,719.20. 

In January, 1931, the first month after 
the appropriation of the emergency funds, 
total direct road employment on all classes 
of work administered by the Federal and 





| State Governments averaged 148,600 men, 


to Dallas, | Federal-aid construction employed directly 


in that month only 30,944 men, other 


| Classes of Federal work only 335 men, and 


State construction and maintenance oper- 


| ations only 117,321 men. 


This was a lower level of employment 
than has existed at any time since. It 
was due primarily to the exhaustion of 
State highway revenues during the pre- 
ceding active construction season and to 
the fact that State revenues for the new 
year were not yet available in a large 
number of States. It was this condition 
that the emergency advance was designed 
to correct, and the rapid increase in di- 
rect employment on Federal-aid work up 
to the peak of 155,466 men, reached in 


setting aside supplemental order of Dec. 2,| July, 1931, is evidence of the degree to 


1932, and modifying original order of Oct. 21 
1932, 187 I. C. C. 659, so as to permit: 
(a).—A reduction from $1,800,000 to $1,080,- 
000 in the amount of Reading Company 
equipment-trust certificaes, series N, 
spect of which assumption of obligation and 
liability has heretofore been authorized. 
(b).—The withdrawal of certain equipment 
fromtheequipment trust originally proposed 
and other necessary changes therein. 
(c).—Certain changes 
the certificates, and ; 
(d).—Their sale at not less than 100.725 
and accrued dividends, approved. 
Report and order in F. D. No. 9751, author- 


in re-| 


in the maturity of | 


which the desired result was obtained. In 
very large part this rapidly increasing 
employment on Federal-aid construction 
in the Spring and early Summer of 1931 
was financed with regular Federal-aid 
funds and the Federal funds advanced to 
match them. 
Effect of Time Limit 
The effect ofthe time limit set on the 


| utilization of the funds advanced is shown 


|by the decline 


izing the Lehigh Valley Railroad Company to | 


issue not exceeding $1,000,000 of general con- 
solidated mortgage 41, per cent bonds, said 
bonds to be pledged and repledged to and 
including Dec. 31, 1934, as collateral security 
for short-term notes, approved. 


placer gold mining was reported in one 
district, engaging a great many men. 
More than 100 men were recently em- 


in Federal-aid employ- 
ment after July, 1931. In September, 
when the advance funds were no longer 
available, employment dropped sharply to 


| 106,863, and the drop continued to mid- 


| 
| 


| ployed in securing sodium, a natural chem- | 
ical used in the manufacture of paper. | possible by the substitution of Federal ad- 


There was a surplus of 


able in the cities. 
+~ + + 


New Hampshire.—Operations and 


| em- 
ployment in the majority of the establ 


winter, 1932. This does not mean how- 
ever, that the Federal emergency measure 
was not effective after September, 1931, 
On the contrary it is certain that much 
of increased employment provided by the 
States in the Winter of 1931-32 was made 


2 skilled and un-| vance funds for regular State funds in 
skilled workers of all classes, more notice | early-season work and the saving of the 


States’ own funds for expenditure during 
the cold months. 
While employment on Federal and Fed- 


ish- | eral-aid road work was considerably less 


|ments throughout the State continued on | during the last Winter and Spring than 
|a restricted basis during November, al-|in the corresponding seasons a year be- 


| though production schedules increased in 
| the shoe and textile industries in certain 
| sections. Approximately 9,906 men were 
}employed by the State Highway Depart- 
}ment on construction and repair work 


Seasonal influences and operations in the | Seasonal decline occurred in railroad trans- | uring the month, or an increase of 1,586 


vegetable canneries were largely responsi- 


earnings of the company in computing the ra 
of return that you have given us? A. No, sir. 

Q@. Of course, in connection with all these 
discussions as to this write-up of 1907, the 
company's statement, Exhibit 5199, should be 
consulted. I seem to recall, Mr. Ryder, that 
when you were telling us about the surplus 
of Ohio Fuel Corporation as it existed prior 
to the time the assets of that corporation 
were taken over by Columbia Gas & Electric 
Corporation, that we found in addition to this 
item of something over $8,000,000, which re- 
lated to the investment of Logan. Gas Com- 
pany, there was more than $2,000,000 in addi- 
tion of surplus on the books of Ohio Fuel 
Corporation also taken over, and that sum of 
ocer $2,000,000 likewise represented surplus 
based on property appraisal. Is may recollec- 
tion at fault? 

A. It is O. K. with the exception that it 
was not on the books of the Ohio Fuel Cor- 
poration. It was on the subsidiary companies. 

Q. That represents, if I understand the situ- 
ation correctly, an imerease in surplus due to 
@ property appraisal? A. Yes, sir. 


The summary of conditions in other 
States issued by the Department will 
be printed in full text in the issue of 
Jan, 3 


|portation forces, while the repair shops 
‘operated part time and one shop was re- 
|ported as temporarily closed. Highway 


|ing employment to hundreds of additonal 
| workers. New contracts at a value of 
| $361,000 were awarded during the month, 


over October; however, many of these 
}men will be released as the various proj- 
jects are completed. Contracts 
}another bridge were awarded during the 
}month in the amount of $105,246. The 
| overhauling of an aircraft tender at the 


|assuring work for many men in the en- | Portsmouth Navy Yard provided work for 
|suing months. The preparation and ship-|# large number of navy yard employes. 


|ment of turkeys furnished employment 
|for many farm hands. Work progressed 
jon two Federal building projects to cost 
/$94,000 and $233,000, respectively, and 
ground was broken near the close of the 
|month for a third Federal structure to 
|cost $373,000. A regional agricultural 
|eredit corporation, a branch of the Re- 
construction Finance Corporation, was 
established with an office personnel of 11 
j}and 31 loan inspectors in various parts 
\of the State. The State relief committee 
furnished “made work” for approximately 
300 people on roads, streets, school 
grounds, and various other public proj- 
ects. Metal mining, except gold quartz, 


|N> major building projects were started. 
|}One large woolen mill was reported as 
|closed. Plants producing machinery, fur- 
niture, knit goods, the granite quarries. 
land foundries continued on _ restricted 
schedules. No improvement was noted in 
|concerns manufacturing refrigerators and 
|asbestos products, Employment remained 
curtailed among railroad transportation 
}and shop forces and a large number of 
these workers were idle. The large sur- 
plus of labor apparent included practically 
| all trades. 


The summary of conditions in other 
States issued by the Department will 


be printed in full text in the issue of 


remained below normal. A revival of! Jan.,3. 


for the! 
ste construction increased in volume, furnish- | Construction of a bridge and piers for 


| 
| 
| 





fore, the States were able to maintain 
employment on independent State work 
considerably above the level of the pre- 
vious year until June. Their ability to 
do so was an indirect consequence of the 
Federal advance which permitted the sav- 
ing of State funds for later expenditure 
than would ordinarily have been possible, 

A large part of the total highway em- 
ployment provided during the last Winter 
was on maintenance work administered by 
the States. The increase in the’ amount 
of such employment, shown by comparison 
with the statistics for the previous year, is 
evidence of the special effort made to aid 
the unemployed. 


British Labor Unions 
Oppose Rail Wage Cut 


Strenuous opposition to wage reduc- 
tions on the British National Rail- 
ways is being made by the labor 
unions. The National Railway Wages 4. 
cuts in salaries and wages ranging from 
2% per cent for the lower-paid employes 
to 5 per cent for the higher classes of 
workers. Present proposal is to abolis 
the former schedule and substitute in ie? 
thereof a 10 per cent cut.—(Department' 
of Commerce.) 
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the Lowell tivst companies, and the Com- 
mission is confident that it can be used 
“to expedite the payment of a substantial 
dividend 
other closed banks, if the General Court 
will now enact legislation as follows: 


or a trust company, through its savings 
department as well as its commercial de- | 
partment, to advance, loan upon or pur-| 
chase all or any part of the assets of a 
close. dsavings bank or savings depart-/where the title has not passed to the pur- 
ment of a closed trust company; c 
To give the Bank Commissioner ;} method of computing the income in cases 


aa 
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Banks Is Advised 


In Massachusetts 


mends Changes in Law, 
And Improvements in| 
Practices Now Followed 


[Continued from Page 1.) 


in the case of several of the 


Proposed Legislation 


(a) To authorize a going savings bank | 





(b) 





on the sale of real property on the in- 
stallment plan when, through default of 
the purchaser, the vendor has to repossess 
the property, was laid down, Dec. 29, by | ferred title to the purchaser, and the pur- 
{the Treasury Department. 


in an amendment 
regulations 74, ieaves unchanged the pro- 
cedure for computing 


| chaser. 


Appeals, it was explained orally. 
the Treasury regarded the 
|by the vendor after the title had passed 





» Aid in Liquidating Method of Computing Income - |Extension of Aid 





| 
On Kepossessed Realty Revised) To Farmers and 


Modified by. Reven 


A new procedure for computing income 





| 


Because of the recent decline in property | 


values, the new method will result in a 
lower computed income on such sales, in| 
cases in which the title passed from ven- | 
‘dor to purchaser when the 


installment 
ule agreement was entered into, it was | 


explained orally. | 


Transfer of Title | 


The new procedure, which is outlined | 
to article 353 of 
income in cases 


_It lays down an entirely new 


power to waive certain legal limitations | where the title has passed, and the vender 
which now, hamper.transactions of this|later has to repossess the property be- 
helpful sort, and at the same time to im- | cause of default. 

pose whatever restrictions he deems neces- 
sary upon withdrawal from the assisting | because of decisions of the Board of Tax 
bank of the deposits of the closed bank 
assumed by virtue of such a purchase or 
loan. 


Changes were necessary in the procedure 


Formerly 
repossession 


(2) While firmly upholding the princi-| merely as a “washout” of the entire sale 


the investment and security of penal 


funds, the Commission recommends legis- 


lation which would place upon the sav-|in exchange for the property, of such of 
jthe purchaser’s obligations as are applied 
|} by the vendor to the purchase or bid price 


ings department of a closed trust com- 
pany its fair share of the cost of liquida- 
tion, instead of throwing the whole burden | 
on the commercial department as is now 
required. : 
Expense of Operation | 
Depositors in a savings bank must pay | 
such expense if the bank fails, and the | 
Commission finds it hard to see why de- | 
positors in the savings department of a 
closed trust compgny should have any | 
higher right. Moreover, so long as a trust 
company remains open, the expense of | 
operating the two departments is fairly | 
divided between them, and the Commis- | 


WW sion can discover no reason why this ar- | 


rangement should not be continued after | 
the bank closes. Indeed, the report calls | 
the failure to make such a division a} 
downright injustice. 

(3) Under existing law, not only does | 
the savings department have a first claim | 
on the capital stock but also, if liquida- 
tion of the assets of that department fails | 
to realize dividends to the full amount of 
the savings deposits, it has a claim to 
share pro rata in all the assets of the 
commercial department to the extent of | 
any deficiency. Since this claim remains | 
alive until the assets of the savings de- 
partment shall have been wholly liqui- 
dated, it is rarely possible—except under 
the Spokane plan—to declare any divi- 
dend, no matter how small, upon the de- 
posits in the commercial department until | 
almost the end of the liquidation, even | 
though it may turn out that the savings | 
department assets are sufficient to pay its | 
depositors in full. | 

Commercial Deposits 


To require the commercial depositors to 
undergo such a long postponement of any 
payment whatsoever seems “unreasonably 
harsh,” the Commission declares, and 
points out that “this condition operates 
adversely to the economic interests of the 
community. 

“Since the bulk of commercial deposits 
are made by business men, small and| 
large, the complete tie-up of their funds 
often results in a serious further restric- 
tion of their normal activities, not only 
in gainful commerce and tradé, but also 
in providing employment to workers. If 
some part of their deposits could be as 
promptly released to them as to depositors 


in the savings department, it is reasonable 


t. believe that the whole community 
would benefit. Therefore, the Commission 
recommends legislation which would re- 
peal the claim now given to the savings 
department upon all the assets of the 
commercial department, reserving, how- 
ever, to the savings depositor his prior 
claim to the proceeds of the stock assess- 
ment as is now provided by law.” 
Reducing Tax Burden 


(4)) One of the heaviest expenses in-| 
curred in liquidating the assets of a closed | 
bank is for taxes. To reduce this burden 
so far as possible the Commission recom- | 
mends legislation foregoing collection of 
the State transfer tax in the case of any | 
sale of securities made by the liquidating 
agent for the benefit of repositors. In an 
action now before the Supreme Court the 
Commissioner of Corporations and Taxa- 
tion is insisting on a preference for the} 
full amount of the excise tax on savings | 
department deposits to the time of clos- | 
ing. If a decision should result in favor 
of the Commissioner of Corporations, the 
special commission recommends that leg- 
islation should be enacted to modify the 
present provisions of law with regard to 
payment of this tax also. 

(5) Although the Commission proposes | 
no change in the duty of the Commis- 
sioner of Banks to order the closing of a 
bank whenever its condition seems to him 
to require such action, the report finds 
that the existing law should be clarified 
in respect to the civil and criminal liabil- 
ity borne,by the Commissioner in this 








| amounts.’ 


ple that savings depositors should be pro-| arrangement, it was said, but the Board 
tected by every possible safeguard as tO| or Tax Appeals has held that the re-| 


possession of the title by the vendor “shall 
be regarded as a transfer to the vendor, 


}of the property.” 


“Washout” Theory Modified 

The old theory of a ‘washout” of the 
whole arrangement led to use in the com- 
putation of income of the value of the 
property at the time the arrangement was 
originally made, according to the oral 
statements. The new theory of a second 
transaction at the time of the repossession 
causes the use in the computation of the 


fair market value of the property at the} 


time of the repossession. 


Since fair market value of most property | 


is lower now than it was previously, the 
income from repossessions probably will 
not be so high under the new method of 
computation, it was said. 

The amendment to the regulations fol- 
lows in full text: 

Gain or Loss Defined 
To Collectors of Internal Revenue, and 

Others Concerned: 

Article 45 of Regulations 69 and Article 
353 of Regulations 74 are hereby amended 
by the elimination of the second para- 
graph of each article and the substitution 
for the paragraph eliminated of a para- 
graph reading as follows: 

“If the vendor had retained title to the 


| property and the purchaser defaults in 


any of his payments, and the vendor re- 
possesses the property by agreement or 
process of law, the difference between (1) 
the entire amount of the payments ac- 
tually received on the contract and ,re- 
tained by the vendor and (2) the sum 
of the profits previously returned as in- 
come in connection therewith and an 
amount representing what would have 
been a proper adjustment for exhaustion, 
wear and tear, obsolescence, amortization, 
and depletion of the property during the 


period the property was in the hands of | 


the purchaser had the sale not been made, 


| will constitute gain or loss, as the case 


may be, to the vendor for the year in 





Emergency Relief Loans 
Are Granted Three States 


[Continued from Page 1.1 
of 1932 with the understanding that every 


| effort must be maintained and developed 


in order that the political subdivisions and 
the State of West Virginia may meet this 
emergency situation as soon as it is pos- 
sible for them to dc so. 

“In support of the application of the 
Governor, it is claimed that the family 


; case load of the State has increased over 


original estimates by ‘totally unexpected 
Coincident with the increase 


|in the number of destitute persons re- 


quiring assistance, it is stated that there 
has been a falling off in private contri- 
butions due to the exhaustion of private 
resources. 

“Supporting data set forth 


will recommend to the Legislature when 
it convenes Jan. 11 enactment of an emer- 


gency measure providing at least $1,000,000 | 


for relief of destitution and other meas- 
ures authorizing political subdivisions to 
transfer certain funds now under their 
control to special funds for relief purposes. 

“The Reconstruction Finance Corpora- 
tion heretofore has made available $2,170,- 
174 to meet current emergency felief needs 
in various political subdivisions of the 


| State of West Virginia.” 


“The Corporation, upon appplication of 
the Governor of Nevada, made available 


$48,300 to meet current emergency relief | 
needs in three counties of that State for | 


the period JAn. 1 to Feb. 28, 1933. 

“Those funds are made available under 
Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act of 


Procedure Where Title Passed to Purchaser 


ue Bureau Ruling 


which the property is repossessed, and the | 
basis of the property in the hands of the 
vendor will be the original basis at the 
time of the sale. 

“If the vendor had previously. trans- 


chaser defaults in any of his payments 
and the vendor reacquires the. property, 
such reacquisition shall be regarded as a 
transfer by the vendor, in exchange for | 
the property, of such of the purchaser’s 
obligations as are applied by the vendor | 
to the purchase or bid price of the prop- 
erty. 
Fair Market Value 

“Such an exchange will be regarded as 
having resulted in the realization by the 
oe ae of gain or loss, as the case may be, 
for the year of reacquisition, measured by 
the difference between the fair market 
value of the property reacquired and the 
basis in the hands of the vendor to the 
obligations of the purchaser which were 
applied by the vendor to the purchase or 
bid price of the property. 

“The basis in the hands of the vendor 
of the obligations of the purchaser so ap- 
plied will be the excess of the face value 
of the obligations over an amount eqfal 
to the income which would be returnable 
were the obligations satisfied in full. The 
fair market value of the property reac- 
quired shall be presumed to be the amount 
for which it is bid in by the vendor in 
the absence of clear and convincing proof 
; to the contrary. 

“If the property reacquired is subse- 
|quently sold, the basis for determining 
; gain or loss is the fair market value of 
| the property at the date of reacquisition.” 
| (Signed) “David Burnet, Commissioner 
| of Internal Revenu@” i 

Approved Dec. 23, 1932, Ogden L. Mills, | 
Secretary of the Treasury. 





| World Exportation 


| Of Wheat Decreased | 


Larger Stocks Than Last Year 
_ Held by Shipping Nations 


More 





[Continued from Page 1.] 


|}appear to have been about 745,000,000 
|bushels as of Dec. 1 compared with 1708,- 
| 000,000 a year previous 
new crop of both Argentina and Ausiralia 
is estimated to be somewhat larger than 
| that of last year, the Argentine production 
being officially placed at 231,000,000 bushels 


jthat of Australia at 200,000,000 bushels 
compared with 190,000,000 bushels for the 
1931-32 crop. 


| The level of world shipments of wheat 
during the second half of the crop year, 
however, is not expected to be as low as 
it has been thus far’this season. Supplies 





|of wheat from the large European crops | 
in 1932 are being reduced, and while some | 


| countries have such large crops as to make 


|it unlikely that they will import signifi- 
| cant. quantities, others will have to de- 
| pend more largely upon supplies of foreign 
wheat during the second half of the crop 
year than during the first half. 

In the United States, the prospect that 
|the 1933 crop of Winter wheat will be 
smaller than the small crop of 1932 is of 
| Outstanding importance. The condition 
| of Winter wheat on Dec. 1 of this year is 
| the lowest since condition reports were be- 
}gun in 1863. The relationship between 
| Dec. 1 condition and abandonment for the 
| United States as a whole in past years in- 
jdicates an abandonment of more than 20 
| per cent, and a 1933 crop below 400,000,000 
bushels. Exports of wheat from the United 
States thus far during the current season 
have been very small. 


Due to the small size of the Winter 
wheat crop, however, even though there 
should be no additional exports during the 
remainder of the current crop year, the in- 
|crease in the carry-over in the United 
States would be small. Furthermore, in 
view of the present prospects as to Win- 
ter wheat production in 1933, it appears 
that unless there should be a larger than 
average Spring wheat crop, the United 
| States is fairly well assured of a total sup- 
|ply of wheat for the 1933-34 crop year 
smaller than that available during the cur- 
rent season. 


that the | 
| Governor, whose term expires in March, 


Real Estate License Law 
| For National Capital Urged 


| 

| Recommendation for the enactment of 
a real estate license law in the District 
{of Columbia to control the activities of 
}1eal estate dealers was made to the Sen- 
ate District of Columbia subcommittee in- 
vestigating rents, Dec. 29, by, Roger J. 
Whiteford, counsel of the Washington Real 
+Estate Board. 

Mr. Whiteford pointed out that the 
board for several years has advocated such 
|@ measure. He appeared before the com- 
mittee to answer criticisms of the board 
by Oscar H. Brinkman, attorney for the 
subcommittee, and expressed opposition to 
Mr. Brinkman’s suggestion for a_ six 
|months moratorium on ~ foreclosure of 
mortgages, on the ground that individuals 


vital matter. On the one hand, when de- | 1932, with the understanding that every |Should not be encouraged to waive their 


ciding whether or not to close a bank, the | 
Commissioner is necessarily influenced by 
the desirability of keeping it open for the 
depositors’ benefit if this be in any way 
possible; and, on the other hand, re runs 
the risk of indictment for any failure to} 
take action soon enough. 
Commissioner’s Liability 

“This is a burden,” the report says, 
“which the Commission feels in all fair- | 
ness is too great to ask any commissioner 
of banks to assume in addidtion to his| 
other duties and responsibilities. Various 
other States (for example, Idaho, Wiscon- 
sin, and New Jersey) have recognized the 
injustice of this situation, as it arises in| 


like manner within their jurisdictions, and | = 


have corrected if by providing that in act- | 
ing, or failing to act, the Commissioner | 
and his assistants shall not be subject to | 
civil or criminal Nability for acts done in 
good faith. The Commission believes that 
similar legislation should be enacted in 
Massachusetts.” 

y (6) Under the heading, “Three Needed | 
Simplifications,” the Commission proposes | 
aew legislation to accomplish improve-| 
ments as follows; 

The first provides for payment of divi- 
dends to minors and next of kin up to an 
amount of $300 in the liquidation of a 
bank without the expense of appointing a | 
guardian in the case of a minor or of an 
administrator in the case of a deceased 
person. 

- The second would give to depositors in| 
avings banks the same rights of setoff | 


; ernor 


effort must be maintained and developed 
in order that the political subdivisions and 
the State of Nevada may meet this emer- 
gency situation as soon as it is possible 
for them to do so. 

“In support of his application the Gov- 
stated that the resources of the 
State, including money available or which 
can be made available by the State, its 
political subdivisions and private contribu- 


tions, are inadequate to meet relief needs. | 
“The Reconstruction Finance Corpora- | 
tion heretofore has made available a total | 


of $70,967 to meet current emergency relief 
needs in various political subdivisions of 
the State of Nevada.” 


which Chapter 295 of the Acts of 1932 
gave to a depositor in the commercial de- 


partment of a trust company to set off his | 


deposit against a debt owed by him to 
that department and to a depositor in the 


savings department to do likewise in re- | 


spect to a debt owed by him to the savings 
department: 


In order to save the Commonwealth the | 


needless expense of storing and preserving 


a large mass of papers which has accumu- | 


lated in the past but which serves no use- 
ful purpose today, the Commission reeom- 
mends that the Bank Commissioner be 
given authority to destroy the old books 
and records of a closed bank at any time 
after the passage of six vears from the 
date when the final accounting of the 
bank's liquidafion was allowed by the Su- 
reme Judicial Court. 


| obligations. 
' 


| FOREIGN EXCHANGE 


As of Dec. 
29 





Z2atn aoe 


New York, Dec. -The Federal Reserve 
| Bank of New York today certified to the 
| Secretary of the Treasury the following: 

















Dec. 28 Dec. 29 

Austria (schilling).......... 13,9670 13.9650 
Belgium (belga)............ 13.8658 13.8617 
Bulgaria (lOV)........cccsee -7200 7160 
Czechoslovakia (crown).... 2,9608 2.9603 
Denmark (krone)...... 17.2438 17.2009 
England (pound) 332.9333 331.4416 
Finland (markka) 1.4485 1.4442 
France (franc)...... 3.9020 3.9020 
Germany (reichsmark 23.8142 23.8075 
Greece (drachma) .... -5332 5331 
Hungary (pengo) 17.4250 17.4250 
PORT CAINE occccsasenenonce 5.1190 5.1197 
Nefherlands (guilder) 40.1750 40.1746 
Norway (Krone) ....+...5.. 17.1738 17.1061 
Poland (zloty) ...... 11.1850 11.1850 
Portugal (escudo) 3.0240 3.0200 
Rumania (leu) ...... 5975 5975 
Spain (peseta) ....... 8.1521 8.1532 
Sweden (krona) ..... 18.1784 18.1276 
Switzerland (franc) 19.2394 19.2403 
Yugoslavia (dinar) 1.3560 1.3620 
Hong Kong (dolar).. 21.1875: 21.0625 
China (Shanghai tael 27.0781 26.9531 
China (Mexican dollar) - 19.2187 19.1250 
China (Yuan dolar)...<.... 19.1250 19.0000 
India (rupee) .......ceccee 25.2005 25.1100 
Japan (yen)............+..+ 20.8950 20.7250 
Singapore (dolar) ......... 38.6875 38.5000 
Canada (dollar) .......+.4.- 88.5833 87.8177 
CUBe, ADOEO). vices scccvece 99.9237 99.9237 
BRORIOG MRO)” oo cnc on ccects 31.6833 31.5500 
Argentina (peso, gold)...... 58.5835 58.5835 
Brazil (milreis) d 7.6400 
Chile (peso) ..... 6.0250 
Uruguay (peso) .. 47.3333 
| Colombia (peso) 95.2400 
| Bar silver....... 24.2500 





| States, Canada, Australia and Argentina | 


In addition, the | 


|}compared with 220,000,000 last year, and | 





States Advocated 


| 
Liberal Policy for 
Loans by R. F. C. Is De-| 
clared to Be Necessary by | 


Representative Mead 





Advocating liberalization of the Recon- 
struction Finance Corporation’s formula 
fs loans to the States, Representative 
Mead (Dem.), of Buffalo, N. Y., in a pre-| 
pared statement Dec. 29, said the loans 
should be extended to such nonliquidating 
projects as schools, hospitals and similar 
institutions. He said that farm mort- 
gages could be purchased by a Federal 
agency at prices lower in many cases than 
the amount of the mortgage, enabling re- 
turn of the property to the original 
owners at the lower valuation and with 
lower long-term interest rate. 

The statement follows in full text: 

With the Nation’s idle digging in for 
the fourth Winter of the depression and 
agriculturists being driven from their 
homes because of failure to meet their 
financial obligations, the Federa] Govern- 
ment must institute an offensive on 
greater proportions and on a wider front 
than has heretofore characterized its 
efforts. 





Asks Liberalization 


The Reconstruction Finance Corpora- 
tion, too hard-boiled in the past, must 
liberalize its formula for dispensing loans 
both to the States as well as for the pur- 
pose of promoting self-liquidating projects. 
A Reconstruction Finance Corporation 
must be created for the farmers of the 
United States who can not endure under 
existing oppressive conditions, and unless 
their loans and mortgages are refunded 
and their lands revalued, agriculture is 
doomed. At the present time, with total 
farm values estimated at approximately 
$25,000,000,000, with loans and mortgages 
approximating $9,000,000,000, it will be 
necessary for the farmer to default and 
forfeit his lands or the Government will 
have to intervene in his case as it has 
already done in the case of the railroads, 
banks and other corporations. 


Presents Farm Plan 


Depressive farm mortgages can be pur- 
chased_by a Federal agency at prices lower 
in many cases than the amount of the 
mortgage, and these farms can be returned 
to their original owners at the lower valu- 
ation and with a long-time loan with a 
rate of interest 50 per cent lower than the 
price they are now paying. If the farms 
of America are revalued in this manner 
and the loans against them refunded on 
more liberal terms, agriculture will sur- 
vive and contribute largely to the revival 
of industry in this country. 

The fortunes of the unemployed are so 
closely allied with the welfare of agricul- 
ture that one cannot succeed without the 
other. A prosperous agriculture spellls 
prosperity for the city worker, and vice 
versa. Five million jobs must be created 
in this country if we are going to finish 
our fight against this depression and to 
accomplish this objective the Reconstruc- 
tion Finance Corporation must change its 
present methods and approve more readily 
the requests for loans on the part of the 
State, for projects that are self-liquidating. 
They must go a step farther by loaning 
to villages, cities, counties, and States for 


the construction of schools, hospitals, and | 


other similar institutions that may not be 


self-liquidating unless the social and eco- | 


nomic factors are all considered. 


Sees Aid o Industry 

When once we buoy up the consuming 
power of the Nation, we will have aided 
industry, which will benefit by the neces- 
sarily increased production. 

Before the present Congress adjourns a 
determined effort must be made to reha- 
bilitate agriculture and to find’ work for 
the 12,000,000 jobless in the United States. 





Hearings to Continue 
Into Stock Exchange 





Senate Group to Study Cases 
Involving Tax Evasions 


[Continued from Page 1.) 

;committee, will be under the direction 
|from now on of a special subcommittee 
named at a recent meeting of the Banking 
and Currency group. Senators Norbeck, 
who is chairman also of this subcommittee, 
has serving with him Senators Couzens 
(Rep.), of Michigan; Townsend (Rep.), of 
Delaware; Fletchgr (Dem.), of Florida, and 
Glass (Dem.), of Virginia. 


It has been called to the attention of 
the Committee as a problem to which it 
should give consideration the question of 
varying regulations of the States on stock 
issuances and the difficulty of the average 
purchaser of stecks to know his rights un- 
der the varying laws of the 48 State gov- 
ernments. Whether the Committee will 
include any recommendations in this con- 
nection in its final report has not be an- 
nounced. 


The nature of the Committee’s recom- 
mendations has not been indicated but its 
report is expected to concern not only 
|the tax evasion feature and the Insull 
inquiry but also the market operation qis- 
closures of last session. It is probable, 
according to present pians, that the re- 
port will be submitted as a whole. - 

Completion of the Committee’s activity 
was originally contemplated before the 
close of the last session but an extension 
of time was arranged. 

While no hearings have been held since 
those of last April, May and June, the 
Committee has been studying and gather- 
ing data relating to the several branches 
of its inquiry, and in that time a con- 
siderable fund of data has been assem- 
dled. 

The Committee inquiry, authorized un- 
der a resolution (S. Res. 84) of the 72nd 
Congress, is aimed at “a thorough and 
complete investigation of the practices 
with respect to the buying and selling and 
the borrowing and lending of listed se- 
curities upon the various stock exchanges, 
the vaWes of such securities, and the ef- 
fect of such practices upon interstate and 
foreign commerce, uponethe operation of 
the national banking system and the Fed- 
eral Reserve System, and upon the mar- 
ket for securities of the United States 
Government, and the desirability of the 
exercise of the taxing power of the United 
States with respect to any such securities.” 

The Committee is directed under the 
resolution to report not only the results 
of its investigation, but also should it deem 
regulation necessary, to. submit recom- 
mendations for necessary remedial legis- 
| lation, 


a 








| FEDER 





i 7 adjusted. 
se¥e' GeWis: cultarting Gere Mp weer, Holdings of discounted bills ssimaadil 
$5,000,000 at the Federal Reserve Bank of | 
reserve banks and made public Dec. 29, | atlanta, and declined $4,000,000 at New} 
York and $3,000,000 at all Federal reserve | 


ended Dec. 28, as reported by the Federal | 


was $2,189,000,000, a decrease of poet 
compared with the preceding week and an 


corresponding week in 1931. 


banks, 


Government 


inancial Condition of 


AL RESERVE BANKS 


As of Dec. 28, Made Public Dec. 29 


The daily average volume of Federal re- | crease of $12,000,000 in Treasury currency, 


bonds 


STATE BANKING 


show 





The System’s holdings of bills 
| increase of $170,000,000 compared with the} bought in open market and of United) 
States 


little | 


On December 28 total reserve bank credit | change for the week, while holdings of 


amounted to $2,168,000,000, a decrease of \Wnited States Treasury 


$12,000,000 for the week. 


notes increased 
This decrease | $9,000,000 and those of Treasury certifi- 


corresponds with a decrease of $43,000,000| cates and bills decreased by the same 
in money in circulation and an increase of amount. 
The Board's statement of the resources | 
in part by an increase of $36,000,000 in|and liabilities of the 12 Federal reserve 


$17,000,000: in monetary gold stock, offset | 


member bank reserve balances and a de-| banks follows in tabulatec form: 











12-28-32 


























RESOURCES (in thousands of dollars) 
Gold witb Federal reserve agents ...........-0+sseceeeeees: 2,335,345 
Gold redemption fund with United States Treasury ....... 40,831 
Gold held exclusively against Federal reserve notes........ 2,376,176 
Gold settlement fund with Fe@eral Reserve Board....+..+.. 346,342 
Gold and gold certificates held by banks........... seeeee 426,013 
Total gold reserves ......ceccccsees eccccccceccoccccoocs. 3,148,531 
Reserves other than gold ...... evcccece sevceccccecess 173,322 
Total reserves .....ssseeee 3,321,853 
Nonreserve CaSh ....---eeeseesee 84,034 
Bills discounted: . 
Secured by United States Government obligations........ 77,760 
Other bills discounted ...........scc00 seccacseevees evcee 189,622 
Total bills discounted ............cccesceees . 267 382 
Bills bought in open market ........ 33,307 
United States Government securities 
Bonds ......-+. sg$s2 ses eeecoes 420,740 
Treasury notes ........ 296,419 
Certificates and bills .......cccccrseccccccscece 1,133,578 
Total United States Government securities .. 1,850,737 
OCUREE SOCUPERIOE Wi icccscsncsecccccccccccocsccsaece . 5,649 
Total bills and securities ..........sceesseee eeccveces 2,157,075 
Gold held abroad .......cecscsccsssccccccscesedopes ee 72,638 
Due from foreign banks .............+006 coccccces 2,976 
Federal reserve notes of other banks ........+++ eee 14,775 
Uncollected items 356,736 
Bank premises ........ 58,212 
All other resources 36,831 
Total resources 6,105,130 
LIABILITIES 
Federal reserve notes in actual circulation .. 2,735,458 
Deposits: 
Member bank-reserve AccOUNt ......e.sseeee peccesccceces. 2,481,674 
GOVEFNMECNE ..cceerersseerseeces 42,172 
Foreign bank 19.053 
Other deposits .....-ssecsceccees 20,339 
Total deposits ......scccrcosscese Cocevcccese eoccee 2,563,238 
Deferred availability items ° ° 348,639 
Capital paid in ...... 151,314 
Surplus ......-.ces: 259,421 
All other liabilities 47,060 
Total liabilities 6,105,130 
Ratio of total.reserves to deposit and Federal Reserve note 
Habilities COMMING 22 .ccccscccvcccccssscvccssccccceccores 62.7% 
Contingent liability on bills purchased for foreign cor- 
respondents ..... os + Hee 00d 6046 orb ccc ce ees bee Se eee ses ee 36,338 


figures being in millions of dollars: 


Following is the Board’s statement of conditions of 
banks in central reserve cities on Dec. 28, 1932, on Dec. 































12-21-32 
2,297,515 
. 40,350 


2,337,865 
321,942 
451,814 





3,111,621 
169,370 


3,280,991 
70.234 
77,378 

192,937 


270,315 
33,221 








420,703 
286,908 
1,143,088 





1,850,699 
5,971 





2,159,806 





6,075,829 


2,756,363 


2,446,056 
36,249 
19,221 
19,872 


2,521,398 
341,884 
151,334 
259,421 

45.429 

6,075,829 

62.2% 


36,171 


12-21-32 
7,055 


3,486 






























No Improvement 


Noted in Trade in 
Kansas City Area 





Market Prices for Produce, 


Industrial Production and 
Sales Continue Low, Says 
Monthly Reserve Report 


Kansas City, Mo., Dec. 29.—No improve- 


ment in the business of the Tenth Federal 
Reserve District was registered during No- 
vember and the forepart of December, ac- 


_|cording to.the monthly review of the Fed- 
12-30-31 |€Tal Reserve Bank of Kansas City, just 
2,090,372 | made public. 


58,077 


2,148,449 
335,570 
503,545 | 

2,987,564 

167,459 


3,155,023 
74,610 





The district summary follows in full 


ig | text: 


Market prices for agricultural products 
and for many other items of Tenth Dis- 
trict production continue at abnormally 
low levels, and business activity in the 


|district failed to show any .improvement 
ji November and the forepart of De- 


| cember. 


594.833 | 
429,050 

1,023,883 
326,975 | 


} 
344,626 





_ 5,985,820 


2,613,104 


2,322,787 
50,705 
77,259 
29,358 

2,480,109 

435,291 
160,553 
274,636 

22,127 

5,985,820 
61.9% 


248,529 





the weekly reporting member 
21, 1932, and Dé@e. 30, 1931, the 


12-30-31 
7,147 


4,492 














1,034 
417 
16 
133 
265 





NEW YORE 12-28-32 
Loans and investments—total ...+e+essccccccccccccesecess: 7,020 
Loans—total ....sccccsecevcccceces seer cecceesescccccvcsesess 3,450 
On securities ...coccsccccccccees 1,612 
All other .......006 1,838 
Investments—total ....sesseeees 3,570 
United States Government securities 2,481 
QURCP SOCUTISIOS. 2... occccce + siecserced 1,089 
Reserve with Fedcral reserve bank . 1,103 
CORR TR WORE «sscaccescnceveceeciete 44 
Net demand deposits ......... 5.728 
Time deposits ........cccccece 883 
Government ‘leposits ....... 163 
Due from bahks ......+++.+ 81 
Due to BARK .....cccccccccccccccccs 1,457 
Borrowings from F. R. bank ............sessececes wae 
| Loans on securities to brokers and 
For own account 379 
For account of out-of-to 12 
For account of others ........ eeeccce 3 
TOtal ccccccccccescrevccccsesesscccecce ee eeeccesecsce eed 394 
LO MOOD as cccaceccessntcetdcesncesecsoosccesoe eecccccccce 234 
]On time ..ccccccccccceseeeccccccesecs OPrerrrererrrr er reer 160 
CHICAGO 
| Loans and investments—total ........ seeeeevecececceececees 1,088 
Loans—total ...cccccccscccccccscece deeeeesees eeeeecerescceses 639 
On securities ... 362 
All other ...... 277 
| Investments—total ...cseccccscccescssens 449 
| United States Government securities ...... 253 
TEE GOEIIIE, on oct ceneccncddacccecccces 196 
Reserve with Federal reserve bank ...... 296 
er er nn 20 
Net demand deposits .........+. Cee ereececcccecccscccoeess 915 
Time deposits ......--cecveces eecccce ecccccsecs e 316 
Government deposits .......... eovcee eececvccce 19 
BO RA NIE wank 9 GS-6 08 cnenedenedsi'decc00s0esessécedacessne 262 
Me MR OME GnGns sachs chon gatensataceevecscetanensvacesans 295 
Borrowings from Federal reserve bank ......+csesscecescees eee 
. 
‘Two Bills Introduced |New Import Quotas 





For Relief of Debtors) Fixed by Switzerland | 


Amendment to Bankruptcy Law 
| Introduced in House 


[Continued from Page 1.] 


|“so that a man will not have to take the 
| Stain of bankruptcy in order to have his 
business adjusted. If a majority of his 
creditors agree, a stay of proceedings is 
granted as to secured and unsecured 
creditors. If a majority of the creditors 
}do not agree, however, the proceedings 
take the regular course. 
for reorganization of corporations.” 


| Export Duties Are Also Placed 
On Certain Products 


| 
| 
| 


It also: provides | 


| He said his bill constitutes new language | 


in sections 74 and 75 of the bankruptcy 
statute as amended and that the La- 
| Guardia bill, relating. to railroad reorgan- 
}ization, would tie in with his bill as sec- 
| tion 76. 


The LaGuardia bill, he said, enables a 
railroad to propose a new set-up in the 
|way of reorganization to the Interstate 
|Commerce Commission and to have that 
body’s consent and approval. The Hast- 
‘ings bill, he added, includes provisions in 
both the McKeown and LaGuardia bills. 

The LaGuardia bill sets forth the ma- 
chitery by which a railroad corporation 
o. its receivers may file a petition for re- 
| Organization, stating that it is either in- 


solvent or unable to meet its debts as they | 


may mature and desires to effect reorgan- 
ization. Upon application’ of 20 per cent 


'of any class of creditors, bondholders or | 


stockholders of a railroad corporation, the 


have authority to direct a road or receiver 
to petition for reorganization. 

A reorganization might include (1) 
either modification of the rights of credi- 
tors or holders of securities or of any class 
of them; (2) alteration of rights of stock- 
holders or any class of them; (3) sale of 
assets of the railroad corporation as a 
whole; (4) transfer of all or any of the 
debtor property to new corpqrations or 
merger, consolidation, or transfer of its 
assets to an existing corporation and is- 
suance of securities of either the reor- 
ganized corporation or the merged, consoli- 
dated, or transferee corporation in whole 
or in any part, and (5) may deg’ -vith all or 
| any of the debtor’s property. 

The McKeown Bill sets out composition 
{and extensions under which any one, ex- 
cept a corporation, may file a petition or 
an answer, stating that he is insolvent or 
|unable to meet maturing debts and desires 
to effect a composition or extension of time 
to pay his debts. It sets out terms and 
|conditions. It also, with respect to corpor- 
ate reorganization, provides that corpora- 
tions may file a petition, or before adjudi- 
cation in an involuntary proceeding, an 
answer, stating its solvency or inability 
|to meet maturing debts and desires to ef- 


fect a plan of reorganization. Part of the | 


‘ 


| duty of 2,000 francs per 100 kilos on used | 


The Swiss Government has established | trade with Canada. 
| under the head of compositions,” he said,| import quota restrictions on radios, steel | 


cutlery, and fertilizers, effectlve Jan. 1, 


1933, according to a cablegram from Com- | separate quotas for coal sold in the pro- 
| mercial Attache Charles E. Lyon, at Berne. ; ducing and other districts, to minimum 

Under the Swiss import control system, | Price provisions, the coordination of mini- 
the quotas allotted to individual countries 
are not made public but import permits 
are required for each shipment and, when 
th equotas are considered filled, further 


imports are either 
subject to higher import duties. 


prohibited or 


made 


Effective Jan. 1, 1933, tfie Swiss Govern- 


ment has fixed an export duty of 800) 


francs per 100 kilos on the exportation of 
cotton looms and parts, according to an- 
other cablegram to the Department from 


Mr. Lyon. 


By a similar decree the Swiss Govern- 
ment had previously imposed an export 


watch-making machinery and parts, ac- 
cording to a report from B. Reath Riggs, 
First Secretary of the Legation at Berne. 


It is understood that these export duties | 
have been applied in order to prevent the | 


migration of plants from Switzerland by ha toes 1M h* under ae 
| the exportation of their machinery abroad. | P® 4 for the menen* Mees Pe eee 


(Department of Commerce.) 


mentioned 


Bill, 


| 


|declined further 


| lows: 





McKeown Bill sets forth what a plan of | 
reorganization shall include similar te the |! 
Interstate Commerce Commission would] first, second, fourth and fifth subdivisions | more 


in the LoGuardiu and |Soviet Russia supplied 15, 


Grain Prices Steady 

November grain pcetces were generally 
steady, with the exception of corn which 
moved lower. Hay prices were steady, and 
cotton — slightly. Lambs were 50 
cents pe! hundredweight higher for the 
month, pork prices closed unchanged, but 
beef was lower. Prices of cattle and hogs 
to mid-December, the 
former selling at the lowest levels in over 
20 years, and the latter the lowest since 
1879. Butter and egg prices advanced 
rapidly late in November. Turkey prices 
broke badly under heavy holiday offerings 
but other classes of poultry continued to 
sell at the same low levels. 


Review of Conditions 
The Dec. 1 summary of the Bureau of 
Agricultural-Economics,: United States De- 


|partment of Agriculture, commenting on 


the agricultural situation, states as fol- 
“Prices of farm products stand this 
fall at an index of 54 (pre-war average 
being considered as 100), prices paid by 
farmers for commodities bought 106, farm 
taxes about 250, farm wages 84. The gen- 
eral wholesale price level of all commodi- 
ties stands at 94. Industrial wage rates 
are around 175.” The ratio of prices re- 
ceived by the farmer to prices paid by 
him for commodities, is estimated at 51, 
as compared to a low ratio of 48 for June 
of this year. 

Sales at both wholesale and retail de- 
clined seasonally, the former by somewhat 
less than usual‘and the latter slightly 
more. 

Marketings of grain and livestock were 
extremely light; and the countryward 
movement of livestock for feeding pur- 
poses was substantially below normal. 

Coal Production Same 

Production of flour, crude oil, and ce- 
ment declined, both as compared to Octo- 
ber this year and November, 1931. Coal 
production was the same as a month ago 
but exceeded last year’s output. 

Building activity, especially residential 
construction, was quiet. 

Deposits "in member banks show a ten- 
dency to increase, but loans and dis- 
counts show further reductions. 


Shipments of Coal Abroad 
Found to Be Decreasing 


[Continued from Page a3 
| restrictions on imports, and other coun- 
| tries have during the year adopted such 
measures, either in. the form of import 
quotas, higher tariffs, controlled foreign 
exchange or subsidies and bounties to their 
| domestic indugtries. While several Euro- 
pean countries have reached agreements 
'on matters relating to markets, no inter- 
‘national agreement of importance took 
place. Few countries have ratified the 
convention for a uniform length of work 





9|day in coal mines. 


The bituminous branch of the British 
|coal industry apparently has not enjoyed 
the benefits anticipated by the abandon- 
ment of the gold standard (in this con- 
nection the price index in Great Britain 
| has not increased as was expected in some 
| quarters). The anthracite branch of the 
| trade, on the other hand, has fared some- 
| what better, owing probably to its rather 
|centralized characser and to increased 
The British Coal - 
1930, continues to 
some members of 
amendments fixing 


Act 
criticized 
trade, 


of 
by 
and 


Mines 
| be 
the 


| mum prices and providing for a levy in 
| aid of the export trade are in prospect. 
Other developments of the year include 
the closer organization of the Polish and 
fFrencn coal trades, revived interest in col- 
}loidal fuel and intensified back-to-coal 
movement in Great Britain, where activ- 
ity continues in hydrogenation and low 
temperature carbonization of coal. 


| Steel Trade Larger 


With Foreign Nations 


Gain Noted for Month In Both 
| Imports and Exports 


[Continued from Page 1.] 


|in order named as follows: Belgium, 
Netherlands, Germany, France, and 
Canada. 


While our exports of iron ore amounted 
only 20 tons, we imported 40,166 tons, 
than twice fhe October figure. 
tons, Nor- 


there are provisions alike and provisions | Way 13,616 tons, Cuba 11,000 tons and the 
dissimilar in the two bills. 


U. S. TREASURY 


STATEMENT 


United Kingdom 50 tons. 

The increase of the expdrt of iron and 
| steel sc~ap from 10,004 tons in October to 
29,184 in November more than accounts 
for the total increase in the exports of 
iron and steel products. Logses were shown 
jin the exports of 27 of the total of 48 


Dec. 27. Made Public Dec. 29, 1932 === | Classes in which the export trade is di- 


Receipts 
Internal revenue receipts: 


Income tax 


Miscellaneous internal 


nue 
Customs receipts 


reve- 


Miscellaneous receipts 


Total ordinary receipts....... 


Public debt receipts 


Balance previous day 


Expenditures 
General expenditures 


Interest on public debt.. 


Panama Canal 
All other 


Total 





Public debt expenditures...... 
Reconstruction Finance Corpo- 


ration 
Balance today 


Total ... 


SOOO Ree eeeeeoneees 





$22,463,598.87 
16,109,556.75 


$1,376,837.35 


3,998,302.09 
979,505.71 
1,587,706.57 
$7,942,351.72 
16,685,080.00 
607 670,323.35 








$632,297,755.07 


$12,491 648.44 
6,101,433.91 
1,989,710.95 


18,251.76 


1,862.553 81 





2,653,436.65 
591,080 ,162.79 


. ..$632,297,755.07 


vided. Except for declines of 2,496 tons 
in galvanized steel sheets and of 1,384 
tons in tin plate, terneplate and taggers’ 
tin all the decreases reported for the sep- 
arate classifications were fer less than 
1,000 tons. 
Amount of Shipmenis 

Next to scrap shipments, exports of 
jekelp, 4,068 tons, black steel sheets, 2,929 
|tons, and tin plate, etc., 2,750 tons were 
‘the leading items in the month’s trade. 

Imports of iron and steel products in- 
creased in November for the fourth con- 
secutive month. Gains occurred in re- 
ceipts of structural shapes, 3,180 tons; in 
ferro-manganese and spiegeleisen, . 2,027 
tons; sheets, skelp. and sawplate, 1,380 
tons; and in merchant steel bars, 1,036 
tons. A drop of 8,510 tons in receipts of 
pig iron, caused by declining shipments 
from The Netherlands, occurred during 
| the month. 



























INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 


separately after March of each year. 


_edition, $20.00. Newsprint edition, $15.00. 
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Rag paper 


uidance for Farmer in Ways 
to Increase Income . ... | 


Activities of Extension Service of Depart- 
ment of Agriculture to Inculeate Economy 
and Efficiency in Cultivation of Soil 


By C. W. WARBURTON 


Director of Extension Work, United States Department of Agriculture 


NCREASED buying power for the farm 
family is the surest guarantee of the re- 
turn of business activity and prosperity in 

the community. An adequate standard of liv- 
ing means satisfaction and pride in farm 
life on the part of every member of the 
farm family. 

It goes without saying that _the economic 
situation of the world, the nation, and agri- 
culture during the year ghas been extraor- 
dinary. Never before have there been so 
many factors for farn: people to consider 
or such need for careful study of the situa- 
tion in which the individual farmer finds 
himself. : ; : 

In seeking to meet the various situations 
in which they have found themselves, farm 
people have made urgent demands on the 
United States Department of Agriculture and 
the State agricultural colleges for reliable 
and practical information bearing on both 
production and marketing. It has been the 
duty of the Extension Service to bring to 
farmers and farm women seeking such in- 
formation the facts best adapted to their 
particular needs. 

+ + 

The chief reason for a growing rather than 
a lessening interest in extension work on the 
part of the many farmers and farm women 
participating in it is due in the main, to 
their belief that through such participation 
they can more wisely settle the many ques- 
tions which in these difficult times face them 
from day to day and from week to week. 

The complexity of the individual’s prob- 
lems has greatly increased. He must figure 
closely on every move. This has resulted irl 
a much heavier demand on the time of the 
county extension agent for visits and con- 
sultation with individual farmers and farm 
women regarding their problems. : 

Economy and efficiency in production 
processes are imperative if the farmer is to 
stay in business. It is necessary under pres- 
ent conditions that the farm be organized 
and operated to produce with the smallest 
expenditures of money, time, and effort per 
unit. In accomplishing this result farmers 
have utilized with advantage information 
provided by county extension agents bearing 
on the use of efficient methods in growing 
crops and livestock, the prevention of loss 
and waste from diseases and pests, the use 
of improved seed and the best cultural 
methods. 

Not only have there been changes in lines 
of production undertaken by farmers during 
the past year but they have made many 
adjustments to more economical farm prac- 
tices as well. This has been particularly true 
of the use of farm labor, power and ma- 
chinery. 

The year nas witnessed a marked spread 
of the use of big hitches enabling farmers 
to use horses effectively in operating gang 
plows and other machinery hitherto largely 
drawn by tractors. This, in turn, has re- 
duced operation costs since the horses are 
beng largely maintained on feeds grown on 
the farm itseli. ; 

Terracing and the building of soil saving 
dams has »cen an important activity on 
many farms this year. Including the esti- 
mated acreage terraced during this year, ap- 
proximately 15,000,000 acres will have been 
terraced in accord with extension recom- 
mendations tor the past 10-year period. 

+ + 

Extension agents have stressed the im- 
portance of putting all existing buildngs in 
good condition and repair. They have sup- 
plied information having to do with the 
installation of water supply, plumbing, sew- 
age disposal, lighting and heating systems, 
and for the planning, construction and re- 
modeling of farm homes in every State. 

Rural electrification, also, has been an im- 
portant phase of farm home improvement. 
An electrified home is the immediate goal 
of thousands of our farm families every year. 

In dealing with plant-disease problems, 
growers, particularly those specializing in in- 
tensive crops, have given more than their 
usual attention to cutting production costs 
and improving quality by suppressing plant 
diseases. Extersion workers have stressed the 
economies effected by controlling plant 
diseases, at the same time evolving the low- 
est-cost-methods consistent with safety. 

During the year extension workers have 
helped farm2rs to improve such marketing 
processes as packing, grading, and standard- 
izing commodities, and in reducing losses in 
marketing chennels, warehousing, and stor- 
age. They have kept farmers informed on 
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By 

Dr. 8S. H. Osborn, 
Commissioner of Health, 

State of Connecticut 

EN THOUSAND children are given ad- 
7" vice each year at the 77 conferences 

which are sponsored by the State De- 
partment of Health in small cities, towns 
and villages in Connecticut. 

At these local conferences a_ physician, 
public health nurse and often a dental 
hygienist are available to give each child 
a compkete physical and dental examination. 
In the towns, conferences are held in con- 
venient centers, schools, chapels, grange and 
other halls, all of which are properly heated 
and arranged for such activity. In many of 
the outlying sections, while the one-room 
school house is not available, the town hall 
can ®e used. 

But roads in Winter and bad weather are 
almost impassable, which make it difficult to 
carry on the well child conference. Semi- 
annual conferences have therefore been ar- 
ranged for these out-of-the-way places. 
There are 23 such conferences held Spring 
and Fall with an enrollment of 700 children. 

The nurse field worker visits homes to see 
whether the health advice given at the con- 
ference is being followed. In an endeavor 
to provide physical examinations in certain 
sections of. the State, local physicians, public 
health nurses and others cooperate to make 
the well child conferences possible. 


probable market demands in order to enable 
them to adjust their production programs 
and to know when to sell. 

They have helped officers and managers of 
cooperative associations in educational cam- 
paigns to teach the members and the public 
about the activities of particular marketing 
organizations and of the whole cooperative 
marketing movement. The volume of busi- 
ness donejby organized groups of farm people 
last year with whom extension workers co- 
operated totaled $350,000,000. 


* <> 

Both this year and last, farm people have 
scught earnestly to develop new and supple- 
mental sources of income to make up the 
deficiencies of the income from the regular 
operations of the farm. Farm women, boys, 
and girls have taken up various activities 
which might return a little money. Exten- 
sion workers have devoted much effort. to 
assisting individuals or groups of women who 
had something to sell and who wanted to 
Sell it to the best advantage. 

Individual and group marketing activities, 
market grading and packing demonstrations 
and planting for market purposes as well as 
for family use, were feported from many 
States. In such marketing activities, 34,687 
women were enrclled last year. They dis- 
posed of products worth $1,459,972. 

There has been a great demand from farm 
women this year for information on some 
of the old fashioned home arts and crafts 
and timely thrift measures. Extension work- 
ers encouraged the standardization of articles 
made for sale and the women recognized the 
value, of such standardization. | 

‘The activities of 4-H club members during 
the year have often enabled them to give 
definite financiai aid to the household. A fat 
baby beef, three or four sheep, the products 
of a garden, home-canned fruits and vege- 
tables, clothing and furnishings remodeled 
or manufactured from inexpensive material, 
have been significant items in increasing the 
family income or reducing expenses. 

One of the most serious problems of the 
year has been to find ways to enable the 
farmer to keep up in the face of lower prices 
for his products what he knows to be good 
farming. When there is little or no profit 
being obtained from farm operations, one 
is reluctant to spend money incident to such 
production, particularly, if he does not have 
the money or credit is difficult to obtain. 

The importance of making annual farm 
inventories, filine credit statements at banks, 
and endeavoring to use bank credit instead 
of store credit, has been stressed by exten- 
sion agents. 

+ + 

Farm families during 1932 have sought in 
every possible way to reduce their expendi- 
tures. Particularly, has the farm woman set 
an example of thrift amd cheerfulness in the 
face of financial difficulties and worry. 

She is busy making bread, canning, and 
drying fruits and vegetables, curing meats, 
making soap, laundering and dry cleaning 
the cloth, remodeling coats and dresses, and 
making the few dollars she has to spend 
go as far as sh@ can. Her day is used to 
better advantage than that of her grand- 
mother because home demonstration work 
has helped her to obtain more effective re- 
sults with less laborious methods. 

The year was marked by the unprecedented 
activity in the planned production of home 
grown foods, the canning and storage of 
fruits and vegetables, and the canning and 
curing of meats. In every State the poultry 
flock and the home dairy have been developed 
to the utmost tc meet the nutritional needs 

Many extension agents have found on farms 
of their counties a surplus of milk or an 
excess of beef that could hardly be sold at 
any price. ‘They have put on culling cam- 
paigns along with butchering demonstrations. 
This has not conly increased the efficiency 
of production of animals left on hand, but 
has tended to hold up the price of the anis 
mals and products left on their farms, as 
well as to !ower the cost of living on the 
farm. 

Extension workers have been able to supply 
thousands of home makers, handicapped by 
reduced incomes, with suggestions on ¢loth- 
ing the farm family. Demonstrations and 
exhibits were staged in coat making, women 
were taught to make garments from flour, 
feed, and sugar sacks, sewing machine clinics 
were held, and “use cotton” campaigns were 
staged. 

To this effort to live economically, the 4-H 
club girls are making a contribution this year 
that promises tc outdo the contribution they 
made in 1932. Last year they canned over 
6,000,000 jars wf fruits, vegetables, and meats 
for the Winter's food supply, or enough to 
meet the Winter needs of 30,000 farm families 
—an amount nearly twice as much as that 
of the preceding year. 

+ + 

Nearly 100,000 of them applied their food 
club training to the preparation of nutritious 
meals. Over 300,000 of them cheerfully made 
and repaired clothing for themselves and for 
their younger brothers and sisters; while 
club stories of nearly 90,000 4-H olub girls 
tell how they added comfort and beauty to 
their homes at small cost by refinishing furni- 
ture, painting the woodwork, making simple 
attractive furnishings, and planting native 
shrubs around their own farmsteads. 

Farm famities have felt the need this year 
of relief trom the strain of difficulties and 
discouragement upon them. For this reason 
attractive surroundings, god health, whole- 
some recreation and social contact’ with 
neighbors, better family relationships, seem 
to have meant much more to them thay in 
more prosperous times. Inexpensive improve- 
ment and heautification of the home and 
the grounds have helped to encourage many 
a farm family 

Much nas heen accomplished along these 
lines with little or no cash outlay. Home- 
makers have réfinished and _ reupholstered 
furniture, have made rugs, curtains, and 
draperies out of inexpensive materials, and 
have brought to light many artistic pieces 
of furniture that had been stored and for- 
gotten in attics, 

Grounds and yards, as well as the interiors 
of houses, have been improved and beauti- 
fied. Local woods, cuttings from the gardens 
of friends, ana plant exchanges among the 
home demonstration club members were the 
principal sources of material for beautifica- 
tion. From many States come reports of 
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First to Organize Full-time County Unit ‘Since Developed 
as Best System of State Administration 


Topic 1---Pu 


blic Health ‘ 


This is the twenty-eighth of a series of articles describing the public health 


activities of State governments, 


By DR. A. T. MeCORMACK 


Health Officer, Board of Health, 


RGANIZED governmental activities 
in behalf of public health in Ken- 
tucky dates back to the creation of 

the State Board of Health by the Ken- 
tucky General Assembly of 1878. 

In the 54 years since elapsed, the Com- 
monwealth has had only two State health 
officers, father and son, thus insuring 
unbroken continuity of policies. ‘Out- 
standing among these policies has been 
promotion of local self-government in 
public health administration. 

Kentucky is largely rural. In _ this 
State, we believe, originated the idea of 
administering public health in rural com- 
munities through local full-time health 
departments, operating under the super- 
vision of a central authority and carrying 
specially trained personnels devoting all 
their time to the job. 

Certainly, Kentucky had in fact, if not 
in name, the first full-time county 
health department in America. As early 
as 1908, Jefferson County, Ky., was main- 
taining a full-time county health de- 
partment better equipped, in some re- 
spects, than are most of the full-time 
county health units of today. 

In addition to a health officer devot- 
ing all his time to the job, there were 
a full-time veterinarian, an office clerk 
and completely equipped chemical and 
bacteriological laboratories. The only 
essential of the present full-time health 
department lacking was the public health 
nurse; and, in this connection, it must 
be remembered that at that time the 
public health nurse, as such, anywhere 
in America was chiefly conspicuous by 
her absence. 

The Jefferson County Department was 
progressively successful from its start. 
Several years, however, were required be- 
fore the cumulative results of its suc- 
cessful operation found practical recog- 
nition in other sections of the State. 
The second full-time county health unit 
in Kentucky was organized in 1917. By 
1920 four others had ween added. From 
that time on the number has steadily in- 
creased. 
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At the end of 1929, 45 counties in the 
Commonwealth were enjoying the bene- 
fits of whole-time local public health 
service. Today 79 of the 120 political 
subdivisions of the State have full-time 
loc#i health units. This means that ap- 
proximately two-thirds of the geographi- 
cal area and about three-fourths of the 
population of the Common /ealth now 
have whole-time local health protection. 

The health department, as a govern- 
mental function, must be integrated with 
the. governmental system as a whole, 
This integration can be accomplished 
only by attaching the department to an 
existing unit. Kentucky, from the out- 
start, adopted the county as the logical 
unit; and its experience, covering nearly 
a quarter of a century, has conclusively 
demonstrated the wisdom of this course. 

Of the 79 full-time county health units 
in Kentucky, all but two are financed on 
a cooperative basis. With two excep- 
tions, all receive State aid; 13 are bene- 
ficiaries of the United States Public 
Health Service and 22 of the Rockefeller 
Foundation. 

In the 77 counties where the local 
Budgets are handled on a cooperative 
basis, the Bureau of County Health Work 
of the State Board audits pay rolls and 
supervises expenditures. All policies, 
however, relating to administrative pro- 
cedure, staff personnel and professional 
relations are determined by the respec- 
tive local boards of health in conformity 
with the provisions of State laws relat- 
ing to full-time health departments. 

The Federal Government, through the 
United States Public Health Service, has 
been exceedingly helpful in furnishing 
expert aid in prosecution of the work. 
Beginning with the heavy floods of a 
few~years ago and continuing through 
the severe drought period and down to 
last Jwy, it was also very liberal in the 
monetary assistance rendered. 

While the International Health Divi- 


Commonwealth of Kentucky 


siom of the Rockefeller Foundation has 
not made large financial contributions, 
comparatively speaking, to support of 
county health work, to it is due the credit 
of having provided the impetus for or- 
ganization of county units on a coopera- 
tive basis. Moreover, its wise advice and 
cheerful cooperation have been of in- 
estimable value in the solution of many 
administrative problems arising in the 
prosecution of public health work. 

Without this outside assistance, most 
of the county units could not have been 
established. Without it, several of them 
will not be able to continue to weather 
the present acute and prolonged eco- 
nomic depression. 

a 

Some have already been forced to re- 
duce personnel to skeleton proportions, 
with consequent and corresponding re- 
duction in effectiveness. Local resources, 
in not a few instances, are exhausted and 
the State is already contributing to the 
full extent of its present financial ability. 

The 79 full-time county health units 
have an aggregate of 244 public health 
workers on duty. The smaller units 
maintain a staff personnel consisting of 
a health officer and a nurse, each. In 
other counties the personnel is increased 
to include one sanitary inspector and, 
in quite a few, one or more additional 
public health nurses. 


Some of the older counties are able 
to carry the services of a clerk, while 
in two laboratory technicians are main- 
tained. These are responsible to their 
respective County Boards of Health for 
the conduct of their services, the State 
Board of Health exercising general 
supervision and providing field super- 
visors, who visit the counties from time 
to time to assist in strengthening the 
various activities and adjusting admin- 
istrative problems. 


Everywhere there is evidence of a fine 
spirit of cooperation on the part of 
county officials, physicians, teachers, and 
the people generally. A great work is 
being accomplished. Many people who 
heretofore had no conception of the im- 
portance of this work are now receiving 
its benefits. 


Cooperative programs are being car- 
ried out for t improvement of sani- 
tary conditions in homes and schools. 
Protection is being afforded against the 
spread of communicable diseases. Edu- 
cational clinics and child health confer- 
ences are being conducted in each 
county, in accordance with methods 
mapped out by the State Board of 
Health. 


The child in the school is afforded 
every possible protection to assure 
healthful existence and proper environ- 
ment. This school health program is 
not only encouraging better attendance 
at school, but materially adding to the 
efficiency of the work done. 


There are many by-products of the 
local intensive health programs carried 
out by the full-time units, which are 
certain to manifest themselves more and 
more as time goes on. 


+ + 


During the first quarter of a century 
or more of its existence, the State Board 
of Health was forced to operate with a 
mere skeleton organization; in fact, it 
was practically a one-man affair. At 
no time during that period did the 
annual appropriation for its support ex- 
ceed $5,000. 

As organized at present, the Board 
functions through 15 different bureaus, 
under the direction and supervision of 
the State Health Officer and an Assist- 
ant State Health Officer. These bureaus 
are: County health work; epidemiology; 
bacteriology; maternal and child health; 
sanitary engineering; foods, drugs and 
hotels; public health education; public 
health nursing; tuberculosis; venereal 
diseases; dental health; trachoma; vital 
Statistics; budget; and registration in 
medicine and the healing arts. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 3, Dr. A. C. Jost, Executive Secre- 
tary, Board of Health, State of Delaware, will tell of the administrative set-up 


of the Delaware State Board of Health, 


the planting of shrubs and shade trees, re- 
pair of buildings, removal of rubbish, and 
other work that adds to the appearance of 
home surroundings at slight cost. 

Recreation at little or no cost ts a real 
factor in maintaining morale in these troub- 
lous times. ‘The Extension Service has co- 
operated systematically with other agencies 
for the past three years in developing leaders 
in recreation and amateur dramatics in rural 
communities. Institutes have been conducted 
in more than 40 States to aid such develop- 
ment of local leaders who following attend- 
ance at these institutes returned to their 
communities to organize and carry out suit- 
able recreation programs. 

The economic depression has menaced the 
health of the farm family. In far too many 
homes, illness resulting from lack of adequate 
nourishment and clothing have caused losses 
of time, money, and working power that have 
been serious. For this reason, extension 
workers have redoubled their efforts to help 
farm families maintain their health stand- 
ards. 

Recommendations on properly palanced and 
adequate diets and menus available from the 
products of .he tarm or at the lowest possible 
cost for purchased food have been worked 
out and supplied to farm homemakers. Special 
attention has been given to the use of foods 


locally plentiful, such as wheat, sorghum, 
potatoes, beans, apples, and peaches. 

Depression, unemployment, drought, and 
the ravages of insect pests have brought dire 
want and suffering to many tarm families 
in the past few years. Wherever the National 
or State Governments have attempted to 
meet existing problems of unemployment or 
relieve the distressed in rural districts the 
county extension agent usually has assisted 
in the execution of these plans. 

They have aided local committees ma- 
terially this year in the efforts of the Re- 
construction Finance Corporation to make 
needed credit available to farmers in areas 
where, because of crop failures or economic 
conditions, refinancing of the farm business 
has become imperative They have encouraged 
farmers receiving such assistance to grow 
emergency, feed and food crops. 

Organizations of farmers and farm women 
have been active throughout the country in 
relieving distress and destitution in their 
communities. Our extension agents have 
worked along with them in cooperating with 
county governing bodies and local relief or- 
ganizations in bringing systematic and ef- 
ficient aid to these in need of food, clothing, 
and shelter. . 

Throughout the country home demonstra- 
tion agents have encouraged rural women 
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Deficiency of Home Attributes 
in Rented Dwellings » » . « 


Investment Character of Property Results in 
Conditions Unfavorable to Bringing Up Chil- 
dren and to Other Functions of Family Life 


By JOHN R. RIGGLEMAN 


Secretary, Committee on Home Ownership and Leasing, President’s Conference on Home 
Building and Home Ownership 


OWEVER desirable home ownership is for 
H a considerable majority of American cit- 
izens, it must not be forgotten that a 
substantial number of families at any given 
time should nof undertake to own their own 
homes. For these members of the population 
the problem is to see that the standards of 
housing available to them are not lower 
than the standards of housing represented 
by owned homes. 

That the tenant is generally forced to take 
a less desirable home was made clear to tne 
Committee on Home Ownership and Leasing 
by Ernest M. Fisher, Professor of Real Es- 
tate, School of Business Adiministration, Uni- 
versity of Michigan. He said: 

» + + 

“The perennial problem of the tenant is 
whether he should continue to rent or should 
buy. It is the feeling of this Committee, 
I am sure, that tne considerations which 
should govern in making this decision are 
not clearly defined. Their importance has 
been repeatedly adverted to in committee 
meetings, always with expressions of regret 
that some of the information vital to a con- 
sidered answer is not available. 

“It has not been generally recognized, how- 
ever, that universal home ownership is im- 
possible, even undesirable. Some of the 
factors making it impossible have been re- 
ferred to in the report. They include im- 
permanence of residence, insecurity of em- 
ployment, financial incapacity, temporary in- 
decision as to community, as well as traits 
of personality that cause one to be happier 
if less permanently located. 

“It is at present impossible to assign to 
any one of these considerations a definite 
weight or to say when it should or should 
not be considered as controlling. Certain it 
is, however, that when any of them is pres- 
ent, the tenant must proceed with extreme 
caution in becoming engaged in a purchase. 

“The second problem of the tenant arises 
from the fact that the houses which are at 
his disposal are built to rent, not to live 
in. It is a commonplace observation that 
when one builds a house for his own occu- 
pancy, he builds it differently. 

“The fundamental consideration in build- 
ing houses for rent is that of securing the 
maximum returns from the amount invested. 
Whenever an appliance, an arrangement, in 
brief, an investment cannot demonstrate con- 
clusively its rerit-producing capacity, the 
tenant is not likely to find it embodied in the 
properties at his disposal. 

+ + 

“This truth becomes most obvious when it 
is remembered that the most attractive type 
of residence for most families is the single- 
family house; but it is quite exceptional to 
find a single-family house built for rent. 
Those who wish to rent single-family houses 
must be content with old obsolete structures, 
devoid of most of the features that make a 
house a home, or with temporary occupation 
of a house built for sale that has lost its 
market and is temporarily rented to tide over 
the builder until the next seasonal market. 

“Even in apartment houses, it is difficult 
to find the attractions that are fundamental 
to a home. It is true that in these buildings 
‘all that glitters’ is studiously embodied, to 
the neglect or scorn of much that appears 
less attractive but assays 14 or more carats 
‘fine.’ It is pitiable, for example, that apart- 
ment houses do not offer to the family with 
children facilities for giving the children a 
wholesome existence. 

“It has been proved in Germany and in 
Vienna that the apartment house can be so 
conceived and so built as to be a satisfactory 
and attractive place for children, with nurs- 
eries, kindergartens, play spaces, sandpiles, 
and even wading pools. The advances repre- 
sented by this type of apartment house have 
not yet become available to the American 
renter, although there are some happy ex- 
ceptions. 

“In fact, it may as well be admitted that 
on the whole no provision has been planned 
for the family with children that must rent. 
It is not within the province of this topic 
to inquire why this provision has not been 
made. 

“It is commonly said that single-family 
houses for rent are not a good investment; 
that to make a satisfactory return upon cap- 
ital invested, some form of multi-family util- 
ization is necessary. For the present pur- 
poses, these reasons may be dismissed. 

“It is our duty as a committee only to 
point out that the family with children, 
which by force of circumstances which may 
be entirely beyond their control must rent 
rather than buy, must for the most part be 
as contented as they can in distinctly infe- 
rior living quarters. It is noteworthy also 
that this generalization applies almost with- 
out regard to the income group in which the 
renter finds himself. 

+ + | 

“So long as he rents and keeps his rent 
expenditure within reasonable relation to his 
income, he may as well be reconciled to quar- 
ters that are from many points of view un- 
satisfactory. 

“The housing problem, then, is not con- 
fined, as many think, to the lower income 
groups. It pervades the economic structure. 
It exists wherever the expenditure for hous- 
ing is out of proportion to other expenditures 
and to income, and wherever the family is 
housed in accommoditions that do not rep- 
resent the maximum of shelter and ameni- 
ties which can be produced for their rental 
expenditure. It is the task of research to 
determine when this disproportionate ex- 
penditure exists, what its causes are, and 
how it may be minimized or eliminated. 

“In the meantime, I believe I speak for 
the entire committee when I call attention, 
to the necessity for careful consideration of 
the needs of the family in planning rental 
properties and to the desirability of creating 
rental single-family dwellings for those fam- 
ilies that are compelled to rent. 

“The second problem of the renter is a 
to donate excess food supplies for the use 
of needy neighbors ana tor canning to use 
in rural schools in order to assure one hot 
dish for rural children at their noon meal 
on wintry days. 


corollary of the first. Just as the renter 
cannot secure the facilities in the house 
essential to the complete expression of fam- 
ily life, so he finds it impossible to furnish 
his home satisfactorily. 

The furnishings and their setting are prop- 
erly a unit. When the setting changes, as 
it must with the usual renter, the furnish- 
ings may by accident fit the,new setting; 
most frequently they do not. In addition 
to ‘the lack of harmony thus created, the 
renter is confronted with the losses and dam- 
ages due to moving furniture and fur- 
nishings. 

“To those who try to make the home the 
expression of themselves the truth of Frank- 
lin’s epigram, ‘three moves. are equal to a 
fire,” is too painfully evident. Every new 
setting suggests new curtains and draperies, 
a different set of furniture, or a different 
combination of colors. The tribute paid to 
the moving van consists not only of settle- 
ment of the bill rendered for services. 

2? 


“This fact raises the important question ‘of 
length of tenure. This is another problem 
for the renter. Certainly a major portion 
of our renters occupy their hgmes under a 
lease of one year or less. While these short 
leases present the advantage of flexibility 
for the plans of the lessee, they have the dis- 
advantage of creating and encouraging a 
feeling of instability in the tenant. , 

“It is, I believe, the sense of this committee 
that careful consideration should be given 
to the adaptation of long term leases to the 
needs of that group of renters who are pre- 
vented from owning by the lack of capital 
resources. It is the belief of the committee 
that many of the advantages of ownership 
could be thus obtained by renters, and that 
such an adaptation of long term leases as 
they are used in England can be worked 
out as to make possible the desirable ad- 
vantages to the tenant and yet give the land- 
lord adequate protection. We recommend 
study of this problem. 

“In times of depression it would be to the 


‘advantage of the tenant to secure leases of 


longer term, but at such a time the landlord 
is reluctant to grant such a lease. It seems 
to the committee that both parties should 
take a long-time point of view of the mat- 
ter and should be able to arrive at a com- 
promise that would be satisfactory to both. 

“Such a compromise must be reached on 
the basis of the tenant’s paying a rent that 
is fair from a long-time: point of view, al- 
though somewhat higher than current rates, 
and. the landlord’s accepting a rent low 
enough to reflect the savings made possible 
by long-term tenure. In times of housing 
shortage and temporary high rents, the shoe 
is on the other foot. Then it becomes nec- 
essary for the landlord to accept again a rent 
that reflects the savings to him. ° 

+ + 

“Trouble also arises for the tenant as well 
as the landlord from the custom widely prev- 
alent of having uniform expiration dates 
for leases with the consequent burden put 
upon facilities for moving, for redecorating 
and repairing, and changes in utility services, 
Praiseworthy progress has been made in 
breaking down this custom in some com- 
munities, notably in Chicago. It is the belief 
of this committee that such efforts are well 
worth while and should be more universally 
considered. 

“In summary, the most pressing of the 
tenants’ problems consist of determining un- 
der what conditions he may properly consider 
purchasing, if at all, and how he can induce 
those who invest in rental properties to de- 
sign and build their properties so as to make 
them more homelike, how a distinctive, per- 
sonal, atmosphere may be preserved in his 
home when he is compelled to change its set- 


‘ ting so frequently, and how he can adjust 


his length of tenure so as to secure the maxi- 


mum advantages from it with fairness to the 
landlord.” 


isin Adjustment 
of Insurance 
Policies 


By 

Wilbur D. Spencer, 
Commissioner of Tnsur- 

ance, State of Maine 

ERHAPS the outstanding impression 

gained from experience in the recent 

depression is the universal and ‘ un- 
bounded confidence of the country in the 
stability and permanency of insurance. And 
this means all kindsyof protection, fire, life 
and casualty 

In a period when banking institutions have 
been sucked into the vortex of speculative 
investment and intrigue, the insurance com- 
panies have not been wholly unaffected. But 
they have been the first to respond to sane 
and vigorous retrenchment measures, either 
by reinsurance, recapitulation, reorganization 
or merger. 

The great vertical drop in the cost of re- 
placement of property and in the economic 
value of life itself as a result of human in- 
activity in productive channels, has resulted 
in a tragedy in the world’s most vital rela- 
tions. / 

How. long such a strained condition will 
prevail is problematical: but the stability of 
insurance protection in such cases depends 
upon the proper maintenance of the estab- 
lished ratios between insurance and values. 
Where these have not been adjusted in at- 
cordance with true relations the insurance 
carrier has suffered and is likely to suffer. 

While the upward trend of values is sub- 
jected to the danger of overpayment of 
claims, the downward slide is more precipi- 
tate, less definite and usually attended with 
a greater deluge of casualties. 

At the close of the year 1932 it is difficult 
to tell whether improvement is being made, 
or even if the country is holding its own, in 
an industrial way. 
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